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the recession

_
for I134:

1_nln5g*naI1onal

capllalnsl entonumy
by ER EST MANDEL

The eenemlazee mccssion e« we International cup~
new ezunany, wen starred at rne beginnhvg
es autumn W74, has eennneee re znqenem fins:
men. A: e: mud-spring V975 u neaee xway Tn 0!‘ Me
'w>en’exe» eeennacs.

Experfix, e:pecIuHy govemmenr expzrrs, xneve been
suvprhed by we recessicn ene re cumuklfiive eeeexe
upIr\en9.(1V xn Jun!‘ W7A, «en instance, we Organ?-
zufian e; eeenenne ceeeenenen and Devebpnvcnf
(oecm was en-H predkfiing um'venu\ enema re:
me me imyerfclhxi eewee «en me Hm new ec w7s.m
in 711:0, hawever, ‘n can ee eeenee whh ccrwlnty
that none ec meee powers em e><per'\L‘r~:c any gnwlh
mmnm; eeeee. And ‘m w'ew er the eneeem er
vne recusxion e.,n-ne we cammner month: er I975,
h ‘-3

nor my, that that mm b: gm»/IM ce. me
year taken as e when, even uen upmrn begirs
eenaee me mna quurmr, en evenmu‘Tly me
any case nneneeeexa for mm? er me Imperfahsr coun-
me.
AcmaHy, since u hegen, me neeemen has eeen
more seveve than has been recorded Tn current 570-
nmee. In March 1975 am; gave me Foflvvf e
rzgeree In! the Ieducliun oHr1dusi(Tu|pmducM'L7n

emne me reeen quarter er W74, new men are
ereenry nrgnen than me ereezenene Wmwere eeee
nenee at me end o715'74'

Uwlea Srmcs
ceneee
Japan
Franc:
new,
West semen,
Brnam
Tom‘ ev ozcn eeunmee

The recession deepens
rnneeeeem en.» rm quunew ec W75 we znoennenenes
neeeeren deepened by :urm.lm§vc eeveweenem re4—

xemee nne c\nss?ca7 scfiemn, wen canfirm: War
7 5 recession :3 meeee e clussicfl ovcrprroéucfiiolw

Having swarm.-uHy ufiecbed en indusfirfci brnvmhc->
me rccesfiov‘ provoked nm e; uH e Evonmmccd
e - - Them were we reasons (or G1

fr
r, en ee M: o compames wemee fa reduce

Meir Ynvcnrorios because of ewe
, ng eeeemene,

second, me, mnnee ene revixed their 'm\/csfmcnfi
programs (semefi cs neeaeeuy) been./se of excess
pvoducfive capacity m en Tnduxfivy.



We prancunccd reducf1or1 a.‘ mders 1»; pvuvukea a
reduzfion 1" am 1oymcm. Muss?»/e ur‘emp\uymer1>(#1—‘L‘¥—1mmmu and pma .,m.;.1.=ym=m11m reduced
mg uuvchuxfng power of cormmveri in sphe oi me
vufiuus so¢'1u\:I'1d meuxuves, Wm». we 11,1115: hm
n0rI:\1'mEv\aN‘.d 11m 10% M purchasing WW1.
T}~Lru hm bunch o consequenr rm n subs qr con-
sumnr gm; (up1:c‘1uHy durable consumer 59.3121,

map» has urea 10 accentuate .me..:m, amm1a.
non ma Mcrcfore 1a reduce new orders, and 11m.
sm 1» ‘mm reduce current pruducfian.

111:: xpfrufing reduzfion 51mm and 1.,am:a1 pmaw: r1 has :n in mm enrafled a wire,“ Tn me

prices cFull raw mavermk, '1nc\uding rmmms.
rm <amb'1r1m1or1 cf we ran 07 ammaux pvuducfiiun
1" an Tmperitllisf counrries and me «an Of raw ma-
reviak pfcts has resuhed in u 1edur. on 1" me wr-
ume a? work: made, for me Hm cime smce 11157.2

.:0‘r111e:=ca".aWm war.
‘H-115 veducfion 1” expm has comb ed Wm. We con—
irucvfon or domestic demand 1.: r1>¢rvsiF\/'14-A mm 1»:
reducv 1 1n Curr Vprodu: n, cmployrvnenfl and

1mm. Hence, 1" May W7.) bum me IuH1'nin—
duxhiul producficn and me number efunen-p1e\/ed
W:dC‘y wrpusscd 11-1:: 1m: man had been attained
in December 197

11:1: man 111 Trvdusinal production during me rm
:4 nZFor1v/s amparcd Wm lb: finfquaner ac’
V97 ‘

Unned Sfures 42.1%
wen Germany - 3.5%
Japan 40.0%
France - 9.0%
lhfly 42.0%

Brhum - 4.3%»
Canada — 4.0%

‘In tampurixon mm are _m¢aa1ng quurvcr, because
we 1:1.» quarter q;1<274 camcaaca mm 11.¢ mm-
a1.u2=.. M711: M72:-day week by 11.; Hcurh cuisine?
uga1'r1sr?H: -v11r1ers' 511102.

The un1c1a1 \mc'v1p1aymcn\ 115.155 «or May W75
Show more than 15 M1111.” on xmul urvempbymenv
'1n:1-ueimpevinhsv zwnrriesz

Unified States 3.: milluun

Japan 1.: 11111112"

lfidly 1.3 m1111c...

Wes? Germ1=rvY 1.1 m1H1'ur1

France 0.? :v.'1H7Dn

mm 0.‘7n11H1'or1

Canada 2; Amw11u 1.0 111111.)"

Sr:1u\| ?mp<:rialisfi pcwevs
1>FEurup-é 1.4 m1-11:“

T'ne:e figure: do no» vnflude p.m1u1 w.=mp1oym..1,
bm may do mama: b1'g 1mdere571mm'1or1x, p<:r7'1cu—

‘Orly Far spam hhe rec! 119...: a; W1 ur\:mpluy-
men! in ms. caunwy 1: undeubredly more mun
500,000 and no? me oW1:iaHy rzgkleved 300.0001.

we cumxflufiive efieas af VH2 “ncninm|“ recession:
and me mm of huzrnmianul rrudc have
Fofled an me “e><perr" pumppramjng pn:'1cc9$, u-pccTuHy 7n Wen swam and Frange. Ar me very
momenr flwr the government: 0 ‘H1233 mmmes be-
gun m boas? dcnvnasfiz: demand ry1oderLIle\y, me run
91 expovfix {and a7Fore'1g1 orders] neurmfized 11.

mm; of me anntfixis pansy, at law :n !he saw



11r.e scope er me recesfon mus!‘ be rv-teamed not
en1y by me «an 'm rurrenv pvoducfion, um also by
me specmnulur increom in urmfHized pmducfive
cupu To be|ieveb7'1—e‘:ma5I_‘z‘?¥1r1exBusiness Week
and e cor1nm'1s!, rm figure nvw rune; or some
E"‘°% Wes§Germur1y, eso1r15%1n Japan, and
nor 1.5; man 23.571, rr. rne Unned Svules.

Excapv 1.. West Germany and Japan, lnng-Perm In-
Harsen has reuree1yr1ewer1 down spne er me
exrenreveyerpredeeraen, THE; :5 e1eer1y. diculed
by me FuHow1'ng figures:

E751! Increase ec cenmer Price:

W73 W74 1975
(lslquuner)

WesIGe|mdny 6.9% 7.0% 5.0%
Bebium 7.11% 12.734 15.391,
U1-1it¢dSvures 5.2% 11.0% 11.4%
France 7.39; 13.7% 14.2%
11e1y 10.11% 19.1% 23.5%
armrirr 9.1% 15.1% 19.9%
Japan 111% 21.9% 111.0%

Mm mrely, ihexe figures do not enrrrely rake ae-
(mum of the slowdown or rnneraen Tn I775 eenrpered
m». we '1nFVu|iar1my "peaks" of we rzrrr reyerm
monrlns er W74. 1.» er. rne enrer nuna 11 must be
iuken inn. cunfidsmfiun mm the cuminuarion er
annener. er ramx nearly eeuar er even Xupefor to
ion year‘: ear-rreaaer bean warn an empr:er.a1ueee—
rnelaner. of and am-rrrer Va liqnfidme 1nyen1er:er cl
Dommodiries and WTM a spectacular «.11 in me prices
or mw rmteria 1::

“The Eeanomisv" hfidex For Raw Materiok Prfccs
(—‘I‘m=y<7, 975, compared man I\M_y T574, '1r1_daHors)

All mw rne1er:e1r -13.1194;
Food producfis -H .O%
1nr1..r»r:e1rew materials -33.2%

fibers —Ia,7%
memh -4D.|%

1: under mere cor1d1H1:r15 me eeer or
1

ng cumm-
us; in rise ;n 1. pronounced manner, 1» must be
stressed rm raspom1 my rer VH5 I125 with monop-
e1;.e xpeciulizing 1n mus: conwmtr 5-pods (bmn ay-
ruble and ne.rarrree1e1, 71-wax: comparfies, mrre a
we-honored Vechvfique, are 1_r1£E§Iii£9_V1-we price
per eernrnouzry w me number er comr-nod1Vies
being sew 1; aeen ng.13¢ H rnurr be added rner
me gcvevnmenk, central banks, and przyrue bank—
mgryrrerre ere perrnamng mere rnenopener to act1.. 1-11:; way, by cemelcssly increasing une money
ru,=.e1y, especi1:Hy rne se,=r.1y er paper money.

Cmm-action of world trade
We ccvnimcfiun of world trade, which had us! cc-curvcd at th: begTnnTng of DH: recession but CDUH
haw: beau puedicred 1:: man 1:: me recexiun became
generulfzcd in all r|ve'1mpurIaru impeficilixt coun-
Mas, xeems to have indeed become a fact Main-
rrzrrg wmr me fivsfquurrer 1111775. Although we do
nut yer have overall figures, it appears maccxpene
are aecunwng in nzarly «H cuunfrls. nnux, 1'11 me
case of Franz: they dropped from $7,500 mlmun
crener during the reurm qucmer oi IV74 tn 57, mm
rn111:on «rem rer me ram quarver or W75; 1n Aeru
exports chopped arremer 141% campured with March.

5.



ln Wex? Gcwnuny the fall of exports aanana ma um
aaanan at ms 'm aamaan-aan am. ma Ioséquurrer

cf WM must be an ma ardev ar 4%. M he Unified

Srmex, expvrn rivapped nan smoa mi Ion Tn Jan-
wary H775 to 52,900 mTH\'on m February, swan
n.m;an m A/arch, ana 53,720 mmzan Tn Apm. Vn

swnzaaana, ma d:cHne was more man my; Tn

aannaanaan mm ma ‘av quarter av W974 and more
vnan 7,27; .n comparison wvn vhe may quanev ar

vm. onxy ‘m Japan have expats aannnaaa re

rke [and 50% av Japanese experts are now go'mg

to me sc11?co\or\Tu\ camaaaw. Ihe vuhna of Japa-
ncse exycrfis ;n Aann 1975 exceeded ma va\u= ac

expqns :n Aam mm by oaxy wow/a, which :5 ‘as:

man we increase in mines aanng that panzaa. And

W: yaxaa of foreign alder: is awnaaay wawan MD"
Yusr my, (Japan Yuma}, Apnu 23, 1975.}

TH: corwncnon cl iwterncHorvuV mag :5 a run‘?
ar om basic Vacficrs.

w is a dvreck :3
an’ we rcccnion in that me

ram "m paaa‘m:a”n ana empkuyrwenfi are reducing de-
mand ran Vmponed vaw r-wuiefiak, mDL:Mv\ery, ana

cersurncr goadsa

-n is on 'md?rncV eFF<»<J of vhe vecexsion an llwr
Me ax,aan;nTaaaanfies faayaaaaany «na counfirlex

that expor? mw maverick, except ran an) are
suF—

Fcringshurp cub 'm fibeh cumncy resouvces because
of ma «an ar the vo\um/3 ana pvfices ac exports ana
have ma; been ?ov:ed TD rkduce ma znnpam.

m :5 five anaaacs of cu Vberuie po lax of imam?

reducfium may 1,, a aamal vervrn kt eccmonfic na-
.

‘na Tn,ana in scarcfly disguised proredienixm},
c3pe¢iuHy on me pan of Me nnpa. H57 puwerx ma.
suffered mg bcflencc ar aaymam defiznx during ma
FirsrhnHuf1‘?7A.

Ina aanay nan gene\aHy been crowned with Mae“.
Japan, whose naaa deficit amna one my quaflev

a; wu stand m an annaax yam as naanxy sw,uuo
nnaman (and s\3,5oa mi aan For me panaaa ar March
lV73—Mar<h wu), naa camplcrely renbwrbed my
defieh ay We Hm quarter ar I975, ii: naae wane.
even shawed a mam; ag<1'm\’oFS4,0DD nnaman for

ma aenaa manan 1v74—~mn W75). Waesame is

nae «an we Urfiled States, wbme annaav aanan,
on ma alder M same nnnman In the mana quay-
Ver:I7T‘774(mm\deUci1in\974 35,700 nnmian),

was Wurvsformed ma 0 51,300 m nan mam fov

me Hut qaananar W75. hflly succeeded in neaaama
aa node away by 75%, ana even BriV0m‘s simu-
Vim: ga» very Mendy benev, ma nude bu|an:n1m-
pn:v'mg by 57,000 MTIHOA between auwmn1974
and wring W75. xn France ma Nmrch W74 deficw
as man nmaan Vrunu was rransfurmed inm a 4.2

n.:man franc surflus m Mann 1975.

ms success was aamcyaa mm the am afau Sons

of nnaan mnwan; as wan as maamaarzans rn ex-
5

change was rim! iayaea cxpmfis re the demmem
cf imparts one must pranmmced can being ma» of

me aann~ stefling, which "F|oaI:d“ so as to decline
Tn value by 25% compared in in yaxae after ma wr-
ren:y "reflHgrvvu:nv“ of Decembcr W71). Obviously,
there have to be [men in zercwsum gang. Ex-

seufiufly, ma waaers me some or the mailer 7mper7-

a1-mcaanme;(annangmenn SwT97.er[und, Spahv,
Denmark, Sweden, ana Pormgtfl) and VH1-semicDVoA

mul cmmrries, even vududing me an uxpmters.

rna balance oi trade xmwaen Me an expvrlers ana
nn - pcriulist counvfics has m raaa changed me-
nnanaany. me 1974 Nude mam; ar ma au—axpan—

mg aaanma; naa 'm$t'mHy been expecfied Ia excezd
me ma Xurplus by sau,om nnmzony am this figure
mus? new aa rm/Ixcd downward. n caawa be that the
Encrzuse Wm be anxy sazuzuo mimon. Ana above

an, Udroppcd rupirfly amng rne Hm qucmer as
1975 anaen ma aannmnaa effect: or waa declme zn

wane an mic: and ma specvucular rise Tn ma

pans ac the uH—pradwCTng Countries, an Tncreme
Ohm no one naa axaeaaa in km an ma ordev ar 79%,
mile: hm/hug been on the order of 707. in 1974. We

Wm return ;an».ar an to We umpHcuVion5 cf was re-
vmsal ac ma tendency.

The pmifims ar ma Four mayur annaanaxm couvvvvhs

an «ne wofld market naya no! undergone big thuvwgzs.

For rn. wnaxa ar um rhc unnea Stave; uccupfied

rm phase, wirh experrs pi 599,500 nnmaaa, row-

lawad by Wes! eannany ($90,060 nnmaan), Japan
($55,500 ml ion), and France (about 550,000 n.n—

Han). aw una unnaa Smfies pmanyaa was paman
because nna aauan wag devaluad by 40% tampered
Wm. khc deuvsckemurk, wnm. mu-dared nnany Amer-

ican cummodihes coiupmflivsagain. Ana an sphe
ac ma; ervarmoua ndvamugc, nna posifinn as the
un-naa Scams was bruken nnaaan durvng we may

aamay av um and we ae5;aa:na of ms.

Monetary reflation and
the upturn
sananma ay ma Mae of me recefiion, We leaders
av rna muior impcfialixfi aaanmes decided to take

measures ac moneiuvy pa.na»pn'nna..a, mm is, in
eunnanaya me mughes) mean/res av ccedit restriction
ana sluwdown m ma expo n or me monty supply

that naa been taken in W73 and I974 In one hawt-
work at me "stmggle again: - Iaiion.“ w >

us»/errheIe>sslflkmg aaaa. mm "pump-

measures
T5 men fim'\d character, except Tn ma

unma Stakes, Ana even in me uanaa sums, where

M: econcmk aamn ha; been aeauraa by a max-
mw budget deficit (an ma mxflercf s7u,ooo—su,uoo
m'\HIon far ma mean year my 1975-June W75),
me umhtwmes or me saaanax Rcsevve symm ma



been attacked lor the alleged “ii-iodevuiTc»" by
Pk: udvocaias of more energafic priming, wlnc are
demanding an expansion a: me naneyeaaaiyon inc
nrder of 940% a year ineieaa ai me we aaiiea
fix by viva team around Federal Reserve Bauvd Clnaik
man Anna F. BumL(4)

The modcturicri ana iieeiiaiian av ii.e pump-primiflfl
rrmasures are Dbviouxly exaiai a say iiie iean ai
anniaiaiina innanan aaa.n at a iinae wnen ii Ts ul—

ready much sirongzr iiian ii was during meviuus re~
cessiem. ii ii inaa aaniinnea H199 aanienaaiaiy cup~
iiaiian is inaaaaiaie ai escaping me dHemmd'
grux/med recession nr aaaiayaiaa iriflzzrfan {and in

any case, we ‘finer eiiaiee prccipitams eyen war:
5er7ous recessions In rim long run).

rne aiaaien is eaniaxieaiea by iniernaiianai inieie
imperlfllisicumpefiilion. ia be me, so iana as (he
eyeien. ai iiaaiina zxzharige iaiea 5-vevuik, iiie mg»
gmvofimi ai aaineeiie iniianan na ianaei aaianaie
‘icaHy ‘involve: a dereriumrimi ai ii.e aaniaeiiiiye
aaaiian an iiie waiiei naiiaei ai ine cnvriiry ean—
carried. U aan eyen nave me aaaaiie eiieei. This
is, muleuver, ane ai one femurs (or which saw: ar
me impkriuiisr pawea <onsi'dcr me eyeiein ai nae.-
ing exchange naieea mean: ar aaniaeii on the)
aaani V: be aiaieiiaea.

Neyenneiee, a rut: ei iniiaiian in am: imperialist
:ouri7ry eaniiaeiaaiy in excess of the mm in com-
pming coimiries aaniinaei ia eniaii aaiayaiaaie
eeananie consequenues, even ii expovtx OVE na
ianaei directly VI-ireatened. TH: rem‘! ai iaiiaiina
aaneiiie aenana ix me iniiaiian ar iniaam, wnieii
in any case grow aaianaiieaiiy as a raxulf ai ine
very drop in in. exenanae iaie ai lb: naiianai cur-
rent.‘/, wnieii aiaieeis experts tzgairul ine eflecfs ai
inflarion. i-ienae, iaiia n continues main on me
aaianae ai aayineaa aeaaii, ard ineieiay depen-
aanea an inieinaiianai credils, and thereby ine
ovcrull weakening ai ine eaniaemye aa. an ai
me Fmperialisv counny in aaeaian. Having a mi:
ar innaaan Hghtr man a eaanaeiiiarwaaia consti-
iaie a yaiaaaie strategy in inmrimpevialixr aannaeii-
iian any in me eyeniai a snap ana simuhunevus
ieaaaiiaa aldnmexfic comumplian, rim is, in me
even? of a iaaiaai niaaiiiaaiian ac ine divisiuvi ar
iine naiiana .neane ia me aeninieni er me workers
ana ia Hm iaenerii ar aiaaaeiiye mvtsfimem (ianaeiy
gaaianieea ay inieinai iesaaiaeei. saeii a aiiiiaiian
dees nai prcvuii iaaay in may of one inaiai iinne -aii.» powers. Hence Ike r id'ly of iiie pump—prvm-
ina meuxures, eaeea» in me uniiea siaiei, wineie
ine rate ai iniiaiian Hm hem: aaie ia be reduced
preclseiy aeeaine ai me ‘asses or aaieiiasing pawea
eaiceiei by iiia working eiaa.

inia pump—pr'm7ng"
9." in yiaw of me e

Nevenhelesx,

aania-aiiniaa neaaaies in an iiie big inaeiiaiiei
eaaniriea, ii is nai likely ism iiie rzcassion am
eannnae ia deepen iniaagn iine rs? of me year and
inia the aeainniag ai riexl year. Laaieaiiy, me
naaeiaie upmrn mai has ulrcady been inaniieaiea
in Jaaan ana the posibiliry ohm upmm in me
uniiea Shams aaiina eeinina nianiin anaaia aiiaw
us we aieaiei that vb: downward nena sf producrion,
einaiaynieni, ana incomes wiii come ie an ena some
iine during me iaann quuriev af W75 or me firs?
aaane. of ma.
rna diveckm areeanannie p«:'T:y in inc iinaeriaiiai
zoumries — aiinei inraaaii wixhfui Hiinking or innaaan
ianaianee — are aaniinaing ia pieeeni iininae as
iiiaaan measures ai moneibry ana aieaii expansion
aaianaiiaaiiy email an upmrri ai Tndusrriai aiaaae—
nan. They are, mmeover, eaaniina mi ine xo—:aHsd
ieenniaai eiieaa ai Tnvenmry iiaaiaaiiea. Am a
phase of “desre:kFng" iinai :3, ar iaaieai ieaaeiian
ar Fnvenlaries), nnaieiiana ana ‘industrialists mus!
ai sent! pain» ineieaae inezn inventariczs again, eyen
if aniy ia ina.niain their aaneni levels as acrivfvy.
This waaia eniaii an increase in orders, aaa ii.e.e-
rai employment, incomes, and yreducrian. Naw
dur a N1: iei quuncr er W75, u.s. irwemoriex
were declining M an annaai rm: of SlB,G00
niiiiian, whercu Vhcy iiaa hccri increasing ai me
Same rd): aaiing the pveceding quuner. nnae, iii.
ineaiy rims, me new hlrri aannei be iai elf.

AH neo-Keynesian reusuning of W: nyae, as we
have aainiea out an several aeeaaaniisi, eaniain-.
crmrx ai naniaaiaiien of anairianeniiaiea <lggre>
aaiee. The aniy delinit: aaneiaeien ma: News
nan. a policy ai yiaanaaeiy eiinaiaiina demand by
swelling me muriey supply i’: Him ii win emery
sic ine iaii in aeinana ran cumumer aae. When
the aayemnieni distribute: Hammond: ai rviiHmn5 of
extra aaiiaia ia eaiaanen, ii ix airiieaii Fm ine
yaiania ac current aaiee to go aawn.

Any mhu condusion, iiawevei, remains ia be dem-
arulmled. ii T5 not cei rhmsalcx wiii Fnareaxe
in me ane pvoperiiori as the incume: av carixumersy
ekpeeialiy sins:(FT; anenaiayneni nay Iaaa
Sam: ar the wa.-kea and aeny bourgeoisie ca ;inn.e»
aiaiety creme ineii saving in order ea easnian
an aniieipaiea iaiae reduciiun in incomes. in iaai,
me Shadow open Nuke! Comm nee raieaea an
ineiaaee in u.s. naaaenaia aayinaa rnani s7.s,7oo
niuian in IWA ia sao,ooo nnilizan in W75. weae
zuianen Zeimng, March 2v—ac, W75.) ine growth
at aneapieyneni nay aiaa eniaii a more than pra-
aaananai iaiiin buying an cred , kw which an
eoxirig of eieaii terms may wen be anaaie ia cam-
aenaaie. Some aniie inaiaaaea nnriey aaaaiy may
Hans xweil bunk depcsils (ur slow up their cT1:u\u—

. n) wiiiiaai increasing ine yaiane oFxu|:s of com-
1



mudifles, and mu: wiiiiaui stimulating an upturn
er pmauciicn.

Fuiiiiennaie, the cxpnnsion of me money supply ana
ai vnfiuus euiaiaiee ia cGp1!flhxkcompanFeS'm no
way emails on auianeiic upturn eneci en pioaac—
iiue inueinneni. in aiaei iai inc eaaiialisa Io make
uie ei iiie expanded cieaii iaciiiiiec placed ai meii
dispasal, iney have ia rely on an expansion er me
inaiue» and a iiie in me me ai piaiii. may do nei
ineiease aieaueeicn 5TmpIy iai iiie eieaauie er aeina
so. rney miss production in eiace ie maintain an
increase ineii enema. This ieaaiiei ubuve an inn.
me increased pieauencn ha sekl, and VHEIICOVEV mai
il be acid under canaiiiene iieai ullaw iai reversing
me iaii in eianie that chamclevizes every phase ei

G105! aiciia (eeieie Ouxex) per Shfife av aii Aiieiie
ean eenipaniei dropped iicin an ennuci leveV of
$155,000 niiiiica during me third auaiiai oi 1974
no an umwul ieuei ai 5135,1700 niiiiien euiing inc
ieuiiii auaiiei at inai year and to 30711 s1m>,ooo

n during me iini auanei ai 1975. For nei
aieiin (after taxes) lhe ran was iiain s<75,uuo iniI—

Iian ia 570,000 niiilian, mm :5, nicie iiian 25%.

Nei aieiii margin: per Imrisdtvion iiaiai iaiesi de-
c|Tried continuously, onepaina rim. 5% during me

5

last quanei o! 1973 ie 5.5% ai one beginning of
1774, re 5.9% aaiing ine inini quaiiei e. W74, )0
4.7% eiuizna the icaiin quuner,t.1r1d ie 4.2% aaiing
me iini auaiiei or 1975, accamina ia the ca1cu1a-
Hem at Eusiriess \’\/Eek.

Aeeciaing ie ine xlvrixficfl series er iiie cenicieaee
Eoard, Okexe murg1'n$ iai neniinaii ieeipeiaiians
iiioppea iioni a ieuei ai 20-22% dining ine period
W5V—:.6 ie 127. auiina ine 1970-71 ieeeseien, and
men ieee Vi: abcui15% cuiing the periud 11772-73,
aeciinzna back .a 11-12% in me beginning ci 1975.

Fai Japan average gmsx pioiin ici the 174 inaie.
caiaaiaiians of ine caurilry ieii by 35.57; during
ine Iiscel year 1974.75, which errded on Nhrch 31,
1975, wiiiie nei prom: aeciinea 20.975. in Pk:
inanuiaeiuiinc iniiiaiiy prom: reii 5a»=/a, iiie aeciiiie
in N-it nlhcrxecmrs wax aa1y19.a%. uaaai. riinei,
May 4, 1975.}

But the reeslubNshmem ci ine iaie ei aiaii» is Nxrdly
auianiaiia during a ieeeaian. ii ii iinn peiieciiy
pwssikfle iiiai Vispive er iine mcre uMp\e credir Vu—

ies, ine iau .n We discounr iaie, me ieaaciian
in Tmeresl miss, and me cxparisimi ai me money
:u})p‘y, iiie vohimt ei eieaie locampwnies wTH cori-
iinue ic aiiiiinisii, nai because ine auapiy ai money-
caaiiai is d'1minTxMng, bu) iaiiiei because aeiiiena



rar inis eaenal is laskinn. in iaar, an M:y7, W75,
rne iaial volume bi bank crenii ea Anreriean com-
penlex ($123,600 rnrl ori)wns1owerihuriii was ar
rise beginning ar Ann [Sl29,400 rniilian), lire be
ginning er Maren (sl29,7uo rnillian), er lire beg -
nine aF January ($132,500 rnillienl — and this de-
wire all me pump-priming rneasares me: had already
been mkcrl.

Finally, aceaanr rnasr be taken of me irsrances as
curiwuctiorl er exaeris. iire pulley errneneraie pump-
erirnina ar ine He|mmS:hrii1df cabinei in wesi Ger-
many lies lailea up in new precisely becaase a mud-
esr upmrri in sales an ine aarnesiic rnarkei lies been
niere than ananierbalanaea by a aesline in eknarrs
and esee a Ky in araers sela abroaa, wkiak lell
7.5% during lbe Hrsfquurter er W75. unsler rliese
canaiiians, ilre aprarn will be pasibenea anril inn
earnbirrea effects er me aenirn in riarnesiic nernana
in several ar rrre rnaier inrperialisi ceanrries labare
all me uniiea siaies, Jaw, ann wesr Gemlarly)
enable rke regressien of enbaris ia be nalrea.

Upturn and “possible
accident"
Alrisaagli an nerarn renani ine ena er W75 or rlie
beginning or lvze ranrains inn rnasi likely prospec),
banraeais experts elace inis uplurvl in ine Framework
of iwa raaically airmen» 5eianr-ierrn E05925
Aeeeraine re one gmup — wnien inclaaes rne edi-
rerial board at «be aririsn weekly rlre Esanernisr —
me seeee cl rise recessian iniel.es a baarn inare
ar less Fnflulloriuiy in any case) of an approximmely

lenl eenaerrsaiinnseane. inns, in iis issue

, I975, rne Ecorlérvll eaiiars inareaiea
ilrai lire, expeci s. raeia nxparmorl in «be irnaerialisi
aaanrries (oi a rule of 5.5%’ a year er rnernl begin.
rllng wiin ine ena er N76 and ekieneine inie W77,
an expansion rhai waala incmam lire rare ei inne-
iian by 549% everywhere and neala provoke a
nrare seriaas ecenarnrc recession in 1975 or 1779.

For me erlier group — wbick includes many bear-
aeeis cxpens in inn uniiea smres — 's nai ar all
cumin rnar rlin nenerare nerwine rliey are exped-
"mg rewara rise ene er W75 ansi r-ne beginning at
l97e will au)omaIi:uHy rarn inre a boom. in iaei,
they Fear, it ceala "collapse" beginning in the mic-
ale of nekr year, eirlrer bccaase er rne canilnaarian
as expert reaaclier. ar becaase bra serians palirieal
er banking aeeiaeni that would aesrray "cnrifldence"
(a bank nanie, a new war in lire Miaale sasi, a
saissiennal new increase in me nriae ol ail, a revu~
larianary crisis an rbe lbe.ian beninsala, ere,i, er
baeaaee al a earn iian al all were raerers.

tire mufuriiy al rrre inrernalianal baareeeisie seern

re have been far ine lirsr al lbese rwe vurllarin, as
is clearlyxhowrl by use anirarsal rise in line stock
ekerraneesalall ine rnaiar irneerialisicaaniries, a
rise inai has rallewea rise snare aeeline al im

sieek Exchange lrraiees

Luwes) Level Level on

g ini97s Nay2u.2i W75

New York 532 330.5
Landon Ma 35.537
Yokyo zee .2 331 .5
Paris 51.7 525.6
wesr snnnany 573.5 asa.5
Milan 55.0 97,4
Annreraarn 55.5 lD5.D
rnranra I59.A laa.l
laressels sv_l ill .7
siaeknalrn 3m.b 371.7
(saerae: lire Ecanarnisc, Nay 24, I975.)

Obviously, ibis does nal rnean inai ihl "buuvgeuix
rnaieriikl may nar be wrong, ner iner rise stock-mar—
keiaxpecrnkians — theolefically "i:unecl" iar, say,
W77 — rniebr ner be beliea by me lnnraas "uc:idenv“
in W76.

As ler as aeeiaenis are concerned, in lire unirea
slales ii is above all a bank panic ihoi as iearea.
lire eablieniian al a bank by Merlin Mayer, a een.
sérvufive observer, kas nraae naiie an Tl-viprzssiun en
business cireles in use unzrea SmIes.(6) ln inn beak
Mayer neserilses Ihc eleeirenie ieeknienes riial Fa-
crliiarea rlre rapid ebswine al “move aggressive“
banking ocllvity beninnirre in ilne early mos,
wkiair nas been rzilected above all in «lie mussivc
arilizaiian bi snarrelerrn aepesils la iinanae lang-
rern laans ana in an increasingly rapid expcmlon
ai lire aalanie bi areaiis, as which a brewing nass
er babianainn areails is are aabiaas ar sneaelarise
elraraeier.

or course, rne awsrall solvency er banks aebenas
an ilie es-nrral bank, wliicn in lire uniree siaies is
lire Federal Reserve sysiern. Mayer xiresxes ine di-
lernrna willi wnicn rke ceniral bank is confmmedv
ll cannbr reiase re arani banks orioogh creaii in
clean up in awn system of leans, because mar
sari ai pressure would rlnearen to prevoke a collapse
ena a bank panic. bar wiiiraa: such pressere be
private banks rnrearen nai in earreci rneir adven-r
iarisr policy. And be canaleae. -iliere are billians
oldcllms bl paienrial lean losses m lkexysvem, ana
ine claek licks twwurd «lie rrranen» of ibeir aeianae
lien. ilre banking sflucture mm is now bailaina
eaa_nsallabse, rlre larger rire reealaier, aapararas
eerrnirs ‘r in grow, rne rnere saiasrraisnie lire col-
lapse will be."
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-xuuuumx
were are some signs iliai inc Arne an banking Syl-
ren. ii reiarnni ia inare conscrvulivc pnaeiices.
Eu! zspacially In Ihe evenfaf an upH1m,pve§SuY=
in rlie eppasiia aireeiian will ance aaaia ae exerted
by eaineanies.

mas, ar me vwaseenarias — ilie -l csinisiic“ aiie,
wliiel. aaas nai peliene—ilier'e ' lie a bean in‘77,
an'a'rne -lap‘iin-iii?‘-ia“ane, T‘ien' lse"Iiewas inci inere
wi l be one — ne-iiiier4“iseaniiereni alazai rlie ifre3TiTies£igm_la yond me "neaiarn Verm." ihase who

expeei an irnrninenu -laaarnl-‘s:“eeiias leading ia an
even more seriaas reeessian man ine reeessian ai
1974-75. irrase wna ae not L-xpecr ii ranesee pru-
lanaea siugnufian. in laeln cases, ine very seape ai
vne pralslen. ip iesalwe — Jacques Anal-i speaks ai
sl nnillian niillian ioiai nn,si be inieeiea inia rne inier-
naiianal eapiialisi ecwlumy in rlic seaee ol me
years ii inc eiiecis ar ilie neeessian are la ae laliea
in a lasiina manner — will have obvious in.‘1L‘nIon—

Dry eiiecis. And all aaseiwers can-ii man a new ae-
celeraled inrlaiian eaala anee again slaw aewn
aiawil. in rlie medium term.

Emluati
effects “g
A iaaanieni pl iiie rnerc lana—eerni elreeis ai ilie cur-
reni recessian muxt aeain wirli an ewaninaiian er
Vb: siiaaiian ar ine inaiar inaasirial lseancnas, ilie
days: ofexcess capacity and awerproaaeiien in
iliase laranelies, ana ilse Erilzulur CE .eal miian
ilsai is peealicr ra iliern:

the long-lerm

'Al.>rarvnbH TH: Tnduxlly, C:-gcrhcrwiih the cen-
simiian inaesiry, wax me real “demrvaIor" ai ilie
clmem neeassian, iasi as ii had been me ecnlial
pvap ai lne preceding pncie al expunslun, along
wiin ine curmrvcfion and eiecirical appliance in—

dnslries. The cnieni ei ine .eaaciian ai_praaaeiian
in ilie aaia lndusiry vurlu perween 25% ana 35%
for line rnaiar eapiialisi praaacina eaanirics (excepl
Japan, wlie.e the aeelina is 7%). Even iiie arasil—
ian aularnubile industry, wliese produ n was snll
exparldlng al a raie ai i7 574 in lm (wliile Argen-
iine praaaaiian was deel ina mas), aniicipales
siaanarian in 1975. (Financial lines, May 27, W75.)
Excess producfive eaaaeiiy on a warla scaia may
be esiinmea an ine araei ai 20-23%, today. unier
iliese condirions me caniinaaiian of an expansion
ar rlia type iiiai accanea during riie mas and mos
seems exclude-L47)

*cansiraeiian ieaeilser wiiln Ihe ulna lndl:sHy(am-.1
in sane cmmlr es cven more llnan the ISUVD industry),
lln-is is me aranen ilial lias been naraesi liii by inc
culveril nsaessien, esaecia ly aae in ilse eileais ai
ilia pclity ai creaii nesrriciians iliai was appliea
aniaeisally in 1973.74, which was cnmpounded aw

in

a aiming iise in the prices or inaie Is and build-
ing lais iine eiieeis ai ilie speealalian generated
by inilaiian) and a aeeline in ma liaasenala incanes
awailaale Fcw inii type arewpensc aarina a pericid
ul‘ ieecssian. in H1: Unhed siaies the narneer of
new aansiraciian siaris lias arappea ax nearlz half:
iiarn an anneal Ievtl ai l,aso,ooa in Fzbniun/1974
la 977,000 in February ana March 1975 (wail. a
slianr increase, ia 970,000, in April W75). mese
Figures ilnaalcl be carnparea wlil. iiic ieeera lewel
inai was ieaenea Vuwflrd ilie aeainnina ai I773: an
annaal rat: ei 2.5 rnillian new cansiraciiaa slaris.
A new rel-um ia inis level is irnpialsaele. Ar ilre

nasi, apiirnisis expec)
l .é-I .7 niillian new eonsli-ae.

iian slarn in lm.
in Japan ana aapiialisi Eaiapa, wliere me housing
sneriaae is nere pranaancea in sane caaniries [like
lariiain, Italy, France, ana spain), ilie niare |orig~

iern praseeeis eaala le lseiier. aai as seen as inc
uplum aeaini, accclsrated znilaii-an will ‘inevitably
exeri preeare iawara a rise in inieieii raie, ana a
rnare reslficiivu creaii policy, wnieln makes a new
"beam" in cansiiaeiian urilikcly.

. eal app anee sirenalw linked ia me can—
rlduslry, inc eleeirieal appliance Tndusrry

has aane iliraaan a aenaine aepressian, cr inc sane
scope as ilnai ai ilne aaianepile iaaainy. ln Janu-
my W75 sales in in-is arancln in ine unirea sraies
were avys lcwrcr than may nca lseen in J<Inuur\/V9713.
For me wliale oF I974 inc aeeline liaa ulrzudy eeen
13.4% in comparimri wiil. W73. Manufucwrcn aria
mcmkums aie nnre apiirnisiic iar inc seeanel lnalrai
I975; they expect an awerall V975 sales aecline
cnlw an we araer BF 4% as eannparea wlin 1974.
But ilie aawnwara rtvisiori er praspecis iar «lie curi-
sirirciian inaasn, probably wakes inese iiaaies mu
opnmktlc.

ii is aiiiicalr la iaaae ilic aearee ac lana-iern. ex-
cess supeciiy in iliis seeia», wnicn is characterized
aw growing mruvahon ai ilie market For "old" pro-
aaen, eaniinaiep ieclinalaaiaal lrinovminn, ana
appreei-aisle caliies in lsiirnalaiina‘ new neeas
Nevervhelesa, in View ai iis 'Vi'nk“ la ine eansira -iian lndushy, ilie elecirsccl aaplianee industry wlH
find ii difflclih la quickly reaai reeara levels
er W71 ana I973 an a wprla scale. A sirana experi-
sian of invesirnenl in ilsis mdor inerelare seens im-
probable.

‘Yexliley ms industry nas alsa been hi) aw we re—

cessian ia a gremtr ilran average extem, aliliaaan
in a aiileieniiaiea nanner. ine crisis of me rexille
inaaiiry is pariiealarly sewere in wesr Eurupe, Japan,
and Bvuzil, For insianee, ii is cepanea inai pi mo,»
non wurkcrx eniplcyea in ms irdunry l'n a in,
I5D,DDD weie on panial anernplapneni .n niiawareli;
Ihz: iiaarc eaala rise ia 2sa,uuo MI in seweral inanilc.



in Brazil, wnere araaaerian ercrain ana cierning
in bath numrul ena synihefc iiben nee increased
rranr 750,000 «en; i'n mo in i.i rniiiian mm in

we (win. an expansion oi zxporrx iran 300,000
are in mo in 5ua,ooo era in im), exports dur-
ing ine fin! quurtar of V975 ran by nere rnan 59°/e

cnmpared wirn rine ienei reaeiree rer rne rim quar-
1:7 as im. Some 5% ac rne wurk roree in Vhe in-
aaerry win laid an, ana investment was reduced by
iwrrhirde. ine rwa Iargexr Japanese iexvife iraan
ran or only wee tupaciiy aarina the firsiquuner GF

1775. in this brancn also, there can be no aeeuion
eia lung-term expansion ei oven“ investment er
or an increase in its share ei warla expari (or pra-
aaciien). Jun rne comrary, rne ind-;sVry‘s sham er
expendhures wiH rand ie «in , or in H»: best
at cuxes wiii be rrobiiiaee. Vrivexvvvnrif wiii be pri-
murfly ier purpaxsus er rarieraiizarien, and in. prog-
res; made in some ceirnniee win he nrinreriiy prog—
regs in subsrfiuéiori llmmpeviwied by dcdiriex in ex—

pan or even areaaciicn in ainer cwntriex).

‘Perm-chem‘ u\s- in rnzr inaaeiry, which I: eingaiariy
eiieerea by ire “awn cyeie-‘ (pmbably a four-year
cycle), ine iraraiiian irern e eiraarian of velaiive
:har¢¢9= (provoked abcve an by the speculative
Hound 5 engendered by me rise in aii prices) re a
sirbarion or ovnrproducfiori and callapse oi aricee
wax eeeceiaiiy raaia in 1974. iine arice er polyester
yum FeH irern SI .30 e powid1o50.35 a pound. ine
rexiriciimvs en pruduclien and eaice seem re have
been slrorigcxr in Januaiy ana February I975. since
men, release bi stock: has Flmwced a «(rain up-
xwirig. iine er-ice bi aoiyeerer yum reee buck re
9! .05.: pound. ii-n caaiiaiien er rnie erencn ere
nerrina var n reai aprarn aiarina the second new ai
1975 Nevervneiea, me rnare iana-rerrn pruspezts
vemam anceriain. Several era.ecn In eenairaci new
Japanese iaeiorier have been posipnned ar evtn
eaneeieri.

wcnernicais in genera ne.e we mun iiiffarenriarv;

a
The cxptlnsiun of in:

pnernrecearieeie iridusrry is expected re eenrinae,
aniea ionic! and eeiirieai aabeaweia rake place.
ane expeciuliyxcandaiousnranne wnicn rni; in-
aberr, prof: 3 Iron me sozial secu ry system: in me
'imp:r'ia\i:i caannier and are way ir averchurga rar
in arerinci. in ine eernieeianiai eoaniriee makes ii
earrieainriy wbineraaie ra SVDIE irivarvnririons, wnien
are demanded by working-claxs eeinion, even re-
furmist urvd "V rai, “ up to era inei ne me de-
rnana iar na aiizaiien.) on rne erner nena, inc
chemical iern zer inainiry, wnicn mi: caeia nave
supposed weaia pram innn a susmhed wariawiae
eiieri M inueuse ine yieid ai agriceiierai a.aaac-
iien, has iaiien inre e simufian er pevennai excess
uapaciry, Prizzs "exp|oded“ aaring rne W73—74
aerior: afshoriuge, pwc)TcuHy aeabline in Nut case
er raaerencnarraree ana nirreie,. Even Vhcwgh xaics

are eeniineine re rae — umiough or a slower rerc
(same am/e inern an, im re July I775 iar rne
American industry) — neae prices are beginning adeciine. The excepiiunui U,S, hum/es! will provoke
a rail afugviculrwul pike: and or omex Far Far-
rnen, wnicn mania reaaae ineir rem xer perenaeee
in W75, Aha, mic is an inerniry iarwnien fumre
derii-and, rapidly expanding in ne scmicalaiiial
counlriex, - tend increasingly in be re iea by

new iacreries esvablishcd in the oil-Pvoducing caan—
Iriee.

'sreei. lhe flee] "boom" enaea in me second half
of I974. rne xveel induxlvy, Hke rne perrochcmicals
naerrry and the rexrfle inarnrry, hasexpericnzed
is own cycle during pas: dccudes, a eyeie rner does

no! criri'r=\y coincide wirrr iirai er inriwrry ana em-
aieynranr taken as a wnoie. orriea car steel pmduths
in Was? Eareeo ieii 337, during me iini eaarrer or
W75 cenrpareei with the iirer naerrer av 197». in
April W75 sraei eraaaerian in ine cupimliu coun-
rr as Iuken ex u wnaie was aawn 9,s«=/, eenparea
wnn Aarii W74. nre aeciine was 14.5% in the
unireei scarce and Japan arvd|2.¢%iri1he cannon
Marker couniries; bar rr was rnere men 30% in zen.
gum: and Portugal. Frices Fe“ A0-50%. cleariy,
rnie Wm a consequence of we crises in inc outnum-
biie, eeraeracrian, ara shiphoildmg inaaeiriex,
wnici. are big customers ai ii.e steel industry. in
«be longer um, rive caaiiaiiair er this iaeior eiein
ro be cpiimisfic and are cxpecririg a new expansion
oidcmand, areeaciien, ana iiivestmem, wiin a rnere
inan areaeriionai exparisiun ai new ceniere or pro-
aaerien in iie eernieeianiei cuunlfies.

‘ihipbuii -n ena aircreii canerraci:en- rneie are
brunthes rnnr have been aariieaiariy nara nir by we
eaneni recesskiri, ier a eenrbinaiien oi rauxaris. Pm-
dicfiuns bi a confinuuus exmnxiun afoil ceier inaa
resulted in ieraer ana iereer araen beina aiecea by
me aii aiann. men rne Fail in on sale: in-imubi'lT1-2d

a pan ai rne axis ne neer (243 rankere win. a iarai
eaaeciry at’ 13.5 n ian mm were iaie ea ai nia-
Marcia, which entailed eaneiaerebie Fuses For some
iirna (firwmciui culusrrophc iar aanna on). Masxix/L»

rcaocizani oi araen roiiowca_ GencmHy speaking,
Ike sudden new in me growrn er weria rraee nae aisa
weignea Iiveavfly on inc eaianc ei rreiginr and mere-
iara on rne volume eiearrcni riiiabailri e. rrarn
die beginning oi rine mcesxicn re niia-Maren 1975
carenacrian araen were aanceica ier Vunkcrs warn
a rorai caaaciry ofabow is rrriniaa ions, and orders
are iiirearenea rar arncr ships wiin rerai cupaziiy
or about A n ions, whi:h in an reptesenr: some
7% orcorreniworirs ; plwild e. Japan, iire uniiea
same, and rire Scandinavian uyumriex have been
1-iurdcsr For ineir pan, me airline: nave been
saiierine growing def in, wnicn reduces rne mur-
ker ierairerair eaneireerian. It ii nae rnar there
are always lucrative urdcn ier military aircrair,

II
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bur mesa uvders are new pnayauna aggruvaled ;n.p.—
nananax compeiirian, as :5 Wusvmled by M2 aflair
of rhe replacemem ac ma aargzan, Dutch, and Dan»
as. Slarfighlerx, Naaannaim, Vhe firmxolth: mnan
icon arr:-space induxvry Seem to be aaamna a race}-
sion by vTnue ar ma rnmaaaa in store ordevs {on
49% in ma years).

wlapnanxas A Jypiaax ananpxe of a branch that
had been marked by ymaany uninterrupted axpan—
sinn aan-ng UM Vwu pus! decddcx, ma awaananwas
rnaasny is New aazna through a phase av gvamng
dJ'FUcu\Viex. A anaannn ul prunounted cxcnss :6»
pa yexkfis an ma sncxor of trdrvsincws ana ;an.Jaaa—
ducmn Tn aananax; Tn mp unnaa States ems ananan
a; ma indusky J; working at anly 50*}; aapaauy. A
map aaanna on the order of nya is axpaaaa ra.
1975. my preditfion is cumidered anaaazyaly ap—

mnmaa ay ma nayar nan ar ma znaamy, Yexus In-
duxvries, which unrTc'\pu)cs a sales aapxsna of 25>’.
Jn the realm ac cu7<:u\uITng rrvaubhcs, exccss capac-
ny has pmvuked a aanapae at prices Far smaH packs?
and Ruble modek, ana even Tn ma compwer xectm
one ran: pflce veducfions have occurred. Pnenannaaa
or long-term xavurarion naye begun to appear, cum‘
aznaa mm a gananax mndency ruward Trwexvment
aaanna determined by aanyananaax cand am we
Jupaneszelechrunicx indu y, wHchspBc|u|Jzes Tn

corsumer good: We may SCI} ard small cu\:u-
Jaeaa, suflered a naaaaaaan in Im; a new maanan
in prwduzfiun as expected for 1775. mnanana ar
7nnger—rerm marks? semrofiun seem to be appeanna,
an spna ar a rapid expansion arnnparn.
wnan packer culculumrx were Em mnaaaaaa,
Japan ruck the YEon’s shore of the marker. In W73
iv sl'H pnaaaaa m MHHOH «mils, as comparnd war
7 miH‘Jon un'WS in the Unimd Skates and Canada.
In 1974 Jupanzse pvoducfion Omoumtd to V5.5 mi‘-
Hon unhx, as uguinsr I2 mi\|]an u rs In the Unhed
sum; Fur 1775 American prcduchon .3 expetrcd
re xurpass Jupunua produtfion. The Japanese xhme
of We Eumpeen market ran from 220% zn I<77!»72
95 50% today. (Far Eastern saananza Jzayzaw, Feb-
ruury M, 1975.)

é ms is probably the any
Tndusfry For wh n Ian rm expunxion seems a-Saved, espe<:TaHy become a: gmwing mders from
me xemicaloniui munIrT=s and ma hureoucvurhed
wavkus xmres. These orders are supposed ca compen-
safe for any bngderm can Tn znymnanw in ma Tm-

pananm aaannzaa Vhemseh/2-5. While this perspec-
nya J; 9eneruHy uccepled among anpena, -n max)
nayanna Vex; be waxahaa ugaTns) me general aaamn
mm of rhc aaoennananax caaauamananany that 2:

annapmpa hr zammg years. iv :5 clear may if
grvwfh nanawna bebw current predicfim-:5, phenumw

enu ac exceg aapaaacy wi H aaraaxaa In a gneal num-
ber olseckns, ana ma» aaaxa lead ya a more «an
12

proper! nan ran In anyeannenc and nrdus tarma-
smnery, even Jnaaan aaasn a maanan waaxa incon-
venubly xfimu Jaca aanaxn oypas of ral?ona‘izufizm
inveshnenr ana waaxa Yeod fin a move rnfid efiminav
nan of aanpamas wuvking below we pnpdauzyny
wayava as N-Jase cnmpanfes mar command advanced
lechnokvgy. '

For Vine xubsscior of machine-mo‘: prefix: figurax
are available. We mdiur expor .a ana Tmpurfing
coumfies In W71 were the fallow ng

X D: (M In! \0rV$ a
V. West Glrmdny
2. uauea Snares
3. Swineflund
4. Euxv Germany
5. naxy
5. Brihfm
7. France
2:. Japan
v. Cxncbodavukiu

ID. ussk

wnpana (rn m?HTons araanan)
V, ussa 3a7.a
2. France 310,2
3. Poland 3o¢.s
4. United Stmes 25s
5. Eon Germany 239,5
5. lm\y 234.5
7. amaan 224.7
8. Japan 143.7
9. West Germany mo

Czechodovokm we
and anuzr from me 11;: at

.)
(The ubxence cf cn:
anpanan xeems anyaa

The Hams far overuH production are aVso anymo-
"m

Pnpaaanan as Machine-Inch .n 1974
(in mmaans or do hrs)

1. West Germany 2,7a2
2. unnaasnam 2,Joo
3. USSR 1,324
4. Japan 1,533
5. Jmy 75¢.A
a. Franc: svI.s
7. main 537.5
a. EaxrGevmuny 512.9
9. Swhxeylund 483.‘?

Hi. wand 337.0
(ma mm )ab\ex uppenmd .n the Apfil 22, W75,
L. Manda and were rzproduced in The American
Mncmrfisr.)



;—:-xa
Possibilities of restructuringthe world economy
The questvon of the pvospechs re. me M1... branches
.7 p...a....1.. the imernaviunfil cupilulisteconcmy
1. Mfinsotely 1:n1.e.1 1. up quexlian =1 the xang-1a....
reslrucmring of had: and me warld ecmmmy use 17.

11. emnamists wno (mm: a new an.e.n.=+1c...a1 .1
V1

an a! 1.1». reason ap;..ox1..n..e1y in 71-12 5aHaw~
ing manner Fmm 1751 1.1971 .n=.1.a.e affbesemi»
c..1..n.-a1 countries rn Wfllld trade «=11 From ab...23% 1.. mm... 1734,. Ins. Had led .c. an accelerated
reofiemulinn of me 1n.e.n...aon..1 d1v15ian or 1.».
among the muior 1.np¢.:..11.+ counfries, the rapid ex-
pamvun cl .1» xwculled nn.1.1.....:.,na1 corperafiom
behvg one af .n= 1}-uurpesfi expressions of ms.

wm. me mpnng and q...w..p1.ng of me pr1'ce of
oT|, 1}»: :have of We exporters of this row maria!
in .....1.1 made incleuszd considerukfly. 1. wenvfrwn
7% of wuvld expom Tn W73 ml4%1'n1974. Even
though the share of the uvhev semicubnial ca....n1e:
rlechned .11gn.1, (From 12-; s.. 1972 In 11% .n 1974;,
the 101111 mum of the xemiculmfiul ccunrries in world
exports neverrkeiesx reached 25% 1'7. V971.

Now, 1n: ernrmous m1un:.- onmae surpluses 3;
me ..:1»=x,».nng cuwmies — 577,000 miman 1..

1974 — obwnusly ..1n..1m 1'r1dusIrTuHzaHor1 0:91 —

and 01155713 oITr1venmenl'1r1 Vines: cuurmiex.
11..., 51:11 am.a:n9 ya «me experfis, n VOIV market
1; operved to. me :n.1......es Expurfiing machinery and
equ1pmeN in mg 1r11p¢rFu|15V cmmiries.

1n rm, me mmn..1...a..n or exchange reserves by
.1.¢ ail-cxpurfing count-riex praseednd a. a much
slower rme man nna been .mx:c.e.1 by the pnlficky
propcgur1duTr1 1973-74. mg uccumubfiun .11

1.1.5.1 firs! clufl 1.. me mos! .......1...e.1 countries and
H-1: omx mafi opzn 1.. rupTd 1...:.sn1a1...a~1an. Iraq,
A1._,=.:.., and 5uud1'Amb'1a among the Arab expurkers
and 1...n, Nigeria, lrdomsiu, and Venzzueb among
the non-Arab exparlels. 5... even .n we cxpovting
cuurmks W1??? en. 1...“. popu\mi1:n densities 1...:
n.a.-.1, Ubyv, 1<.w..a., cum, and me Arab Em —

Mex), internal and external Invexlmeni ..m;ec.; nm
taken on such scape 11.... .1» spccrer of me 1vvC1|1:r

pun oi wofld exchange ....me. b<:cem1'ng concen-
.nm.1 ;n ma hand: of r|-est: coumrics mpidiy evap-
muted.

A. early xx 1974 11.: bahxnce or payntrvls surplus:
or 11.: oil-exporvirvg cwnrrics amounted .0 anry
sso, aw-55,000 mimun and not me sso,uoo—san,
om: n.;1I...n Trfifiolly predkfied. Yu .1... ....p1... cor—
responded a deficit among Vhe Tmpeciufil =........1=.
of 1:10,uooas, ow ' ' n, me remaining :15, non.
20,0110 mfllion a7 11.; wavldwide def . ng .1

...m..e.s umang me rm? .2; me ...n:c..1..n1..1 cnuntfux
and the bureaur.mrized' worker: .n..=;.

Accmdfiug to an estimate cf the Morgan Guarantee
Tms1Cumpur1y, the 7:071-ail-exporting£em1co\oniu|
countries showed balance cl payn-lam: aenm or
the fo|7ow1r1g a1vwur1¢§inV974(ir1 n.11I1o... zfdoilurs):

Brazil 7, we
Maxie: 2, son
was 1,300
sum Karen 1,1300
7..:»...n 1 ,2oo
Peru 1350
Kenya Asa
0.11: 434
11.1.2, 400
Argentina 352
P1.111pp:nes 217:1

ma; land 1 so
zmnbau 100
Mn 1.... 1.: 1 00

1.. me. words, of .1»: .u.=.1 bahnce .1 Node 3...»...
0F me countries uf me o.g.=n1m.;nn .7 Velreieum
Expurfing Countfies (om), wnrcn was on me ...—

4:. ar s~77,uoo mFH1'on, nearly 1mm... ,.1..c..1 in
on...-.=..n o. ‘ungA7en1-1 Frweslmenk abroad, when
1. was added .n .1: "pe!rodo|7<ns“ of 1773. we m-
ml 97 these peImdaHarx umaumed 1.. am. 350,000
n.1111on, and WDJ .11.:.1=.1 in n..raI1aw1ng manner:

357.. 1.. Eumpean currency nmkm
15% 1.. dIre<:V1r1vex7m2r1lsTr1 Eurap: and

Japan (ml. 5. loans]
12.57. 1n 1...... mm... and nut: .,1.119..—

on; an ammn
10% 1.. mm e1.1.9....'.:n. 1.. me Unfled

mm;
9% in ‘oDr1s)o1'r1dusVriL1Hzedcounvflex

mne. man me un-..=a Snares and
s.a...1n

5.734 1n bunk .1=.n;:.s.*n me un1..=..1
States

5% :n dawn and abhpfiunx .9 me
Vnlernufiunal M...m.y Fund, 11.:
Wmld Bunk, cm.

4% :n 1....n. ... 5=r111:a1Dn1'a\cuur1vries
1.7% ;n .11.“. 1r1ve5)rv1cnrs 1n me Unhed

sum (rhese invesmnenfis, mm
Mose in Europe and Japan, include
ponfalm Ww:-mnenvs)

(Source. Nswxweek, Fabruory 10, 1775.)

Pumdu><1auHy, :11. pmc1seYy me Axpunsiun nr 71.:
Tmpwrrs of me om m.....1.. ~ e1..=»1., me reduc-
. n 1.. am. ba1.m= gr rrudc wrp|uses— .7...»

.. r1L7wrJ-11¢aIar1?r1gBritain‘; xmhnce 07 puymnnls,
so. massive - hdruwulx 01.1»; permdulluvs depuxhed
an |ondunflre1r1vo[vcd.(TV*c Economist, Nay 17,
I9'75.)A<x:ordiI1gIo the 1mm oscu esfimfllex, 11..
cvewli balance :1! puymems ....p1.n of one ops:
cuumfies c....1a {L111 1.: 540,000 n." ' ..1..1975.

1:



R ECESSION

Smdies aaanrnea by me Brnoldngs zrrrmanan ana
me Morgan eaararrree Trust Company, we of me
waram Anneraean banks, reiaer ma hypmbcsk er a
nanmrrae otcuruululimv er $550,000 nnu:aa in re-
sevve1 ‘m me name ar me member eaanmee at me
opzc a:|—exaer»ann earreu The peak mane er were
rcsgrvex, rnese mare. rtpon, mm are Mr an ma
.'SEu,nou mFH'mn, bascd an rna araannerzan rnar
rae exerranae rare of the eanar WHI rernaaa rnare
er Vessm Us um Weve‘), xr Wm rnen grudn=IHy F-2H

buck rawara wmono rvfimurv Tn me.
me eaxeaxananr at me warm Bank wnsidev these
exfimute-1 mo law, anrx In any case aeeraxare a rrrena
aeeanraxanan ar rcmrve: Tu saaa: Arabia, Kawan,
Qatar, and me Arab sncraree, wane me surph,-sex

cf the arner members as opsc eaaxa disappear :om—
plcreiy.

T\w:,u|| mere csvirmres u:ruuNy nmply a rwacena

man 06 reraarcre, cclphul Eroeaame cu-
E X, a un‘ on a wuvld seal

-nn vheshonufivvcdiumrerrn, a guod par? er rne
suppmmtnmry ae used ra rnaar»
machinizxy, Tndunrial and ugr1<u\mru\equ‘\F|7vvtnv
ar aH kinds, ana anaarrraaw consume! guudx (and,
re a lesser exrenl, raw rnarerxasr ana raarsaraua).
rnrr neaxa involve a vedisfiflbufinn ar eaanax ana
arena wumn rne znraeraanrr cuumvics as men as
and even rnare rnan a redisifiburiun er surplus-va1ue
between me '\mpcr'\uHsfi ‘ncurgeuifi: ana H-we sem
ra\er.:a1 aaargearee. rne nrayar aenenera as as
rr.;r ear-maanan aaarr rran rne aernzeerarrvax bank
geuism weaxa be we producfivt hvunches av na-
zbincry and an types of eqararnenc. The eaennax
‘users, an the husk er the aranen-ay—aranea anew.
ysar abevu, waara be me aararnawe ana elecwlzul
eennanee rnaanr-res, eerrarn branches er rne elec-
Manic; innusrry, ane me rexme Tnflnsyvye

‘In rne medium and long term, me mass impart
er mudwmery and equ pmtni er Q‘-we membbn er ornc
waaza ?n\/eh: me erearaan M supplzmenmry capac-
Hy rar rrreamar araaaeuaa, asp-:zTuV|y In pena-
enernaeaa, iarrmzers, an ranrerrer, and nee‘, a
aaoenraax vhm wnuld xubvin/fie For are cupuchy ren-
aerea exzesxivc an lhe rnaerzanrr cuunlvies. nnere
waare ae a awn zn -rnaaamar ucvivny warn-rn me Tm»

perTu|' r eaanrrrer, e3peciaHy reward me aranener
of eaa-ranrear manufiisruvc ana neexear and arner
power eaaraee, ana, Tn pan, lowuvd saw as.

rnare are uccepmbie elemcms r-n cm. analysis. It

Seems ebviow mar me emrmew eaneenrranan of
money-capTlu\ ;.-. me hard: of r-ne ownirg (Jflssex
er‘ the members at OPEC and rneir governments
could nar but men off a process as rnvennreru on
a grand reaxe, domestically and abraaaxa) Ineae
irrvestmems neeeearny zeaa re a b=gTnnTng a
a

aarmanzarzan, even acareaeaanea Wm. aerrausr
:up'nal rnraaan yam aenrareem

The inierrmfiaml press cant}:-we: #0 arrer muth in-
icrmuiiun aaaar meee un~guTrxg pmiech. we may
2a, I975, hsue ar rne Arnerwean magazine Buflneis
Week mentions naraaly me aarmraenan or a 3230

men pevrache oi Vuctury «er xynfihefiiz fibqs
in Vvcln an axsocimmn Wm. Anreraean aaarrax [Du
Paar ae Nemeurs), me eararraenaa at a steel factory
;n Ame: ane at Mo b1i<:k~ma mg ‘eateries Tn lxfahan
;n axxociofiun wiv‘-w Vhe German Wu? Yhyssen; me
eanerruenan ac an an rennery gairrrxy am. Thysxen
ana rna Fluor caraararran at Lm Angexee ;r. Aeaaan,
are aanesraenan at me new rnaanrzal any ar an-
Jubail In Saudi Avetfla, anere emalranrneny ar a
are rannery and several ehenr-ea: cumplexcs :5 arane
nee; fihe ara;ee~ of an cmrwnu: errernzaal nerrmzer
compkx warm sane rnmaan Tn hvq. Many ether
xmdies earrnrnrna me sum: tendency aaala be earea.

Mk:-wTs:, ivsesms Tncaniexbulfle rbmcxperrs of na—
enznery, e arnrnenr gcods, ana ennre lucvories Wm

occupy an TncrBns7ng‘y imponnm eaam-an in warm
rraae in me mare. xn Us May 16, W75, issue me
Far Eastern Economic Review puhhshcd a shady on
rare aranea 07 Japanese Induxivy, whose exports rose
crarn 51,500 miman rn W72 in same rnruaan Tn

W74. 1: as considered We maaiexpunsive and dy-
narnrr eeerar cl we economy and merits xpecial pro-
nearzan nrarn me gm/ernmenv.

FTmHy, rne irvcmmed impurluncc M We owe: coun-
rrzer and ar are aareaaeranzea worker: xmfie: as nur-
Ins Vat me '\mp:rTnWs§ eaannrer also mems earrain,
even eneaen «near xhur: oi me tom‘ expons of Ihesa
eaanmee rernarn modest. rarweer Germany
and Japan, mrr anerearee xhure Has awreaay aeen
Tndicmed -rn curvem nan; cs. n 75 imeres a ra
Hate rnar rrenen exaarrr ra A‘ger'\u Trvcveused Mo-
ana.e.».au Hme: ‘m me saaaa ac me yeurx, Hung
r'rarn 2,350 m1H'mnFrun:§'mI972 re a,2no rnmaan
Francs In IV74,

Nevarflaelesx, rne pruiezr nr aameee abuv: xufier
srarn rwa Tmporidni rrnaree :anr-

‘nee dynamic ar an rexae ane pricee, which dereh
mine: are nnaerr capacity of ne om countries,
rernaare =xirem=1yHvid. H is already clear that a
par. ar H-we gain may we awning clasxux er rhea
eaaarraee made vrarn me mama ar aaaarapxea price
:1 an nae been wiped cut by me fise -rn prices For

their impuns and by me devzfluation av rne aanar
ana r|1= pmmd sterling Awmen is vflevanr car me
porfian er Tncarwe new in name ar 5erru‘Iqu7d form).
By aernaneana Ihut the arzae asan ae indexed Po

rhe weer ofmnnufiacfiursd araaaea ar man an price:
he expressed in speeral nrawzna Rights (SDRs), me
rnenraer caunrries ar opzc are flying »a escup: mas



inrernei ienie of ine iniernn errei eeonnrny, which
Cuminuei in he unrninbieri by irneeriniiin. am SDRs

ore anly neney er flccaum, and pdywiuvx een be
neee eniy in exenangeebie culvency, and nni in
"paper-Quid." Any new and pronaunoed inerenee
in ine price ei nii rim rnrenieni ib touch err eorn—
pervimury pvocesses ieyen more pronounced rieeiinne
in exchange raiee -‘or rne eeiiar and ine pound star-
ling; eyen inerrer redbeiinn nreernbrnpiierrbi me
eii Exporkd by OPEC; more nneeiernien deve\cp~
ineni of eiiernbriye znergy sauces) inn: wbyie neu-
ireiiee ine ndvunmgex in iire mtdium nne ieng ierrn.

‘The uyerene grewin er ine ininrnbiienai enpiieiier
eeenerny as a wneie I5 nei er an an "e>0emuI“ eie.
rneni in iii 56 suppoxiviam, rather, ii ccnsfirures
e cumrrcfining irernewnrk. The eepenrenee ei new
prnrineriye eenneiner inr neirnenernieeie and rreei
in rne OPEC caumnss wi'H neye eieneirreeiiyup-
nesiie eiieeb nn rne irrierneiinnei zovviimckuve, cc-
carding in wneiner erre eesrnner inei inere wiii be
nn average nrewiir er A-5% ei ine :np'ifiu\'i5i Econ-
erny nr wneiner nne supposes nn ine ennirnry ibni
rne uverug: raie will kill inwnni 2%or even iewer
in the mcdium «errn.

in ine rnei eine, ine eeybieernenr er inereneea wu-ducrive cupachy in ibe ova: ceurwim weniii cause
eniy nriner neribrbeiinrn in rne cconaufas of ine
irnberiniier eennirier, enanees rnareebirs be "reab-
serberi" by a rcainiriberien er eneiiei and ine work
ibree. in iiie secbnd we (wniei. is rnnre likely, in

enr yiew), ii wnyia nreynne rnninr pevmrbaficm —

re ieiiyeiy nign xfirucfiurui bnenninyneni and reieiiye
xtugnuflan ni inremui comumprion in ineee eenniries
e winien wenie in rum exert a enpreeiye influence
erreii inerneiienni eneiiniieieeriyiiy, ineinaing
rne erniiinbiiiiy and expansion bi new xecmrs bi
ireuyy inenniry in ibe sen-reninnini <:ounI1ie>.

B SIC C.-\[J S OF THE RECESSIO
NOT ISLIMINATED
ine genemlktd recessian ni W74-75 is nni riie pm-
dud er enbnee or ei any "freak nee. M" af the iniernbrienni eeeiiaiier eeenerny. ii results from on
ine bah: eenrreriieiiene cf iiie eeeireini made of
production, wnien gruairniiy reee In inn surface uF—

ier nnying been eeriiniiy ennieinea, rhunksm in-
rinnen, For iwe decade: er eeeeiereiea grbwii.
(Mo and a halfdecudes in ine unrieei Svofesli

In urder tn iinu en» wneiner ine current recession
win be followed bye new prolonged pnuse ei mei-
eneiea grewin or whether, en rne eenirnry, ii marks
iiie inyeninn of «be inng—ierrn eeeneinie vendency
one rnini examine ine reperebeeiere er ine recesxmn
on me nreier meme inn» inrinenee ibe Vnntlerm

eybiniion or iiie me bi pvofii in ibe iinperiaiiei coun-
frics

i. A new aeeiine in raw materials nrieer seems ex~
irerneiy irnereinbie in comhvg yeere. Parrisuiayly
in ine renirn eienergy. ine enrnnen 'n!ere§V ni irn—

periulki eneiiei iwiin ibe pox bie exceptinn ni
Japan and some rniner counlfies) .d ine benrgeei.
sic; in rne serniebibniai counrrics is ie prevent the
price er rne nii cxpormd by iiie ope‘?ennni‘r‘s
hum ini below a eermin ieyei Any excexsive
priee rieeiine wbuld render uhernmive energy eeurees
nneenpeiiiiye (Nwrth sea ail; rnnie and bituminous
min in we Unircd Suites; Aicnben oil; rneieer en-ergy), and ine enerrnnnr cupfml invesmienr needed
in eeyeiep ibee swmes wnbie eiiner be ‘as! or
WDVH produce an inxumcieri! rsmrn. Likewisc, ine
ieii er rtiw mcfiefuls pricss, eyen fir eeniinbeei
(wnien is nni eeriein in ine eyeni ei on ieeneiriei
bpnrni, wiii rim been rneee prices back ie rire lev»
nls iiiey reeenea beiere inn W72-73 boo-vi.

2. wine eneen ine rnire reenneiegieei reviyhnion
had nae in reducing iirn yeibe or ii»; eiernenn er
Fixed ennimi — wbien rneenr than in spin ni ine
expansion omnniabienieiien, iiie urganic cumpasiv
iinn nreneiini ms: rrnien ieer rapidly during the
perina m5—e7 iiinn muid iieye been supposed ni
Fin! nianee — Seam in be dying down in ine ieng
run. in «nee, H-we rnie oF incretln ea me ereaneiiyiiy
er labor wiii slow dawn, as rnnen in Depdrvmeni i

as in Dapnrhneui ii, wiiieii wiii email be». a pm-
grexiye ineieiee in ine yeine ni ine ncleaxed mass
of rnuenznery nni in work by irmiiriei enpiini and
e xluwdown in ine grnwin nrreie Eve surplus-vnh/5
(ci grewin iiibi had been nneiner striking enaiueier-
imc or the inira ieeinrniogieni revolufion).

3. rne W74-75 reeenien did nei eei — and, in en
atmosphere bi inriniiennry “reHunng," ennia nei
nnye nerea — ie demnute n rneniye eeynineiien er
eneiiei, w n is rne rnie a crisis ni byerpreabeiien
nenneiiy plays in irnnreying the conditions er wpmi reuiimrien — Vhui ix, in perinw 9 a ninir aver-
age rnie er preiir in iiie enbri ierrn. in be sure, inere
have been some epeeiaeniur bdnkmpficiex nnn mm:
mergers. EM me irnberiuni iirne iinn renenee iiie
end nr iiieir rope iinan iiy were baiiee ebr by
muuive min subrsidicx. ‘he iimng er Vuxes an :

veslmem, enniner senn er subsidy, was applied in
nrneiieeiiy uH ine imp-triaiisrcuuriiriee. Whav oc-
curred was iinereiere ll reaierriiniiien ni ine must or
Sui-plus-Vnlut over a inngniy equal mass of eepiiai
reiner inen e ne e reaneiinn ni enniini pam\—
iei to u siigi-irly reduced mugs bi surplus-value.
Nlany of mere pmblerm are obvimsly incenea by in-
sibiien. an» a beneiiei ieiieei ei ine recession on
Hm raie er preiii iiirnnnn iire nweeiye aeyeinaiien
and eeeiryeiien oi enniini seem neneeinrin eniikeiy.
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4. The increase of me mm as surphts-value by

me 'mVernu\ mechcinkmx or We pmcesj uf producfinn
T; a usual disc! of any uvcrproducricm um; and

er unemp‘oynK3M. H :5 new occurring u§ITn. Unem-
pwoynem and ram nr unemployment are Tnzrcuslng
“ Iubor discipfine, ‘' reducing amnmezsn. and other
phtnonsem or rxymm n Tn me work Force, I}-ms

pqnwmnn me acca\2rut'mn oi the work pica and
me in-wens?!‘ afiun of the ma»: pmces. AH lfiexe

maasurex ac mpnuun “rufianalizevlon, wnmn are
going on an bmncnes “kc auromabfles, 5739‘, Elec-
mww canmmon, r.hemTcu\s, c9::., WE“ 'm\/olvc

an Tncmuse -n We rate of expbflurion, wnznn Wm

am a beneff as died on Me race of pmflt.

Nevervheksx, the cumlfimfion of fihese cw incvars

mu scarufiy be able m pravnke u genmne "upmm"

cf profits, pariicukzrly ac account :3 vuken cf 1: :Iuw—

down, rather man an mewmunn, Tn the wrnavcr
aFct1p'xIu\, n Qawdawn typical of mad: cf rem-
flan and rather xluw upwm.
1s .

Undnv Vhe(§ camdffiens, me conciusion :5 one ma:
we have stressed con!Tnuu“y my mm: yeurs- nne

passibilhy cf a new period gr accelcrulzd gram
of me type then Dccurrcd during the V950: and the
beginning gr vhc mos n "m the Firm‘ analysis nnw.-a

N: a vudicn‘ increase in one rare omnpmyuzue
through a sharp Eompvesfion as me mass of dfrecfi

and Tndirbcr wages. onwy Mn 1: mudificmiun could

scnmly rahunzh me rm: of mm and me (me or
seVF-Haunted investment by M4: M5 mnopoxm mm
(mm 1;, 'mve5kmenV: mm made wane.» masxivc

resorv in :numzan*,. And such a genuine upwrn Tn

pram Vs ndispensubk: For ganemring a new cm of
cagflufixfi "pra:per'\ry.“ m is unnecessary m mist

on We as Mu! Tn me Framewurk cf a sock: ma
mnony, sclflmonaged and democruficcmy planned,
mt cmpbytvzn) and vuHL7nu\ gmwrn mud be rees-
mbmnea by mechanisms oiher man Vrmm cf the nm
of yum.)

Nuw, :1 an anmav balance-sheev is drawn up an



1g—x—j—rne elfecrs er rte generalized recesxian an rne re-ciprucal re iarienrnia er rereee eerween eaeirei and
Ieeer in an rne imper?a\ r eeenrriee, n is eieer
rner mere reiarienrnier have in ne we eeieriererea
re me aeinr riner me immediate pereieriiry ar micr-
irig e eraenine eeieeren rne warkirrg eiesr een ee
envisaged - and rnei i's rne eniy develwpvwem cu-publc at having en ecceer en the rare :7 Meier-
yeiire eerneareele re rne erreer er rne yierery or
Fascism, rne reeene weria wer, ar the cold war of
rne ‘V505.

re ae sure, rne wen eernen and Japanese waking
classes neye eern eeeearea nerninei wag ine reuse;
inn year rner are inierier re rneir reei ierrer er pur-
chmivig power cunyequenl to Ialiun. The deter?
umriun of the condition; at me "labor nvarkei" Tn

these ceurmie; Ha: this had repercu ns on We
eiyirien ei rne nerienei irreene, not Far enrerneria
or mechanics! reasons, bur because cf Me dagg-
cullubcmvionm attitude 91 the Nude-union bureau-
cvucias and because M We degree oi convrol these
bureaucratic; siiH exercise ever we «amine mmxex.

Bu! «nee ere eniy rnerginei neamearier. in me di-
yinarr emee nerienei ineerne, naeineariene thm
een in any eeee be neirrraiieee aya new ourhrcak
er wurkers eenreanyiiy, which win surely not ee
iene Tn eenine, en e greater er lesser smfle dcpcrvd-
ina err rne eeanrry concemed.

on rne erner nene, me working elereer er eeenrrser
like seein, iiery, arirein, France, Belgmm, Aus-
m:li'u, and Denmark ere eenrineine re sharply de-
cerei uH rne gains rney made during rne ereyiee
period of expdnslan. Up re new rney have xucceeded

marine re bear rne coil: er rne reeeeien. Theve
I5 ne sign that rnie siluurfan i's eneneina.

As rer Nerin Arneriea, wniie me worker: oFQuébe:
ere rnenzierrineeaeiia nign Ievel ec eerneeriyiry
nine. rne eeyernnenr has eeen lee to pmpuxe rne
ieaaeeei um‘ enien and a

- rike law: seen in xzv-
erei decades in inar suppwsed baurgeo —pur|Tamcri-
rery democracy, rnere are now ccrfiufn rianr eren
uwnkevfing »5low, eieenrre, burrcal neyernneieer
— amongsumc sectors er the working clms er ine
unwed 5 re leg.

unaer Mesa eeneiiiene i ii clear rnere rirmie car
e subsfianfiul H53 in rune rare esrereias-yeiae — the
ear» of riraeeie rnar ner marked rne iwur ena win
cunflnve re mark rne resr er rne ‘W05 and the mar,
inn 0: .r marked the W205 ena W305 in Eumpe —
nar eniy iarr begun. Increasingly reegr. ten: av
nrenern aerween eeeirei ena raeer win uccur in
rneny inperiaiier eeennier Prevevolufiomry and
revohfliomry meciane win arise in reyerei ei
these eeenrrier.

me eepirairrr wnrld w7H ner iae ab\e in pass irern
Us ereren: aneie or general social erzrir and gener-
ulized eeanernie reeeeien re e new phase uF weer E,

and ereieneee expansion excem by cirrr inniering
a ereenine eeiear an ine working class aria by in-
rlierine eieercere in we cerrn er app-uHing rerniner,
new bloody eieieierrinias, aria new murderous wars
en an iranreniry. To grasp rne cur-ten! eririr er the
inner I xysrem K1: the paint er aeaerrare for en
assault an nee power er eaairai is ner eniy to take
advunlvge er an exeeerieneuy rayereaie eaening
rer me inrernarr-enai extension er the so rirr revo—
ieiien, ear is aka and eaaye en re work re were
me nenan reee e new ere er rree sen toward ear-
burism.

June I, W75

Fomriorex

I. On cur ewn pred diam and en ai eneiyrir
and explanmion er rne neneraiizea recession, see
we seneraiieee Recession e« we xnrernarienei
CupimHx7Ecnnomy,“ \NPRECOR,No. 16/V7, Jun-
..ary ie, i975.
2. we oecn had ereeieree the IoHowing GNP in-
creases far me His: new e: 1975 unirea Srara 3%,
Japan 7.2%, France 5.2%? Wes! Genneny 4° ,
holy 3.5%, izrireir. 1%, ceneae 5.5%.
3. The big rnenepoim rrasn program rneir inyerr-
nenrs over me rneeiarn rerrn. mar, eaen yeer «ney
neye re enain e rnere er ierr predetermhed ieyei
of yosx rcmrn (renewei er Fixed eanna Hnew inyerr-
nrenn. IF inc some sum ha: in berairee rnraaen sewer
cl e 3maHzr number er anirr, ir YoHews iirer ine
vrusvs wi Tricreuse erie arm sales piree. The exir-
renee av nienepeiy explains wiry rhey ere aeie re
aer in IN: wey, but iney eenner ae so eeyana cer-
iein its nar war a aeriee er inaererrninaie Icngrh.
4, see the Tnberesving polemic in mi; regard in
Business Week, June 2, 1975.
5. see espA:ia|\y Chapter u e: our beak ner Spa!-
kaaiieiirrnae, aaerirnee in Enerien in me New Leh
xeyiew, Ne, 90, March-A - 1975.
5. Merrie Mayer, The Bankers, weyinienm. reney,
im.7. see ear errieie “Aura Industry: A werie
Crisis,“ INPRECOR, Na. 4, July is, im.9. on investments abroad by me eaanrrier er ovec,
see eepeeieliy our errieie “An Area and irer.-ran r
nflmze ceazrei Emerges,“ VNPRECOR, Ne, In, oe-
mber 17, W74.
9. we reasons why rne nreneeeliee H-iuldumimve
mdoy in me mper sicuunlfisx more (Iirn ee)
beginyfirig in mdusmulixing rne rernieeieniai man-rriee rreee been uuvfined n our Marxist Eeenenie
nreery, end ereneprer '34



FRANCE

TIIE 'I‘li0UGll
0!‘ TIIE WANG .

by

“TH; five we veuHyxe¢ ra have reached we wreaga
of me wax/¢.‘ “ TH: ea: an, exprexxed :7, the em»
Mayan’ daily ntwxpaper Les Echos, sums up we
pvextnr erraarrer er mr.» Hench ecunmvvy an a «ew words.
Aha: ham; betn spared ranger H-wan the amer cup-
rwalzrr counhics, France he: aaaaeaxy been an by
ma canscqucrvcns oF me sbwdmm -re warxa eaanamae
ucriviiy rrrar begun in me aayama ac w7A. xrr «he

space era few rrraam, French cap'HuH:m has emerea
me most serwus recesdon zr has axaar-reaaaa amthe secand wufld war.

L Worst rece on since the war
1. wnaasmax pmduzfian had increased wrongly

during me rm half of P774, buvdufing me a.-araer
it suddenly begun In decline. Yhe Val‘ was abwul
10% between Aaaasr W718 and Junuar 1975. The
n-mior Tndusrrirfl arancree were successvvtly uffccncd,
aesane xame varicfiurs over me. Belwccn Odcbtr
um and Januurv1975 araaaanar. ran 12% Tn rae
chemical hvdusny, 11% TH me rramrerrrrar-rer. of
meme rnaasrry, and 7% :a auras. Between
November 1974 and February 1975nee\ araaaanaa
aeennea 17%. we aeaerarzea mm ;r. me eaanaare
xiruufiun was even more $9-riki ngly raaawesrea -re the
arraeramr-zanan as prod:/chvc capucifiy. Only ‘7“/:
an’ au companies are mnrfing ar ran araaaeraaa (as
compared mm 40% xcarcely a year ago). we chavrr
zeax it-duxtry 15 rarmrra er only 50% capacity.

The scope of Me recesxknv has xurprised me French
saaraaame, arm sraa aerevea iv eaala escape
ma gznerulizcd dowdcwn in me mciar aapnansr
ceuntriex. For a waaa rrre are aaargeaaae dreamed
<-Fa passibk upmrn eeararzaa re Vhe summer ar W75.
Eur arr sphe ar me S'\grK Mai are uppeafiflg ‘ra Ger-
many and Jaearr, iv -a new ubvicu: mm were WE”

be r.a sefious upmm Tmcrnc. aaau, aerere me and
or me year. And mar bxC‘uL‘E5 any upswhvg a! me
French economy befult mar rm. ma. :3 why me
French aaaraeaaza T3 new gfipped by deep peas?-
mism, wmen cmurruns am we rehfive opfimkm
mm which Ir reaaraea ma arms up to seven‘ weeks

aaa.

ma aassaraarrr a merarraea ay me arm-nerrr. aa-
mesfic areeeaea. Three key scale): are new zr ex-
15
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vreme dTNE<:uhy- steel, whkh var three months now
has am raaraaa Wm H; rare: of orders 309.; ‘War
Vhcln hsryeuv; eareyraar-rarr, rarwrrrer. flu: amaxare
erx‘ pmlesskvnal argaarzaraaa Fercscm a 20.25%
slawdown in acrivivy during me cammg erarrr menfhs;
and umomubflea, which experienzcd New salt: dc-
anae; in March uni Aarr-x, the averafl declme dur-

a me pc§1ye<1r(AprH um ra Aarn 1975) smud-
mg at 35%.

earrarauy speaking, mvemary levels remufn very
man In me capital goods secret and m me can—
sumev gundxsecrur. wwe "incmvHng" stacks are
arapaxrra, 1? ram net be earrexaaea mar mere Wm
be a rapid k:chn'\ca\ upxwfng.‘ In ‘ad, Hm ma»; .venrcry weaea simply renaer Fndusiries‘ Tnabflhy in

ma markevs ‘or “oa:gaarra" xmckx. Mareaver, avdcvs

are aaanrmag re dcchne, especially Tn me cansumcr
Tndusiries, aarrremarxy because of a saemaaxar can
r-r. carexaa ovderx. As For §nv::srmenr, me gmww.

rate . r we year mrearera ra be negafivc {M nom-
aarea W-rm an increase as 7% in W7: and er 3% -ra

I974), me man recen‘ rrraarry cenducmd a, wuss:
Llnsrirm Nariunu\ ae Ia Smrisriquz 2! dc: Elude:
Ecwmvmiques — Nuviamfl Vnsfimm er sxarzmee and
Econumk Smdim) prcdifl: a raraae-we aeuzrre a; 3—

W».

the rrerarr aearaeeme a seeking above an H: Hmir
me damugz. we vufinus aaraa-arsrrvna plans aa—
nmmced dufing me pm mree months are aaraca aeaerrnany ar reaesarrag rae empinyers: “Yhc govern-
mearwm rrar allow a zrisix at me W32-as fiypc re
develop.“ The measures suggesred are xuppused ta
enable me econnmy )0 award be deep a deteriora-
lion vf we arraar-rear me, ccIHfi:rsM'51§su:h as enra-
ulafing me eararrauaaa Tnduilry mm cream fcc?|i-
Hes For Housing tamhucfiou, prim 5. prwducrivc
rrwanraems Plaraugh pub“: works pmgrorm and
Him} aeaaaneaa, arra seJe:rTve\\/cliding Uh: zxpcrr
seam: H-wvough interest reba#es.

2. Orm azreer cumequenc: er Vhu: sbcrpncss ar
».e rtcaxxkm has been a spectacular raee an unem-
May-nan! since me end ar we summcrcf I974. Ac-

‘A - arraraal upswing" occurs when cnmpurfis
aaawrr begin N order guods so as )0 recanxhmlc Ihen
Hunks.



 ——¢—~iamazing in VH3 xtufixfics ai mass (wiricn again; only
those seeking anainyniani who are regkltrcd wiiii
ma Naiionai Ernplaynani Agercyl. iii: number ai
unauplnycd ruse 72°/i between rne end cf Auaini
N74 and the end a: Aprii iv/75. Dining iiia mm:
period aflers ufemulaymem dmpped we/.. Accmd—
ing kl trade»:/riicu xomzes, i,200,000 wovken are
now anernaiayea. Never have iirere been so nmriy
people unemployed in France, Even in 1933235, 5)
inn neigni ai ina aaananiic c ii, unarnpiaynrnni
nevev exceeded 000,000.

WK ainannrnnnnn ix iarnier aggruvmed by air“ «an-
Mrs, rinr, five mrniaaraiiie increase in parnni un-
ernpinyrnani, Aaaareing to the Ministry of Labor,
more riian I rniiiion working days wcru km in Feb—

wary 1975, rim is, eight times as many as in Feb-
ruur)/1774. ii is neriazn mar ma iani figure is much
higher, became government slafislics count enly
pariiai nneiripiaymeril under loriy MOVES a week.
Sccond, iiia mm: iaynm riiar have uccuned during
the pusifx monlhs have her (ya!) been ordered by
inn lurgesr companies, wniain have UN” now are»
Verred >0 resori to redutiians in working naurs. rniia,
the H5: in mrnpiaynienr has develaped even H-iough
me imigarian of rarcign workers (WHO reprexenv
7% of inn active popufuiiori) naa praclimlly stopped
beginning wim inc xeccrvd iniirai 1974.

Sheri-lkrm pmxpecis iar ernpiaynrani are very ma.
aeginninawiin inc cm! or June, 300,000 young
people wi'H eriiev Vhe ion marker. In View or me
crisis at Me Fvench ecuriumy (w ii ‘is earnpauriaina
a ‘wig Vendency — oixanrabia since was — inward
insuflicienf creuiian ar {obs in comparison Ni evan-
Dbl: labor remuvcesli Mes: 300,000 yuung aeapie
iinaaian to inirnaaiaieiy aiignani in. i,200,000
pvesemiy unarnpiayaa. Since we gmrnrrr.-ni iiaa
xwum max in no :us-: would ancnpiayrrrani reach
me Figure oFV niiiian, Hm whoie baurgfiois press
nus naw been conipeiiea re recagriize Vb: gvui/Tly
of me iimarian. niai T; why fhc wvernnwni T: goTng
ra announce, iiciain #2 End ar Nby, a series nr
niainaiai aimed at ifimulmirig the Lrcufimi ac Tabs,
enpaniaii, ihc pawi: sector. BM this plan win
in no way be am: re reduce the level amnernpioy»
nieni ixim several monli-is. we proapeciof a mil-
Han and a mini: unemployed bvynumrwi I975 min =p—

naan cermi

a. lnspite a; me r:.:as$T-:n, price increases,
which vzuzhcd 15% in W74, are wnfinuingal an
annual raia ai about 11% (+21% during iina rim
quurier of ion). The rrenan buurgeuifie Ts crying
victory ai ma iiawanwn at innaiion, and ii 1: proh-
able rnai the vise in prices can be iirniiaa is about
10% mi; year. rm inis xlewdowvi xeemx to be naicnn
riaiiy dug in canfnncmve‘ and imemurianul Factors
{H-1: iervdency lowurd less rapid Tnflafiun in an M1:

counlrins ulkcied by me crisis, me decfirie in raw
niaieiiui priaesi, rainar inan ia Ike tfkciiveriexs or
the "am iflfion" piunx tiiathavc praiiieiaiad
since December 1972. Vfihe French price index is
anaiyzaa ovev a pariad nfsevcml rvianlhs, i» can
be seen man its main Tnrreme is attributable xoieiy
M a relative db: ina in inainiriai primes.

The go‘/emmeIil'5 ahieclive is ia bring five (M: of
e Tncreusrex down to 0.4.74 a innnin. Prubabfy

inn guulv-/' I

nor be reached. Forune thing, inbig price Mamas: obtained by French iarnicrs From
Brussek iinai 7:, «ran the carnrnan A/karkti) '0 have
repertuxxians on the price inaax during coming
months. Forfinuvher, aariain prfcex Forxervices
win soon 90 up uher one mixing oi vha iaxeg inai
had been imposed on man. FinaHy, ma Tncreme
in ail prices ar the end ai me yaurwill have Tried-
mble corsequences on price increases in France.
More generany, Tnfiafionury iensfum w7H once
again be viciently inaniiaiiaa in Hue even! cl an
ncanornzc upmm.

A, The iortigri-exchange simufion remains an
enaniiai problem iar the rranan bcurgeoisie. Since
me increase in nenaiaurn aiiaes, Fverith exports
have become Tricapcble ai cnvefing fin: iricleuxed

lh: um FnreTgri aeiiaii, wnicn
an Irwin: ianani 030,500 mTHTeri),

wuuld be inholcrubie cm 0.2 economy 2; ii confinutd
ai Mn a levei For smiai ytdls. For rnii reason,
a nzpia reduzrion M rne deficit has become ine ma»
joro ni me govern-im£n7‘s economic paifcy, and
even ar IIS YoreTgn paiicy.

During ma pus! inree monfhs, xeveral rrnaran have
iannaa H-is gmrnnienrsainis ‘in thisare the run
in real iarnis or me price of irnpariaa ail aai: raw
nnfieritlls; ma slowdown of ecuriunfic nativity In
France, which has iiniirca puvchuses er basic ara—
dam, ana the halting of nvexhnenl progamx, which
has reduced iniparrs aw -.aa:iai goodx; me pur-chases mode by cm; cs ar the East and by uH>e><-
pairing caunmes, rioiubiy Aigaria, and signi C/uni
mics cl ugrTcuHur<:7 pmducls. ii naming were in up-
set thix xilualion, Ni: foreign def" ii’ W75 midbe hroughi down ia i5,0oo miHi<m Francs, that is,
19,000 MI lion francs ien than last year. 00. mi;
simmi'onwi'H nni ian long.

in iaci, nr iiiis w,o00 rninian francs, more Ihun
14,000 rninion wauia derive [mm the improvemem
or me nvd: hufurice wini rna countries 05 me Easi,
inc DH~=><pcrfing cmmlries, and the munlries oi
me zone of ma Franc. The zouuvriex 01 me East aria
the uT7—pmducing caumries, as customers or France,
ai. piasaniiy running deficits. Way wiH lherefme
sum hq led eiiner ia veduce ineir purchusex or to
{H332 iii. prices nf ma producvs may are seiiina.

is
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xamuxqe
Flrnber, lee United Slaves seek lo lake eye.marker: lnelere lrvlpermnl ler rrenel. Foreign neee
ln lhe area: er sales el enns and agriculmrul pm-
elree. In lm lne Wade belenee in eerzeellerel ere-duct: nee been ll,O0D rnlllzen franc: ln layer of
France. rm; surplus has leneee re eeellne srnee me
beginrllrlg el 1975 wldtr rne esleels er e rerlrrenen
in expcrlco ellles enrl er the greumravuilublliry
ene compe yeness er Arnerleen wheat. Flnelly,
lne expansion er seles er eeellel eeees (up Wu
in lml was rneznly ln sales le nL)nlrlduslr?l:liz:d
cmmlriex. Cwmrll pvedlcllons suggexl mel mere
will be e decl‘ e l'n sales le mesa cuunirlzs rlerlne
cuming nenlle.

ll. Employers’ plan for the cri ls
5. cenrrenlerl by u reeess- n leer Tlwax unable

Va avoid, me rrenen bourgeu e ellewee the crlslx
le deepen yer slx monlhs, wrlll llre elnr oF' lrwlllfla
off“ the least ereeeellye elenrenlr of me lrreeslrlel
upparumxvnd me leleer murkct. Neyerllreless, this
policy be: H: llrn:e. rlre big employers epeelelly
een enly be uneasy about.-.x genera} ene erelengee
eenlreenen of nurkelx. llrel ls wny ll.ey ere vlgar—
nuxly wugmg e campalgn «er PH: eeyernrneel la lelre
e nernbererrneeseres in support Irlvesrmenl, blem-
lheless, zl i: no? e mallcrof geeelne pump-prlmlrly
elere, wlnen eneer pmxem eenemens nould enly
dggravale me foreign dcflclr and must lne lee er
udvul-lkzgex reeenlly wen by eenreenlee egelnsl lhe
wnrkers.

Over llre leng Ieml, me eseeellel ebleenye el Ike
rreneln beureee Fe rennelns eenleylng e lasting 5'0»
blllzelle.-r er me lnereese er reel wage: and er We

camump n leyels ec lhe warken. Far me pas! fix
rnenlls olrrs has enlellee e yery leegln aifilude nglliml
wurkels slnreeler. During bell. the eeslel xlrlke lesl
November ere lore Renault strlka ln Mulch VH9 bour-
geelrae clcarlyshnwed Ilvow far it would ee ln peel.-
ing bask me workerx and me worker: leerleelraee
vka wenlee ye challenge lne erneleyers- plan rer lbe
er 1. A eewerml ant?-worklng-classenerelye was
enleeelresl me» allawed me benree 57: Va rnelre sle-
nalleern guirs, u lmeeel. ne decislve ylelery eeexrel
me worklrlg :lL:s wes won.

ln llrls resseel, lne regime and me erneleyers My:
been able Va rely on me ea rlenmllen enne warl<—
Tng rnesses. ln many seam: rear of urlemploymenl
nes been e pewerlel bloke en lllve devekypmenl el
mun vespunses be me attack of rho enreleyers. Mere—

eyer, me Izaderships of me workers mavemeni have
refused lo ereencre reel rerislenee to unemplaymen)
and ulmcks en buying eewer. During the Renault
mike, as dur' q we peslel >rrl|<=, the Communist
perry, me Sscialixv eerly, ene lne lmdeunlon lead-
20

eenles eeeely rlenenslrelee lnelr remsel kl eenlrel—
lze we slvuwla egelnsl rh: elseere-cnlree govern-
nr l, »lne guurumul err me employers‘ elen rer me

zr s.

e. llwlll xoun be ene yeer since we rreeel.
workers bega eeylng e very heavy prlce ler lbe
eeenerele er: x. rer me Hm lime slnee me, buy-
ing eewer lnle fallen nereeebly. ln reel, eeginnlne
wlla one CHM eeerler el W74, me mm of lnereese
of lneerly weees, whlch had leeer. very Mgh durlrlg
me previous xlx rneem, slewee ewe cmsiderably.
Mereeyer, because er llne sleweewn eceeeneens
eerlmy, me eyerege lenern ulworking hour: he,
eleerly ereeeesl ell. The eenlenellen of Hans: Mu
ilacmrs l-was lee to e fall ln beylne power, wnlsn
nee been uneven among various sealers lee: eer. be
eslimnlnd cll neerly 1% u nrenln on me eyereee.
To rake me example er me lesl eeerlerel 7974, me
rere es increme in neerly wages Mood at 3.77.4.
Price Incremcs durlrlg lne mm: eerzee erneenlee On

3% uccoldlng re VNSEE (3.57; tlzcordlng le llre cen—
lédérolian Gérlémle ell Truvui — eenerel Corlied—
erevlen er Labm e we CP—domlrluled trtldemrllar
Fedzmliorl). IF lhe lreee—en:en eerrree. are taken er
e ham, It became: eeeerernl lner llrere was el lean
e stugmflurl erlreylng power. Eur accmml HMS! else
be lakcn el lne esllnrelers reduclicn in working haurx,
wlrlen was upproximulely l .ee4.. Bzaause er lkc syrre.n by wnzeln rrenen walker: ere eerie, Ila: lreurs
thus Iosl nee eeen puld H? the leerne rele ler werennre neen, and me average eeellne in leryzne pawer
ever we eenre eeerler was nee an the ereler er 2.2%.
ms lleere eeneeels reel lusts errnere men 5% Tn

son: lneerlrles.

me social eenseeeenrer er mempbymcnl ere pm-rleelerly serlesrs, me rwwbvr er nmmpluyed worker:
reeelylne curl-lpevwlxfion Fmm enenreleyrnenl Trlsururlce
ereeene )0 swrcely om-q:.vr)=r el ell me wovkers
lmzmployzd (2sc,oooer the and el Meren uurof lne
l,2ao,olxl eeennrsleyeel. or. Nae eyerege, errern.
playl-tlerll cnmpensdtiwn eeynenls umuunl kl errly
rwe_lnlres el grees ways. In llrls reseeel, rne French
bourgeoisie has been srrenely ene loudly so .4

wlrlr Ihe agveerwtnr signed by me eneleyee ernl
rreae lmloru be osreber ‘IA, lm. TH: ugmcrnel-lr
wax supposed le provide rer guaranteeing fharwudo
ms lele :2?! "rereeenernle reesensl weele reselye
en lneene eeeiyelenl re 90% er «ear weees fix eperiod erbne year. But M the end e: Mulch, h—
eeree of me rneny lnreerls ma enreleyee made
against applicnfinn er me agreemem, ll.e rerun-r
erwerlree eel-eelly eenellnnr, crenryne eye-—.er
came re 2v,ooo _ rnel Ts, berely 2% er rl.—un-
employed. ln ll.e eese er pernel .,r.ee.ele,—¢,
xne eerneeneer:e.. paid is Dflen yery law. hermen-
pensufiun comes le 6 lrerrer eer lreer lerl,
are minimum hourly wage ls ms lrenes. ,



 .;
the hours lost aver ard above funy ha-an had been
paid at time aria a nail; lha allaan or this can be
iaan in the rnany working days ‘es: in some campa-
ntaa. During Febvunry aria Nnrch inc bill aarna fa
an average cFneur1y1,000 fiurlcs for the pru5es—
xiorlul workeqs cf Renault and Ford-Bordeaux.

Finally, lna aalaaalc reducllun in We slurxlartl of
living can be memured in Me yalania or :orlsump-

n. in one ytar lrrarn ma liraraaarlar ar 1974 N
the Firs? quarter of lwsl me ::nsumpIiL:n of Fmnch
workers aaclinaa VO°a. The dedlnz was aapacially
aaaarcnr in spznding on alarhiaa (4%), electrizal
uppllances (48%), una cyaryl mg ralalca M health
care and housing. The lmaal Trlqulfcs zanducled
among rarail rnarcnann aanlzrnn a lull in the volume
al curlsumpliorl. rna has la ac seen ac related la
an increase in aracaaiiarairy savings, which always
occmx aarina a perlud aracanarnic cnsix.

7. For big aaailal lna acanan-ic crisis ix aarn.il—
Hug economic cancenrrafiers lhal correspnrd to ona

big opermiom of nnancial ccnaanrrarian <l»rTrl§ lha
am seven)‘ ycara. TH; aayclaarncnr has haen nilrch
1&5; aaacracalar rnan lha linanaial am, because it
is a rnanar of lmcrrldl reorgcniznfion ar IYAISVS. sin
ma consequences are mach nara sarlmls iar lna work»
a ayuFIs End nanslcr of ania cl pmducfiun ana
rnaralara araaiaanrral. Pecniney-ua -Kalniann,
Boussals-Souchan-Neuvecel, sainr-ealiain-vani-
d-Mnusmn, ana rnany allia. rinra arc ralana advan-
mg: ar ina cris'l: la alirninala lna rnaiaia uismull
companies lnal had made up lnaia big cram and in

cream divisions according kc araaacl man are hancr
adapted to comrol and arasiraa. y. In urher scams
rnar l-ayc been nil lall force we are acaina cl:n:L‘rl~
«raiiara airc-clly linked In rlic crlsisv l>aaaaar—c -
nacn in Mt auto inaaarry, UNYC and a was amup
in mzcks. Ybe mmequencex al rnii rasrraclarina lar
rha wurken will aa rclr anly in rwu to lnrec yzars,

Naalcar power has aaaana a key scarar because of
ma 5Qm:mru7 aaaray defisir cf the nancn aaanarny.
llnis T: laaaing lha Qo\Iemm:n7 re pmmnk: a nlcssiva
una rapid aeyalapincar of nucleurenzrgy, in defiance
ofall salesy regulaliom. rhc Creusol-Loire gmup,
which is aayalaaina the Wexlinghause xu nary in
France, was linally aaaaiica ay ma laalaian Empa'n-
scnnaiacr aiaaa anar a lana rinancial aanla_ Th

will allow Far a aigninaanl rasnacrarina al lhc n..—
claar anainaarina ana large-scale - r-making
irldlqtrics. Al ma same rina, pa wanaal is racrgr
nizirlg inc Larraina nee! industry omurld sallac, as
Vb: steel inaasrry in «ha Nani. has laacn rcur:-lfinixvd
amund Uslrlcr and Parilias.

H is nu! aaay Va as ala tn wnar man. then: :1-lifts
film ranacr mod liaarians in the veklliurship ai farce;
wilnin big aapnalar, particularly, mdetvil w ch
secvms of manopuly caailal are supporting lha ci

curd ragina. lr aan be naraa mm lna ariy aged ul-
lianca aalwaan ma slala aria rna iinancial araaa
arwnixed araana lha Barlque de Paris mda Pay;
Box has been broken down and lliar inc secliwl av
nnanaa aaazlal vepmsrenfied by in: Sutz group was
anly Ion pleased WM-l inc ahanap in rha araaiaanay.
An iinaarlanl ralc wants Vv havc been played by
Suez, rha xacflarl ai linanaa aaailal aanlrallaa by
inc slate, ana EDF lena nafiarlulized ufilfles oom-
aam, which in: prexerlied rna aayarnnanra alan
rar restmcmfing indusrry in accordance WM-l the
needs iliac will be lair n all ONOS concerned will.
nuclznr acyalaananr. IF fills alarr U aaaaraa, 7! will
hava corlsidaluble caraaaaanca in rrany Trlduslriul
blvnchei lnar ara xti1|verydixp:rsed.EDF7n pur—
riaalar wants M renedy «ha araaanl sinlarian anaar
which anly 40% oi rna aanana Fm inaaclrial araaaca
wed in the aansnaclian of rluckor pawn! alana can
be me! wirhzn the narianal Mrrivury.

O
aclaie .-na crixls, vna French aaananiy nail saccaaaca
in ID aina. elf la Fuurrh place an-nng caailaliar
ccanarnia pmrtefl, ufler ma unilaa slalas, Germany,
and Japan. unril lha ail zrkis, rn. French employ—

an lived in rha caanaria o! a (apid aiawm al ' vest-
rnanr, araaacrian, and export. Bin ihen rna cr
aanaralaa canaciaaanaas ar lha tumrodicmry carxli
riarc ac rha WAEJ3 alnaa cl expansion. (See rna
article, "Ina Nananr of TWN1,“ INPRECOR, No.
M/I7, January 16, ms.) The debate; mar aia
now going on nmllnd rhe araaaialian ac rne aayanvn
alan shew N-luv carlain forces are aararniinaa la
slaw dawn a disorderly aaaannilcrian rhur raaiaally
cornaiarnzaea reesmbiishirlg inc aralilaliiliry ai lirna.
Bunk acnaily nnm haaarna more safecllvc as wall.
There is na lanaar any queslicn of an anarchic dis-
rriaarlan of credit, which aiaaa inc survival uFmar-
giml sealer: and nurtured a demand lar Quads an
lha damesflc murkel, rnas reducing axaarr caaaairy.
eanaially, French big aaailal know: lhal ir Hm ta
give up mm: al #1:‘ car - al and economic anbhluns
ir aavalaaaa aaring rna Gcullisv ara. l» is seeking
in aaaiancaa ilsclrccrrain niche; in uh. world rnar-
kc! (ma arm: Trlduxtry, uff-shone alawanra car under—
sea oT|exp1arulli:n)<lnd T; aiying up aelanaina E9:

erner pas ails, ulluwhlg Yareign canilal la uaqulrt
French aaniaa llzaaaacl—u:lal, For innancc).

France is a iaca..a—rank rrnaerialzsl power. Pllmged
'nla crisis. it aaana ro have resolved ma aralalarnx

a laricn and lha balance al aayrnana acliai 1:35

aaaly rnan llaly ar arilain. Navarlnalass, inc an-arable aaaili Um ir has anainaa waala he anahla
M lexisfi an offans V: a; Ihe we ng claa. We work-
an, anar wal ng larsavaral months, aia rlovw wug~
lug nna.a ana nara numerous slragalcs that lnraar.
an in he xhart rain. to clvulleng: lhc rranah bcuvgeol
sin’; anarnan m aar aalar the crTsT: wirhaal suffer-
ing ran much aanaaafi
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There we; nu A/pmvn ;.. the West Gtrrvvun ecnnamy
Tn rhc spring of 1975. Nov mm mm be one «mag
—>»¢

Summcr. rm» mam! govcmmenfi was «con»;
-Ise\f, urmove hkely, was mnng mo «mes. we
whde eremmx comptlvgn aw me SPD l5azsaVde'm:»
mmhe Pcmex Deufichlnndx ~ German sum:
Demouufic purfiy) M me Soar and Tn Nurdrheuv
wemaxen :» MW 1975 ma been gamma around
me slogan, “Vote FM on upfium; me upfium hm u\—

randy begun. me maxxes befieved ir, and me my
gamma 1: gaod ewemm scare. Em me ecmvorfic
H3315 has deepened and generalized.

“we be‘ a ne'\gEbur§ and Farm” 0‘ me cambovrgr-u e were Famed as well as DH: German

mm. An upmm m M w.,+ emu” mm,22

U”I‘UliN
h) WINFRIED WOLF

was deckive Far West Cerrvuu)/‘S bcurgeois mm.u mm me when we memo" and even mew
mm umwing my we ran oi the cdplmlisf economy
in . ape Fourcadc, me Fmndw m7rvEsV»:v offinance,
made a swgnwfvcdnt remark on May 2¢, amng me
cewemuon an the anniversary OF the cm.mm. n!
We Fran::rG:rmun Chan-xbgv L7FCommer<:e and \n—

dusky. "The Germans and me new are speck‘
mm: pmm, " he said. "mu :5 expvmsed nomb\y
b be km may end: Wm-.5 an M: mher re make
hi: move my 50 as m 5: Lab‘: Ia FaHaw Tn H15 waka,“

Am mow: me way yr V5, in rm. sac» wuhs — and
nothing mppm. owm:,, mu does run? mean
mm mmang ha; m.,.._;ea during the pad five munms,
lines «he pubhcafiun ui OUV um unulysk er the mm



 ——x—
er rh: West German ecanomy. (See wmecosz,
Ne. hi/I7, January I6, W754 nunne Mus peried
It has been confirmed mar «ne present neeeeaen een-
mme; the deepest ene mos! eagnmeen: eeenenne
c 3 may KM; con.-mry Hm seen since me ene e; we
xecond wufld war.

Scope of the crisis
Fvom me beginnmg er 1:774 fihmugh Hm ene er May
1975 ;neusme\ pvudurmn wen? sreadfly eewn—
word n WesVGemnny. nun-ne nne um quarter 0.‘
W75 rcgixrered e new regressfcn M456. Dunne
Aen-I ene May 1975 n FeH Va e weuel eeneseenexng
In mm ew 1970:

As wen unempbymenh me een my me -n has bugun
re eenen our, nne emem Hymn en nne number
er eeeexe remHy unenneweyee neeenee 1,007,000
;n Aen-4 1975, wnzen carrexpnnds In e rum ec 4.9%.
In ahsuhne Figure: OM5 represcnfis e men. eeeune.

Em We nwvbcr ev workers afiecfied by parHuV unem-
pbymem inzrcascd 35,000 compared we we pic-cedmg mLm'h, V0 eeeneeen 900,000 ;n Aem. vne
is xufiiciem basis ee wH:XV in ne,'ee» em-e.e\ eeu»
men ubuuv e eeenne an A/nernphyovieni. The flfghr
d¢cV'm<: zn me number’ new une»-t\p\e\/td simply
means nne. mm: cvrwpcrfiex neee exaeneee We sys—
vem es veennueex unemphywvenr h-stead ey [=y\'ng
eweenennex ene mu: they Huvc “Mmd" peopk
ene Vhcn VwnedFcI7e\y platen’ Mam en qeennieex un-eneweynnenn nn 1 is, they pay Hfiem only For e Faw
days e week or for e rew weak: e neevn] In may
in eeem wen we nmne bonuses provided re. ;n we
gevcmmemk confuncmrfl upsvfmg pvugvum.

rm» second reumn why Vbe 5Hgh7dec|\'n1TnM: nun-bar men, uneneeyee docs ne: e» ew correspond
m cu rec‘ eeenenne upmm 1': Mai zne eeeune reNe:'s
only me reeenex average. vs Mr: rcgianul breakdown
is exomineri, n imwledioiely eeeenee Clem mm
Mme regwons hordes? nu by me enzeve eenuneee ?o
eunen enenereynnem incteams an Aem ene euen
Tn Mey.

re: en those who recognize me reennee ev me eee-new mode ev ptoducfian, w 1'5 nu! necessavy to
eee Mu? rhc new wenwne e; we unemphoymem
neue been wenen workers, annnenene, and yauflw.
Fora“ Ihcxe categories, there was e move men
ereeen:ene> Tncreexe Tn eneneleyneec.

xn our eneuwees eenyunerurex armlyfis wc hvdwcared
that me two md]<I( factors that nee swewee down une
ueeeenen In West Germany during W74 nee been
the rapid exparufion er exeene ene me comnnuafian
er me boom in st:-:‘. And we dicartd zne vulner-

ubflfty ene mnre ea max: Mo pfllars. These IMTVX

neue new appeared eveenw,

wn um Wen German exporfix nee canxlihned me
tmmferweighr in the contraction es domesvi: ee-
nene (in fnveslrrenr, camwnclinn, eunenneenes,
M5,), wmean nee euenee er: we recssicm zn the
my eneee, Even an me ene er 1974, ienezen edgy:
Forwexfi German indusiry were em 20% Higher men
they had been a! N1: and er W73 W13 mesa m-
crease in expcrfis was exeseanee gnarl pan by the
eennneenen oF yhc ue.w;ne :n some :11 me other
eeewenu counrr 5 ene by VH2 nrener r-me er anne-
fiian pyevtfiling ;n these suunnfes, v/Nth sfimulmcd
the exparsknn of men nnee», of German ereeeee.

As we indicared ;n cur pr: ious anulyxis, e revennl
of M3 tendency became V H: beg\'nm'ng wm. me
ene es 197». we reuxons For VH5 were me: me Mlser
cap\'7uHs7:D.r11Ifie5 had begun »e new inuenen w'g-
eneesw cnneeen nnpen neemenene (new) and mm
me reccxxive Vevwdentfes were eeemnng generenzee
Tn aH the ether Tmp:n'nVis! eeunmm. me Wes? Ger~
mun cxporv beam mes reached nne cud e: we

rope. wan. nne bnginning ev 1975 venezen enxee ee—
gun to decHne, rne effects er «en; mrnubuub en enenenex Tndusiry nearly e reenn er whose pmduc—
men was For exeen. are obvfous.

Ir een even be said mm the emenen has turrwd
emeee eennewerew. semen ene cauldxfiy: Ves,
Ware 7: e crisis en in: domestic market, but 0 2:

compeuxaied for by H-we rap?d nee er export. Today,
more :5 e combined en en rhe dmnestfc ene cer-
eign rvnrkers, ene ene .3 even fiempred re sn
me upturn Mdomafc eenene eneuve as «en ax pox-ezere cumpemure far we effects ev rne cumrucfion
er txpuvis.

ukewzee, rhe neeemen should new vrfke wnn :pe—
e:e1 vigor or -he branches the? art mare eneneuy un—
enred .ewe.e exports. Between ma ene V974 «ne
snene er me nen ene sneer industry in naval axpcnsnee grown From 437% ~e 5.5%, me share er me
chemical iI1du5lryfrumV3,2“/om 14.5%. Today
Vhese brunchex nne wennsexeee zarfrorved wan, e
eeenne in borh eeneme and ForeTgn eenee and
seem eneele )5 wake quick eenen vo eeeen m me
new meenen.

We uko menfiuned me yeeeenezee Inward e geu—
graphk: reorienbafien ofwesl sennen experts. Ex»
pcfls in Ma other TmperTuHsI eeuemee zneuneexy
run up eeexner the cumbfrved esceee e: rne eennee—
«en afdemund in H-1:3: eeueme, ene «ne eeneezeus
nesmenee «e xnneeezeg Vmporrs, rsakmnce mm
could nut «en e have en effecr ;n e period ofre»
casxion. Exports were thus eemew veoriented Va»
wmd the semfculoniul eeunmes ene «ne bureaucmv

2:
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tized wmkers sfaies. . Yhen, a new femur: ha:
uvken: Wu: confinuou: and mare man mpamonur
increase as experts m the bureuucmfized wuvken
mm; seems 70 be mnrfing up u9:TnsV an xnmux ob—

male, numdy rhe growing dcfich or rho nude am.
am of Mess cmnzes Wm West eemny. For
1974 West German expam m these countries (in>
mains the People‘: Republic of China) Wm um
15,550 mi , wane West German imports from
these coumnes amounted to only m/«a,4m miHiun.
me Funcfiion of rlxr.-sn mam» (which bcsuusc or
me noncapmmq chamcler or me} economics were
xuppased Va have been owe to pumauy cumpensave
kw the reducfiun 57 exports m Ihe copmnsq coun-
mcs Tn Hmcx of crisii} mus) rm be understood as
¢x1v¢m:Vy|?mTfiedx'n view of the gun Hmhed re’
sources these cuurwfies cammand mm For W‘./m9
re. c. Nrge mm surphn and Far offer 9 D broad
range of commudflizs um can be xa\d m the West
pruisely dufing :1 period of recussian.

Uneven development
The uneven develapmemuf me various branches
had been me muiuv Facfiar pmppsng up the Wesr
Gemvun upswhwg during me Vececfing phase, There
mu been a series or branches that were gnawing at
grcarcr than average rare: and that mud xm
my the average growih rose and siimuhle me tx-
pumlan of me. branches mm afihe wauxa hav:
fuHen inn: nugnanon or dam. The mayo. branches
mm and played Vhis vuYe we the steal :».:..my,

me zhemictfl nnausw, and the elecvm-le:hni:a\
Emmy.
Today was bmnches are ammexy unable m can»
mm: m physuch a me. On me cumrury, Tn ::r—
min cases mm :5 danger cf Me Wexi German cun-
'\um:mre‘5 being worsened pr=:I:e\y by me mime of
Xome er the branche: Mal had prcvimnsly beer m
me my gmm we

On five other hand, on: can mm: me uneven
amxupmen. me» me recession IiseU Hm had in
Me vafiuus Tndus)rTa\ branches (See war: 1.; Vi we
casmm Ihe mmam mg ml gmwm and sub- .
awe n we successive phases, me p. Mr: be—

comes even clearer. (See came 2.; Accovding .5 these
tnlflex, the «muwang conchxsiuns can be am":
I. All cf Wen German 'mdusVry cnrared mm hew

gem»; mm m: secwd huif 9; W74.

2. Fmm me begmning cf mo rec:xxTm, rm can-
sfrucfiun mum, and the mam, praducing mans
gr nampan had panicuhrly am.m:..ea wk amn-
urufibn cf me ecavnmh: simufiiun.

3. In elec9fcu7 macHne .namry nrd we. W'fl{"1'mI1-

bmmng Fnduslry, each or -4.1:» expom same 25-34

of as pmducfion, exercked a posifive nr neutral
mflnenck an overaH ecenomi: aeverognzm. mm
me bqgamg or W75, hawzver, my begun .-o ex-
ercise a negmive mums.

_
v. 2. 2. 4. 5.. s. 1.
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Source: Dave harm the mon4My repurf of the Deurxcke Burniaburvk, May 1975

4. T5: chemise‘ Tnduflry and me Tran and nee?
meewy, each e; we» cnnlribufics «e West German
expene W e we when prepemenen extent, ave men»
Hesfing a tendency deem contrary »e um cf me

economy as e wnolrr. V‘/hereax my propped ee ihc
conixmclure Vhvmnghnm me -mum phase of the re-
cession (vhrauglv me mzaexe and and er Hm), their
re‘: was reversed «rem the bcgumlna er w/5. w as

exacfly these secmvs men we now zanlnbufing m

a "age, we, re me eerenerenen er we ox/eruH eee-
nem;e 5. enee, Wm production declines er 5% «or
me cX>ermcu\ meeeny and 15% Fm me imn and flee!
industry.

Hence, the Mo ee.we4 seems neenexame me n‘-
cession an West Germany — me expo bum» and
me boom in eenem purficuklr heme; — have dis-
appeared. me ezveenm. me even been reversed.
v/we me cunsimcfion industry, we» we “touched
err-‘ me tecesfien, is new ceasing Io dedinc and :5

Tnsreudsrugnafivng [even rhoughara we». lcvcfl, rhc
neex industry, men was mu expumfing eerzne we
Fouvfih quurmv ea um, meme 4: aeesaee o.‘1S‘7é
Tn its pvuducfion em»; me first 5'3»/Izml meme er
W75.

Domestic demand
The toniuntmre er me Wen German damextlr. mDV—

.kerhL1s now passed HS Inwexfi pew. The "cIeuns'mg"
forces huva acted suVV\':x'enHy In eeneme 9 mm-
about. am we role er Ynrdgn ewe»: as now becom-
Fng even more decisive vn perminfng a red‘ economic
upswing. rm: eeeemee clear (ram Vub\e 3, which
compares me ovoluliun er domesfiz and fureign DIV

den (or Wexr Gemcn "ma-em,

The were clearly renews me uneven dcvehpvuanl.
Ahhough domestic order: had Ho their wewen pew
during me Fourth quark-r es um and regixlered an
increuxe aenee rh: {Tm quarter er W75, me in-
creme was eeeenatry Tn nlders rm me :ap?m\
good: induflvy, ewes. rcfleds we rmiorvu\TxafiTon
invcshuem meo narmtflly uccurs emne me «new
phase er a ems. On me arher hand, Vorefgn ardev:
went through men mun pmnovnced eeenne dming
the Hm eeener e: 1975, and VH5 T5 apecTaHy me
case For me eeenux quads ieeemy. Farfign e.—
den Tn this xeclm have gone mreee» an especially
pmeeneee eeeuee, me Tndex lawns Fmm 143 in

m, Ihur :5, e redunfion at nearly 157..



w

v

TABLE 3

Evolufiion at Orders
{|ndex,177D:IDfzn we oneee)

me peflad Tmul {fr ,
"“""' me: eopam: cupi ml

wed: in-- pod; :n.
dusrry dusky

‘:9 quarter H5 ‘47 144 I96 TDV

211:4 ' H2 149 11$ ‘U0 93

M
‘~ ma I45 us ~76 av

dfix “ I02 135 M3 v2 as:

73 lot qu:-new 102 :22 124 «as 99

W13 oomeuy expluirs We above nennoneo phL‘—

nemeno or onomoneynenn mm as mu vking Tn can
win vegions and or the growing rwmhbr oi wurkms
on purHu7 unenvp‘o\/mnnf. we mun; Vrnm me dc—

euno ;n exoom and formgn ovden. M mo frame-
work of eoonoxm weoxe, mo oomn of me confunc-
mre and of demand on me inmeslic marker nwsv an

no way uwomC1fi:aHy email nmng new workers
ego; Jw the <onirury, iawuyd we end mi ihc :v'\—

:13 vaHunaH:L1fion anyenmem predominams, and
me: reduce: employment :nneoe of oxoona-m '

Tn VH5 are added the cunsequencci oro genertfl
uccshrarion of me work pose and pmducfion vhyflvrvs.
Vn mony n‘ucmr7es cne Sam: yomme or Vrodvcvion
and/or labor :5 asxuved oy a reduced number 0F wavin-

era. (5m:, For bxampb, me mild: by Werutr Hu\s—

bug on me ems or me vouowoeen mm, lNPRE—

COR, No. 25, Moy 22, W75.)

The state prim
me efforts so my undnrmkcn by me wvernmflnr Va

eom Tnduxrrinl produzfiion Vkvuugh various curfiuncw
men oumwnmzng meawrcs, norooxy omnnng rke
<:uaH~:H$¢5 expanded zupiml ono credit foe-mm,
neye oreeny reneo. me '\\1dgmL‘m we made at mo
bcgfnnhg at me yeov has been confirmed. we pro-
gram Mm me Helmm Schmrd) cabins? announced
December V2, W74, wMch wossunnufid Va ;nyeo«

a sum of DMl,7U0 mime me me eeemy (won
amounted in a naval "prTmm9" eNorIoFDM1,500
m: H7on,7okIv\g clccmmf or me previomly oeevaoe
aid Io nne eongmmson inausnyh 5uVFerad u s)Fng—
Tng defeat. u came too soon. The amplemenmnen
ec Wis plan wax de¢err-fintd above on by oom—

26

— Dan: how “we mamMy ripen 0! the Deursche Bundesbank, May I975.

Tea‘ ‘acre;-s(c1:cM'mv5vn Nnrdrhc'm—‘ won, Urns’
xure Frum West Germany‘: Common Nslrkcv purvmw,
e7c.]. AM we pcun afcnmpflrfies eon:-nm that fivese
on Hg measues noye had prar.ncuHy no aomenee
on -myeynenr ueerszem.

rno nnooom pres: no-. naked enomexessxy men Vhls

wnyesrmenyaw ha: been uHH1td above an In buy
ememowesr ln ovhcrwuvds, mo “\eaucrs“ or the

W5? German eoonemy koye eeom-nee new ‘uxuvy

cars or discmnr: ai aw Venn 7.5;; and xurwmimes as

men as 20%.

. . . inflation
Whm remains znoomesmme m ony case k that me
pulley ov svuic a?d wiH be my sucr.e:sFu\ Tn prim-
my me rule cl -mneuon. TM: mm has already ee-
cuntd. Ahhough me me or mnonon had dcchnfi
shghrly {down 10 5%) at ma eeernnano or ms, ‘n

xvartcd to Tncrense ooozn beghwning Tn Aem. mo
75 :s_o2:iaHy rho case men rexpecfi lo covsumer goods
purchased by $2 neosenoxos ofworkers and peI§'\on—

ens: Hev: We rare of incmuse neg once ugaTn gone
beyond an urvvua\ run: at 7.5%.

we pmrsmcts !or public an.» arc especiafly bleak
re, 1975. In ma pooh: deb! gew by Lw.2s,ooc
.nm:on_ vn W75 H-we uvemH dchcn in noone ex»
pendimres wemen; in be as men a: uumooo mm-
Han, Mice mm or me pveceding yem. And these
Figures do nu! even inome me deficirx For The roH—

mud: and We féderul pox! omee.



ceneaeereexe add r-nne4 eneree; Fm pekflic nnenezne
Tn we me new weerrvne. Tne rr-sees resdrn deerded
on an W74 ewe; rex mbuies. Undoubrecfly, H-wese

wan have to ee reed rer wwn new men, :1; Wm We
are re Tnvesrvcnt. rn eddmen, mere kushorfiuge
ev vesuuces m rne soda‘ zneemnee Vreusury, which
was nor prepared «er such men and prmracrcd ene
er-\p\uyn-em. TM: wru can/sc edamenex defic 5 in

me. of 54-Vern‘ fihmgsand HTWUV1 eedeebernerk.

The sahxnan eerng e-reeeeed openly in me Was!
eernen grass ruddy :5 clear The we Wm have
>0 be med WU"! money Vuken ‘mm rne rem-ne mcxee.
mere :5 d-neeererr or re-nrne taxes, tspecx'aHy xnewe

rem fiuxcs, er verwer redeerng scam‘ -txpemnfurés;
er cumng down on expt.-see and eunr-ner-rne [obs
-rrr ‘Jun pcswulsystevv, I51: raHn:ad5, we Lrbfln nuns-
permricvrsysmm, hospffiak, ere.

I’ms‘|)cL‘1s

me year 1975 as e wne4e wru rennin e year dc cH'—

Sis, er ‘eon a: ver as rne wurkfng Has: 1: eeneerned.
rne evahm’on e= export markers — rner TX, rne eeee
nurv\?<5'm.uH'on r-n me un-rred States, France, lkfly,
Gut) arrre-rn _ w\'Hp1uy en even rrere dL-<\':?ve rexe
rnen u‘ r-ne eee;en:ng nv W75. 1n wew er ‘he 5

r:en rn me counrr'es, -rr can ee expeered rrrer r

du5triu1pmducfior'*'m Wcs' Germany Wm currmue

re deenrre enrrx rne ecernnrng er rne ascend new 07
I975; rnen r-r Wm nerren. GU? toward rne and 0-‘ rne

yearr

me weer German ecanomy ».. 'rnerees:ne1y be
eanereuerxeed by "yewrsed drtsynchmnizaflon.“
rne sectors enenred nnirfly reward experr (above
nu me enenneet and nee‘ 1ndA;57rmX}wxH exnene
enee en uggruvmed recexsiun, wnne eermn erenenee
eredeeine rnere csncckilly For me dnmcsfic market
cmfld been me vmpmve soonnr.

unenmnynenr mu eenr:nee re hag/er avahuur ene
nzmnn Ihmughuu? rne year; e new gmwm ec enerne
ezeynenr Is not excluded -rr exporfs dedine vdrrner.
we means rne ne nervsne ewee Wm emer ererner
year of ne r e :mcmp‘oyrM:n7 p(e§nre, and reex

wages rnreeren >0 deen-ne «er rne gator-d year :n a
row rs renrr negnhafianx arc conddcmu with rne

same urgumemnfion as m W74. 71:4: svu gm/ernmen:
Ts ins?:h'ng3n rise 50:? 1'vvflr r 3 ereereexz new that
rnedererren mun be enewn an quesfioxws er wages.
Um£L7ubfied\y, we Wm near rneeerne resrezn an we
as wcH. men r-r WH‘ ee said rner be/muse er the
frugimy er me upmrn7 eeeerew ereedr nut
in “rhrcmen“ rne upwrn WHH “L‘xcc:siv;>“ wage de.
muvvds. Want Is a refrt‘1T:v rnm re airendy uverwufled,
bu? Wm reappear ~Tt'rv rnr.- sun: rcgdlarhy as rne
ever; mu.
May 30, W75

weekly paper
of the

International
Marxist Group.
British section

of
the Fourth
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h .I.P VARGAS

Arm gang wmgn a war ugnwi an 1959, Ike
Sparfish econnmy smcred a den‘? Hg pnm mm
lowed U‘H‘\‘ me and :17 um. Them Mere we) a new
NCIVE 9; txpanfian rho: «ma unm mm. The Wm

srgm qr uprum naa unnamed around «n. and M 1971,
and Mr.-ywere ’omHyconh'vmed 7!: W72, apsning
me ram: Io nne Q; me mos’ pwsperous 53‘-waxex 94

spanasn cupTvu\‘\sm m Lcr u; rock enmy ufi sent
of We chavucvcfisncs or man expunfiun, for n :5 an.
pmrum an undtxvsr<:ndTng Me namre oi the reteasiun
mm pvexenfly mm we process c1"r\L7nopuH)?u»<:cn-

numm :n We Spanish nave.

n.-.n »n,;;a expo-“Ton my begun an W72 n my re-
named Tn Pm gvowm me or groxx dawuesfi: pmdud
zen?) uurmg nu pus! £5». years. nm, the gvawlh
rm: M hum 4.7% an wzw :.; 71-; ;n 1972 and
7.9% in W73. ms xrmng awn was due Fundamen-
raHy ya me expdnfiovv av EndvsH'wu\ pmduzlimw. Th:
grow-NH me men. was 39% m 1971, rm: fa1U.7‘,‘4
in W72, undxrood a-13% m 1973. Irisiwpv fig

and xweresfing m analyze fi1weVuHTn Vhe gnwn
rare «or ugr'wcx.\mra\ producfiun, wnm. decfined
«on 45.1% ;n W71 =., 0.55; ;n 1972, rifing agdm
m 5% me raunmng year.

The agricultural crisis
The arm: n5 agficuhuvai produtfiou has seven)‘ con-
sequences mm ?mmvmnv m pain? am here. mm,
n email; a perrmlneni de7erTorm'mr\ in me gym»-
mm! trade be-Ianca because sf me grawhg need Fm

Vmpcns. The deficit tripled in 751752 yams. Ir ma:
non. v2,27A m'xWcn pcselus an 1971 m 2A,5\I mH—

Hon m H772 and In 35,769 ion in V973. H pe~
sefia'US50.02.] Second, :M u; culmml um:
lead: M the perpcfuclfiarv of prolecfiunis? pnficicx
rm cenuin basic ugnmmuml pnmm, producnun

as

0‘ wk r :, mama by the r75: m pflces. or «n:

u_2 poins of ;nueuw 0F Vhu general cost 07 W»/"mg

indrx vn w72.73, my 2.5 painfx WEN: me M: an—

creusm Tn rhc prices ur rm pmducrs. mm, Wm

pm p~:‘?:y Vavering ugr7cu[)uv<I\ prvdn/ck 15 mm.
Formed in» ans 9; cm mu"<)r causes uf me men:
ucuie '.nan'.,n, #9 wH?:h WC Wm vemrn Farmer on.
TH , rm; ugvicu‘mmV crisis am nm uflecv HH

ugrkuhurul produzfion ;n ma ma way. The ugrI:v—
Tan man u muTnly u mm of snaH—s:n\c pvoducfian,
Wm» Cvcry day become: ‘:55 wpawc of tomaflfing
Wm. Yurgz Vundcd pmpeny, We mm be? 3‘rcngVh—

nncd by Ch: m==nan;,n— gr ammnnax mm, W: Wprapfiuricn gr surplus: 0: a new bF cm mmnon—
inane ;IrTce-upper? paficfesy unc rm: prazcxs ai
mechunizafian, whkh nspe<x'uHy mm Vargr.-scak:
WOPCW-(2?

Em whufi '\5 most vnnponanr m pom? OM cum OM;

ugruviun crisxs wmnn u more general wmspqcfiivrv .5

mm «on me hm Mme n :5 not "having sr.-n'L7u§ reper-
cussicm an vnaumzax pvrndaclinn. mm ;5, r.Igricu\-
max producfiun Hm ceased in my 2»: s'xgn'H'\'cum

ruk mm. Had pveviously puma an MC vevy pap
ficuhav devebpment .7; ma :upTtnH5i mods 9.’ pm‘
ducfiun mm prex/BUS uvvdltr VH2 Spams? mm.

From the 1972-73 industria| boom
to the present recession
Em let us cemcr our anennon on Tndusmul prodvC-
rion, «on 1: is ;n VH5 sncror me) we anwoam expan-
szun has been concemvmed. We can nme Tncveuses
of pruducliun "m-uH mdunrifl bmnchcs vn mm,
mm the excepfiion cf me cxvuciive indusiricx and
cenain mm as me :herm'cG\ anamy and cf zne

Iexfiles, am mm mm, and slums irvdusrrias, =17



nmgr. p1uducfiI:1\ d1'd expand 1“ the ‘am Mu Such an expmxon of me Tr1d.Jx>riu7x==rorund an
brcmclres men as a WHO]? 11»: “gurus m mm: 1 :11: servfce xecicr man; u V75: 5n Tnvesrmenr,
give an Tdea of rhn cxpurmow ef1'r1/Juslriul pr0du<" Table 2 1’nd‘1:a¢es M1: cxparmon uHr1vesvmenr1’n
Hon. all its gampmm.

man: 1

Gruwlb Rene in %

1 1 1972~ 19 2“
GD mm.» pram 1:1

. .GDP 1'11

mmm pficfi
Usiluzmien of pmducfive mpacny
Produefivity par mpam oi ucfive population
Praducfivivy per emphnyed puscn

NNEK

oobmh mayow wuoom

Saurce; Minmvy cf lndushy
"Revised, r10r1deF?n'1tw: ngum.
“‘Prov'1xTonul new,

TABLE 2
Apgurenf Invashwzm in med capzmr

Awuv Averages

El IE 1973

Pruductfun as copival 9% 93.2 1115.4 123.1
Corvsvvucfion 11-n=1.1a;n; homing) 105.1 115.9 1211.2
Import o1 capnan gonds 913.11 149.4 121.0
Export of cupiml goeds 130.3 132.4 112.2
Fnvexvmenr :1‘ capam gm 95.0 125.9 123.9
rem Ir1vcsIrw:r1f<uppu1enV) 99.5 121.5 122.4
Source: mean» Aenwce of .11. wn;m, Dr mmwens: mm, mo man 01: mm: pefiad of 1»: previous yzar.

1'AaL£ 3

Indm«za1Pmd.,:r n:n1974
am: 9:12: 60

Variation in ~36

McI<111Hy Anmui
(cumpwed mm (tempered with

Generui p-(ceding memh) mme mnrwh E:
Monf‘1-1 lmlnx Vbceding my)
January 371.2 10.7 15.9 355.9
February 359.7 - 3.1 14.11 353.1
March aa1.u 5.9 13,» 354.:
Am: 372.9 - 2.4 17.1 343.2

* N-my sec 2 2.2 12.5 352.1
June 332.11 0.5 11.6 351.0
July 354,2 — 7.3 9.3 miA119”: 2m 9 _ 20.4 9.3 153.8
Seprenbrr 3511.7 24,4 4,: 354.1
October 375.‘: 7.0 7.5 352.5
Ncremhar 343.1 . 7,3 - 2,5 351.0
December no.3 — 5.1 - 1,5 »-—Source: Nmamox lemme of seamm
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SPAIN

mm
EUI a: early as me last adarrer of I97: mere was a
daeeleranar. er me dcrwnd far invex ant, vine real
molar larae a: me rapid paee 06 am ly er me
saaalrh eaa»arr.y.l3> Thus, lay me xecord lralr of
19‘/Aifihree (actor: emerged mar rlawed aawr. me
expunxiun er lnveslmenie mar, there we a deellae
in damesfiit demand rar consumer aadda, war. ung-
inaltd n Nan arlee lncreuses reealmra «rem Ihe some
Tnila an Sacond, me 'ln:rease Tn Ike aeea al are»
ducrlcrl nJ| ea many corlsm.-<t7un cumpunies, era.
voking a serial); declina Tn areaderlarr Tn we impal-
mm lralarry. \'hl'rd, the curvcelluvian oi nvcshvlenfi
program: war recleered lr. me deeeleranar. ar' the
ardwm rule var ll.e demumi for lrlvexvmem in dads-
«dl gnodx. Thc consequences ac lore deaeleranaa
of Fnveslmenv were rellecfied in a full in ladaarrlal
pvoduciinn, as :5 indkuled by me index al adder-
rr?alpmdu:r'larl.{Sccrah1e 3,)

Growth of unemployment
As we rrreeaed earlier, the realare most affntred ay
llre regresxian have been mainly mare related M

corlsumtzr goods lraad, drmk, aaa mbaccc, vexiilu,
eldmlna and xha-ex, :7c.). ‘me decline is earrrlrmea
by a radar reliable eraelayeal aaaree.l4l Table 4
clearly ladlaarea me pessimixm that ls a My llre
errraleyerr.

The medlale eeraeaaerree er Bhls recession has
been ar. Tvvcreuse in laynfis. Uncmploymem lrrereraed
Mmughuuv me year Tn all me yarleae seciarx, eaaee
elally Tn cmmrunrinrl, mas aerrlzrralrrg me slowdown

aenyuy la rhat ladarlry me» we have mentlorvcd.
(See male 5.)

The pvvblem as arremalayraem is being aaarayarea
by me notable decllne la me rare asemlgranaa,
especially re me cowl Tea at lhe Cummcn Mmkelr
wl.:elr have been seriwxly asleerea ay vhc nrisix
and where the lntemificurian nf unemployment has
led to ql/le rerrrlevlye measures on me lmmlqrafilnn
olworkcrs. me rall la Ihe rate afcruigrufinrl ma

an add-mdaal lmporiunf comaquerlce: la laaaar an
we balance as puymcrlls, because er ma aeelme
Tn rlre umvunfi er earreaey sen) beck ay me emlqréx,
which he: am one af me most impananl Sacra: in
"$mbT|l'zing“ the aeyelaamerrl n15p<Inlsh cupimlixmr

Balance :11’ payments deficit and
inflation
This cael l.-dlealer me nezesxiry er cansiderlrlg me
zrlslx of llae Sbanlsl-1 ecarlclmy wrmlr. me general
rramewaaa as me arixis may 75 new shaking me whole
lmperialist el.a .

ln rm; sense, one zarl observe a
wmsenirlg el he trade semen rar W7A as eeaaarea
M95 1973, wmr a murlifai Vendcncy mwmd more

TABLE 4

Enlp|Uya1s’Es mare;

All Irvduslry ExcludingCalxlmcfion cammlaaa
Yen: and order lrmrruaa, vraaleaad WE va arr."'e
Meacl. bodfl levels ceadeaey of of at walk

pmducfism aarnraea dens

193
January ll -12 23 44 -I9

‘

Fnbwury 9 -ll 23 .43 — a
March In 40 l7 -52 '- la

Aerll 3 40 13 as: I3
May 5 4! 9 -52 22

Jun: 2 - 2 l -w 34
July « 4 l . l en 27
August -ll 2 _ l r 2 7 ,Sepferrbor -‘)9 ll - 3 -42 :14

‘ 0c4nb=1 -29 3 -u -53 33
Novenber >26 12 ~20 ~18 39 .

oeaealeer <32 14 —I3 42 22
V

I975

., $7 -37 I6 -13 - 3 lb
1

same: Niniefry of Srdnsfvy



TABLE 5 .
U1-1em111Z111=1.1

E111m111=11 ..11=.1.11111,11.e111111111115e1 1111151111111

V1111 and se111111 111111 51:. 1111411111
111111111 1»sm11111,511 11111111113

c112e11°,11

1974
1111111111 25,735 47, n77 102,519 32,315 1111,22? 1515.7
February 29,925 45, 9:17 1112, 591 32,115; 1114,1559 153.1 -

111.11 31,711 44,4113 109,998 33,310 159.2
A11.-11 33,333 41;, 91:11 1114,1:1o 33,525 152 ,4
May 22,079 47,91: 101,552 33,995 1.52.527 $115.1:

June 19,735 48,876 1115,1147 33,547 1511,1132 my1111, 21,233 5o,7<1s 195,312 35,1174 1115, 1-1-1 175. 2

Auguxr 25,112 54,s.13 115,213 315,505 1115511 1213.11

Seprember 25,3113 5é,WU 1211,1197 37,350 1113, .192 1911.7
01111111 219,785 53.0132 129. 954 311,493 191,121 211.11
November 110,952 74, 351 145.0115 43,1175 230, 543 :27
9111111111 12. 229 as, 709 150,492 45,1110 212, 7172 22.11.

1975
111111111, 411,121 7e,375 178.729 52,954 2111, 2115 1

Source. 1111111111 1111111111

11113 g11w111 11: 1111111111 1111111 «P0111. 1:11 1111111111

111111111 11 1111 1-1111 11111.» 1111 511111111 111' 11111111;

has 11111 1111 111111 Tncrcascs 111 11111. 1111111111 1
—

119111111111 11111 1.111111% 1.11111 111-11111; 1114 mi

10111 me 111111 1111111211; 11 1177.1 111111111111 11111

117311111 31111" . 5 1111111111111 111 1111 11 11111.

111111 111111 11111111: 11111 1111411111111 1111111111, 11110111"
1111111111 1111 11e1e1c11111111111s1.111111» 15111111111111,

W111 111:. 1111111115111 111: 111111 11 1971 a11111973
11111 11511112111111 11111111 .11 1111111 111119 cnn1—
11111111511 11, 11111.1 1-1111111511,. 111111111 :nIu'11ed 11

11111.c11e11 11 111 111.1111 11111111, 11111111 111111

s1s,s2s.7 111111111111 11111111117410 55,111 ,1111—

11111 1111111 1111 11111771.

1311111911” 11111111 111111 11 111111111111, 11111 111111

11 11111111111 11111111111 14,2»/1 1111111111 1972), 1115

11911111 151$ 11.111 1151, 1111111, 111.” 11: beg1r1r11v1g

51 me 1511911 a1=o111111111u111111 11 11111 1111111111111

51111111 11111111 11.1111111111111111111111111 111111 51111111».

1111111 11 1971-72 me 111111111: 11 me 9111111111 11111»

11- 11111111111111 Wfl 3.371, 111 111727 - 11111 11 .1314.
1111 11111.1 111111111111 1151115, 11 111111111 11111 113511,
1111111911111 1974, 11111 demarslruling 11. 1121111111111

and
-1 111111111111 11111 1,111111e1111y 111111111 51119

111 11111111 1111 1111' 1515111111. 11.)

1111111111111 1111111111 be 111111 15 1111.111,11111=11 1.1
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Tendency
Vedr dud Genewl Wn%Ty'(‘com-j mm.l§a=-' "“"“")
mm. mug. pumd with pm» csu-whsien ~

vious mm (comb!-ued Io
pmiam D.-
uembey)

1974

January 151.: 0.50 0.40 W .8
Febmdry ‘51.3 0.33 0.73 ‘x3Nflrch 155,: 2.17 5.12 155.3
Apr“ 159.5 2.19 53¢ 15.3May 153.5 1.26 5.72 V59:
June 141.2 0.44 ms m .a
my 152.1 ms 9.44 l63.8
Auyusi I55} ‘.66 ‘€7.21 ‘$5.45
Semembcv 153.4 1.57 um 1453.3
acme, no.2 1.07 13.2.; m ,1
Novnmber 174.9 2.74: mm 174.:
DQOEVDHST |77.3 ‘.37 ,7.37 ‘77.C
[V75

Jdnumy ]7V.9 L47 L47 ‘7'?.D
5ovn::~ NufiarvaHmtIm9¢ of smmm

ll-1: Agupncian dc Pcfiodisms de Vnfurmnlchn E<:n—

Home that wax pub . hed Tn mg Am 22, 1975,
me as the Madrkl amxy lnfavmuciunes. On: af ca.
mos! impnrfanr paragraph: or m vapor? explahr
"For vuflcus reason; the udwfinislmiion mrrama
mm acfing in u :Tgm'li<:un{ mmmsr during the am-cax Your-month peried M Nuvamber m Norah, duv-
ing wwcv. me can er living went up by mare man
5%, 550:: million uf cwrency reserves were um,
cowlecme lam. ccmwcvs «apnea, the pesete mi-
rma cumiderublz devaluation, and, In «A. may
unulyxis, pruduzfivc nzfivily experienced me dee_n~

es! de:Hnt or me past Van years."
Were is novxufficienuptzta we M undyzc We
more mmmu aspeck cf mg prexenvecunaavfie m—

gem“ ;n Spain mg :..awa.y vi smm. Tndusiriul
prmum in compels on me murkevs cf Tmperiahsr
countries; me nuch lower rm! vi Spanish wagsvelufivc ca wags Tn rig ofiher Tmpeflufisf zaun :es
of Ewupe, men mpnes u more umnea (am more
vulnerable) aomesnc may For dumhle cmuumev
goadx; mg smrper dependence of Spanish Tnduxiry
on FureTgrI cupnax, espe:1aH in me r=nYm Q: Tm—

povfing advanced mmxogy; me uegmm came-
quences am. we smapow or Spankh cupilcllixm
u1Spain‘s exclusion new we cmm Marker; we
mks 0F me pevnvanenfi collapse an the "privilegd"
mul1<efVar sponm capimfism mm had been Ieprev
gamed by the F’nnu9aV af,Su|azar~Cu=mno, and so
32

a... We Wm return m Was: qumfions an ammu Wcasfun.

Foamme

L J. win, 5. Qfldfin, J.L, Gerda Deigeda,
and A. seam, Ln imam Espafiuh I973. wand:
Edkusn, 1974, p. 17.
2. J. Mufxcz, 5. Ralddn, and J.L, omm Dexgaau,
Lu E:un<nm'u Expoaavu W72. Madrid: Edicwa, W/3,
F. as.
3. Coyumum emmzca Expufiela, Yniermucién
Cvnveydal Espofinla, Nu.491J, mm 1974, p. 3:.
». me index M producfiun docs nm take account
ar the so-cuHed mm and maaacaqzzea zemporfies,
mm. are in general more mngxy aifezred by mam; and play an especially Tmpanum rule In the
particular chumcler cf monapcfiist C1ccumu\ofimv Tn

me Spanish mm.
5. La Ecanormb Espafioh 1973, =p.a»., ,1. 77.
.5. E. Mama, "Yhe Generalized Recession ni the
xnmnucaanax capnuxan Economy, ‘- mwzecose,
No.-V6/17, January L5, 1975, and “Lu récesxian
cc In cambcfivivé .4: we chxsxe auvriere, ‘- L: Maude
Diplomflfique, November 1974.
7. m: number av working houn my due V9 slrikex
;n we Spanish am: Tn I959 wax am: mm m
:.. I973 n wax more man 12 mzman. 5.. E. and A.
Lépex Cumplllu, wu sirurégh ans commsssim Ou-
vrieres,“ L: Mm: DTplammTqu:, Fubrwry 1774.
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1: has been wTdely nmea that by max! uxual ma»
xmvs me u ecorinmy has exp: rend e miner
sharp dc: ne in me rflk: er pmiirsinu «ne rni

moi. This decline in wlvatwe xhuH can me ex»
served rate of pram" her enen be: neezeeeiy
imeieiee with en Tncrcuse in me share ofwuges
ieiaeive Io prems in nmienei er carpamle income.
Gmpls I and H eirer e mner typical picmm fer he
period ieevween ism and Iv7:i,(I) The lvxmpos on
0! mos: two curves eon serve In support we n.ere—
er-weer uppnsed reu ol eeneierim, wch er whkh
nor an evfdenr apclngefic idcolngicul mneiien.

One may note in.» nu)! es inese years knew e>¢ep—
viarnlly nign me; er grew in autpuf uni invalv
neni, and dufing many nf men. urempln‘/men! mm
were mepiieneny low by hiskirica} standards.
then, cne canclusion easily renews rim for iomt
remun er other mere ner been a eeeiine in "¥iquid-
Try preierenre" — H-mi an increasingly lower me
oi remm is needed Mei-icouruge eepimiim in place
a gT~/en amount er Mdr ancumulufiad wuullh in the
disposal 0' me ereneniy instead er keeping it, er
molvay, in u mck or ducking uccuum — so that

me, are inerearzngiy prepared to super, me ccphul
necessary In rneimein a High grams, nigh wage,Ligi. cmployment cnenomy fhdvcurmunlly iearieee
their awn share er nmienei ineene w

-

inereusing one weikeia Khan. From w
T! easily fellows chm en mar ix needed in preserve
Anerieur. capiielirni as u greei pmsperify machine
car me bieee noses Ts nenenei eeenennie "fine mn-
Eng M keep aggregate demand in e wrrieienny
high, rm noninireiienery, level,

or, one mnynvefi jun: lrnubksonw lemma; 0! mi;
periea, earneuieriy me eureoreinaryprice inFlu~
Han rm market in later years are in. Unusuiny
severe pmsswe en capacity in same Tmpcrmnf insure
ni= fiicrwa: felt man; the ene en. Then ene
may readily cmiclud: me: the eimeeignped armgante
and gneed emnierieen workers, given nmeie by
Wu: inordinate eewer or me union, was caused both
a neeriy umzcnimlllahle inneoien (as nine desperately
uhempfi #0 eeyena H1: pieminergire mey neee ie
sunnin an accephhle level er glvwih in Eh: race
or exorbitant wage dnzmands and bad wear news)
and an acute capital eieeriege (cs me, fail in mi
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price level er ruw rneierielr begins re rise rrere mp-
idly rnen rner el inrerrneeiere rrrereriels, wlrien ere
rnrrreeiyse, Fur rne rnesr nerr, rne preerreis er u,s.
rnerrrrieererirrg ineesrry. (ine wrrelesele eries index
er raw materials rese eeerrr ea/s between my ene

ml, while rne erree index ler inrerrrreeiere mere-
riels, eerrs, and eenreeeenrs rese by 7.e9<. during
rne same eeriee.l

ine L-xpianafiun mun rerner be seughv in long-run,
srnrererel enenees in rne reelrnieel eene riens ei
u.s. nrerririeererine irseli, ine rnesr lilsely one rrrns
along rne fullowing liriexz Far rlre rwe eeeeees er
se Following rne seeena world war lnvestmenr in rne
rnire ieenneleereel reyeleriee — in one Sense eern
el rise eenirnirrnenr eisernler value re research ene
eeeelerrrrenr er iene-enrenrelly new ereeeerien ere-
eesses and ei rne uccumuklfiuri er capital in the
haydwure ihm enilr rr.e resrrlrs er rnis R a. D —
nee e generally sieeilirine erieer en irre develop-
merit er rlre organic cenipcsifiuri er eeeirel. cer-
relnly, rne very pronounced eiseleeenrenrer liyine
leeer by eeee leeer, er nrrnens by nreenines, ren-
eenrielly reduced rne mass or vurlnhle eeeirel rele-
five re eersrenr. cerreinly, rne grew 5 rneenireee
ei inyesrnenr re irsrnrnrerrrs ererede n, eenrrrinee
will. rne snerrenine ei the eeenernie lire ei rnnse
insirenenrs of ereerrerien irne snerren e ei rne nrrn-
ever rinre ei fixed eeeirel) rerreenrielly inereesee
rire rnrrss er eensrerrr eeeirel relerive 19 yerielsle.
Bu! rnis inyesinienr else eewerieily inereeeee fire
produclivliy er leeer, spec :aHy in rne rnenelee-
mrlrig seerers pvvducing inrernreelere rnereriels.
Ane rnese ereerreriyiiy inereese erseeree e eneep-
enlng ei rne value ei rnese rnerer:els releriye re one

value er rne rreerrs er comlmipllcn sniiierenr re err-
ser, in rne rerel value of eensrenr eeeirel, rire ris-
irre value er rne iixerl eerneenenr.

aeyene e eeriein eeinr, neweyer, rne rere ei inyesr-
men! in rne reennelegieel reyelerien beglm re de—

eline, because ihsse inreerrrrenrs require rne Cum-
nirrnenr er uiarvlleus nresses ni surplus value ene ere
inrrrnsieelly errire risky. Two eene
mry re iesrily e cominuing elxparismri er )1-ism: e
reeisiiy expanding market ier rireir reeelrs and e srree.
rere ei rner rnerner irrer een fissure v¢ry leree mense-
ely eresirs. ine fins! eeneirieri was grerseelly under-
rnirresi ey rire irreyireele eiseeriry eerween lh: rere
er gruwlb ei rne ereeeeriye forcas eenereree by H-is

iirire resnneleeieel revelnrien irselr and rne rere er
enmlr ni mus eersernine eerrer. (In rlnis sense, the
reeliserien erelslerrs erreer r s eyen rlre risire ereenie
eenieesirien er erseirel. An erernellyseli-sesreirrirre
invexi-merit hoclm, wirn lhe wrplus value embndied
in rneerrs er preeeerien lseine end lresly reelisee isy
ibe enrenese of rnese means er production in order
re Faduce rrrere nreens ei ereerrerien irreseeeriye
ei rne srere ufderiund rer neers er eerserneiien is

as irneessilrie reeey es ir Wm in ilrre eeeen ei iree

eerrrperirien er rne eeriee er "classical" irrieerielisnr.)
vne seeena corld en was rneenninea by in: ereeres-
xiv: rise ei eeriees eernperirers re u.s. eenirel in
were Eumpe and Japan.

arrrwirn rise rieeline ei inyesrnrenr irr rne reelsneleg.
ieel reyelrrrierr, eeeernrlerierr - Fixed eeeirel ere-
eressively leses irs eriiseey in eireeeenine rrre ne-
reriel eiernenrs of reelerrne eensrenr eeeirel rele-
riye re variable eeeirel. The nel eiieer er rising
fixed inyesrnrenr ne leneer resren Z: rle ergfinil:
eenreesiiierr er eeeirel err >9 inereese rr. nrereeyer,
rne ereeess renes re ire sell-rsnirrisninn. ine eieelirre
in rne basic rere er prof}: eseesienea by me rising
ergenie eerneesirien er eeerrel eerrierrierly dixI:uur—

ages inresrnenr in qwfivulively new reenrrelegiee
eeeeeee er rne rneenireee er rne eeeirel and rne
rislss involved. So enee rne eeinr is reeeneri eeyene
wnien Fixed inyesrnrenr has rne nereiieer of ir.erees-
ine rne eree eerneeeirien, rne rere aF inereese
in rlrre Dvgunic eerneesirien ien$ re eeeelerere. rne
eeeiiriine bu e rere er erem in u.s. rrieneieererine
sinee 1959

-
eensee by rnis explosion in rne ergsnie

eerneesirien ol eenirel — slgluk rne and ei rlre rnirri
resnneleeieel reyeleiien.

rne comequencex eirs eeelinine elseeryee rere
er ereiir in wllfich e decline in rne basic rere

er erenr is else er wnrk can be exeeeree re be eeire
riirrerenr irenr rnese ofu declining eeseryee rere ei
erelirenesee erinrerily by rrre snrenie reneeney re-
wan‘! avzrpmducflcn. we will eersirier aria Impor-
rerrr rssrrer iiris eirrerenee.

in eerrerel, rne range ei eneiees eenlreerine rne
sirmeglsbs ereeeirel is lsy ne nreens lirniree re mar:
(er lee) lierrieiry vmsus less (er rnere) return rnreeerr
irrresrr-rrerii, es rne eerreeer er lieei iry ereiererree
inielies. on rlrre eenrrery, cupiiulisbs leels for spe-
eiiie rrses er rire srrrelrrs vulva rney eerrreeriere rner
erernise nnximnm ereiirs av r seine Fm: eerieri er
erirenilneerer nlrlg rne e' Iribuficm cl rne surplus
value over rlrese elierrreiiye uses, nluiive risls ene
lieeieiry reenirenenrs er eeerse eley e rele.l

Nrnr e eee nine eeseryee rere olpm nes iire er-
leer er inereesine rne ereirreer ry er rrnereeeeriye
invesril-lent, ereeisely eeeerse seen enereeeerive
irwesiirvems nele re eeerrrereer rne eeelinine pmfii
rere. Mereeyer, under eerreirienseirneneeely cup-
irelisnr, e reneerrriel inereese in demand iere eer-
iein eernnrerliry er ei egereeere eeniene eees rrer
eerernerieelly leee is is eenirreriserere inereese in
me errrper er rlre eennneeiries ler wlrieir rne demand
lnes rinri ene lhus re nunkei pr s rerner eeielsly
reneine re eeiesi re rle relative values ier eriees
erereerre rr) ei eirreer. lieriner, ilne monopolist
will ere mrily expect rnerserne mix 0! eriee n-
ererees above rnese eerreeerreirrg re eriees er pro-

as



Tzed In H1: rreee Samar is preeeeee Tn )|-: marv.Noc—

luring reerer.

we 7: ucmofly e rerrrer ereee uppmxirwviun. xr
Ch: nrrr pweee, most wmmodiries preeeeee in rrre

productive, clgficuhum‘ xeclurenlev rrrre rreee be-
rere H-my reach rrrezr nrrel users, and me produclive,
hunspormrion xecmr stands between rrre munuFa:-
rer:rrg erre rreee seciors and berwecn rhe various re-
rebherrrrerrre r'rr rrre nude eeerer zeen. Thus, e rrer
rrerrrrrmeerrr panien of rvre srrrprer realized in rreee
re preerreee in eeraerlrrrre and rrererrerrenerr, rrer
rwerreveererreg. seeerre, rrre node reerer T5 rrer ele
reeerrrer erpreerrcraee; porficuklrly, sum: rrereperre—
Hun ofcommn as rake; preee wiil-w1r\'H, andsont
perr or me Vuhor mvulved r-rr peekeer-rre erre were-
rrerezrrp mus! be accounted ereerrerare. Finally, same
purfiun er the rerpier rexee preerreee in memes-
rrrrrrrg 1'5 uvvdoubtezfly reenxee In mnptuduciive,
Service sectors.

Bu! rrre eerrrrrermerr er egrrerrrere erre rrereperre—
norr re rerreres preeeer ere rcknively rrrren cam-
earee re rrrewereererwre, ere rrreir reklfive shares
hnv: rrer eeerrgee much over the yuan we are eer-
ereerzre. Arre wmxe we ee rer have me eere rece-
wry N amflyze rrre vuriuux "profiv" clcmcmx er «re
very rmxcd service reerer zrrre rrr vuficus eerwperrerrre
— wrphps vukue reeuree Tn eerrrrere-rel eermrzee
corfied err :rr rre sen/Vce scalar, surplus value pre-
duced rrrere, Mvfirwex er ereceeraerrerr — rrrere zr

rre reerer re suppose rvrer rrr.- preperraer. of mere
cbrvwurrenrs has changed e ereer deal over rre eee-
eee rrr qucsfion. se rmr r-rmp:-rneerrerr preeepr,
deer rrer ezererr me yew re year changes ree rmch.

we xecoud mp rr re vcgroup rre eere on vurklus
revenues, wages and sakiries, pmfivs ere so serrxr

— uc:ord'mg re 7heTr rerreee in me rekxfions of pm-
<|uc' n _ vuriokfle eepr-rex and surplus value.

we preeeee eeeererrre N rrre kuflawing :rT?er1o:

\. From me rrerrepeirrr er preeeenerr reV:Iv'rans, aH
lax payments reprererrr surplm vflhxe campcmlnk.
we rrere ' rrerre.-re “fu:)nro‘pv‘educVTon“ mee-
ing ewerrge-ree eepzrex and [fiber (er cu ' here erre
workers] WM-1 e repvoducfiun cos! rhav rrrrrr be :ov—
eree. Ir wand: eee e me preerreraerr reienere —
emrerrgrr Ir eereerr-ex re rrrerr reprearr n — and
eerr thus Ee eerreiree only out ererrrpler product.
50,, we nsfimtne Ike rrere er Tncurm erre reezex re-

vvxe: Tn rvre ‘wage and s07ari:s“ er wcvkevs
rrre nude and rrrerrereererrrrg secmrs ere assign
re surplus eeree Likewise, we mxigyv eerperere

rrreerrre Mxes Md reer be ex rexre" (rmfinly
eexe erre eeezex Truwunce mxes) peae 7n Ike.-se1ecA
«err re surplus eeree. And, er eeeee, we eneeere
prenre walked in are eer Tnletexf paid by rrreee

reererr re melee value preeeeee re marvufazwr 9.

2. we perrzerr er --cerrpereerrerr a€employee5“ cun-
emrrree by peyrrrerrre re prrrere pereaerr erre heuhh
erre rrrrerrrereyrrerr rrrrrrrerree ierree we assign re sur-pler reree. nre workers rse not rep Tr as errrerrr
inceme; my receive merely e eerrer errex elerrrr
er eerrre rruemerrr er lhe xurphtx value re be received
zrr rhe mere.

3. me incomes er me decmbu-makers, managers,
and extcui ves arr rre rreee ere monuFcrJur?ng sec-
rerr we eezer re errrpxer rerrre. we Tderwify rre rerr
er wreee Tncomls wirh «re emereeee eeoweerr ‘\-ages
and stx\ari=s" -rrr rrre rm errel irvcume accaums ere
eeyrrrerrre re rrreee carried :1: "poylofl er rrereeper-
mery" employees Tn Euvedu of Leeer srerr-srzer eere.
THE incomes er rrreee Tn the rrereveererzrrg sector
carried ax “produciinn workers“ wz regard a: reve-
rree er preeeeme workers are osxiyw re exchanges
er Inber pewer wrrr reraeere eeprrel. we ere H-wen

Ierr wnrr Hm emererree eerweee wage payn-ems re
pruduttioru workers and vmge perrrewe re pa)/r¢H
worker: Tn rrrererreerrrrme. Here, we arbivrufily,
eer rer implausibly, assign new rrreee peyrrrerre re
exzhangu of xeeer pewer wmr variable eepwer and
rerr lzvexchangex wmr. eerrrrerrr eeparex. rrre rerrrrer
corresponds above eu re rrer erewr-rre army M ere
ezreee erre reer.e:ez=rre who, wmxe rrey have 1-rrrre

imnediuka eerrreer wmr rere peyraeer pvucesx er pre—
duzfian ere rechnkufly necexsmy re iv: rrearrerreree.
nre verrer nrswen re are errpreeeerire workers, were
rrrereeezrrg number reflzcvs rrre perrerreuerr of rh:
"sewer escerr" Tnto me rrerereermng reerer Tfis=W.

we nee! rrep zrr rrre errewr zr re eenrrere rre merge
nimde of rrre vurkwx stock eerreepe we need hum
rrre money Haws rer wmerr eere 75 erearewe.

we begh rrem one Hack Iur we» we have dam _reerw¢eerrrrere' - veniories, The average value er
these invenmda in H-we

eeeee er e year eperexrrrreres
the average vukue er Phe eepzrex rrrer rrreeeceerrrrrrre
rarrre rrrrrrr keep “vied up" 'n rre n'u|erT1:\x an which
the pmduclive workers, using vreuns ev prcducfian,
wank. I173, 7n errrer werer, rrre value or rrre mere-
rzer perrzerr ee rrr. eererewr, eareeverirre eepuet.

Nzxl, we eerereeirre rrre rerrrerer fime of rm; err—

errler eepzrer. To do «me, we errzrrrere annual EX\
peylzfimls of rrrerrereererere cm malefiuk eyseerreer—
zrre rrre ynfi rrreerrer er me rrrerrrreerrrrrrp eeerer
r'rerrr re rerex errrrrrer sols. arrr errrrrrel expeerureree
err rrrererielr divided er rrre avaruge value or inven-
rerxer ezree er an csiimuve er rrre average length er
are, as e rreenerr ere yaw, rrerr VH4 eererreee of
mere reereraexr re Ike reenzerierr by salz er 7be?r
value erre rrre vahte eeeee re rsrerrr. arr rm: ix

pre-cisely rrre mn-raver time er «Ire rrrere
\

cumpunem
er rrre eareelerzrre eerererrr eepnes.

av
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aaericn w la
an cxvemluri aicarpai iana hence of

productive invcxirvreni) -
mu ’m71e mi pvwfiix

over low? lime peiiaa.

Em under cand iiani ai a acclining basie rare af
pram, Ohm Mix will shill in «aver ui Price increases
and ic ine cerrirnenlal inc exparuion oi uuipui and
W115 ai productive lnvexlnienl. Far ine basic mm of
pram mediums preckely inc crricacy olu uriT! al
surplus value, wnen accumulated as productive cap.iial, in producing new aarplai aaiae in ulher wcids,
uridcrcmudifiwis era declining bask rare cl piaiii,
a bigger pcrvien as evcry succesfive dollar added
re effective dcmnrid is lmnxluled mm price incmosex
ana anpaeaaeliae irlvesrrueni, and c cnicner pcrrian
inia increaies in ampar, ample‘/Flierii‘, ana produc-
five inacsrnenl This in lane rendenrialiy women;
rne realizaliun - amt: and ericlvuruges rneinin
iran preaaenwe la unproductive invennienr.

srcpn vi beam wlmexs in u_s. capital‘: very Mur-
aagn rrilmiph avev its rcclizarian pralalene during
ine boom fallowirig H-in rescsxlcln or iwu, ln inc
lace ar rne quickly Falling haxic reie ac pram, «lay
rclc an an annual has wcni rnraagn a suxmined .n—

crease anliue uriyifilng in me boom year; ai lnc
‘960S. Vol,ahcrlhelriiVl:I|:purrbeM2eri1?70
and lwi, we observed race rtsurvrd in duwnwmd
cuurm — acre iesrlmuny On rne increased aliin ircn.
prbdu Eve in uiinroductlve invexh-nan}. AI th: same
lime, dnspiic inc iervipmclry disappearance ar the
realixciien prcclen, belore the arise! of lne current
rccnssiori cupociry aiilizalian oven” (in inc iaee
of szviuus Silerfidys in some ineasirieil renaincc
Iawer «nan in any prevluui pusi-xe<:cr»d~wur|d—wl:r
cyclical upswing, and aneniplaylneni rules dTd nar
even begin in «all a; law as the levels ahhc lare
wwi.

Navcrmeless, H-ie ceunlvy experienced :1 price in-
ilarian unlike unyseeri since the war. since rnanap»oils): weve msuied cf gaverrimzni nical and mone-
Mry pcliciei mm wcala pernicl incm #0 up in, ii
nca become prapanicnally more promutalc rar men
ie raise ine prim: iinan m expand oulpul and em-pluyment. rnii begun la a ‘Id Tnfiuriariary :xp=cM—
ncre line one economy, which, eaniainea wiln rising
masses afsurplus value inaieaala ne langer be pm-
ducnvely uccwriuklfied, ccrrsenea me sfmrug sputu-Iavive uxpett an inn boom. in penicalcr, H-la

capnc»
ityshurmgex in same materials-—pmdu<:Trig Indlntrlts
were alnnal aarely M: result aFs7u<1<p4[Irig of nose
materials by nsus iar in BXCEXX nluny anriciparea
needs «er prvducfiion. mere wm m shnrvuge escap-
ire], hm rarner a growing aispraporeian in ma di
Vfibuvion ai capilal, ie a considerable exrenr caa
>0 mm d:c\in= in Hut aasic me of pram.
as

TV: mcesxlnn of V970 succztdtd caniiralaly inarching rhc are uiexploimriori. The
arniy of the unenipluyed was usanfially veconnitwed,
incnks ra rne dum'm>Tnri er me iiace-anian mova-
rnen: by a lcaaeienip inar neirlner krlww nan ncr was
much inclinca to smlgle against aneniplaynien
Thai recesfinn '4 ma: icacn llnc iising arecnia cum—
pox an an cap I. inc ptesenf, much mew severe
receyficri, will pmbubly only vcryxllghfly aarnpcn
ii. Fnreven a terrlpcruyy respite wcalcl praaaciy re—
caiie men a massive devzzluufiari cf capiial — ilnaagn
c wave af business aellcpe; — may even me shang-
ei: marmpc is wuuld be hun sefleuxly rer a lang
mm, and Tr naala bc aiiaaiaoee w. v. c level ai
uvleniplnymtrir rnarwaala pmvnke a dixnsrrous so-cial disnrgu n i‘! not necessarily c vicrailuus
snail: i levulmiuri. inc bourgeois S7079 can and
WTH 0:‘ ia preacni inc», but by so aciing ii will
undemi one iniporianr hygienic hmcvicm af ac.
prmiana, namely in: reaacricn at H-i: organic cov.'l—

pemian areapiial.

ine aeclining crricacy cr H-is new-rrea‘ anal Fiscal
and l-nuriemry meihadx ciaccling wirn Slump corid

bflcume Tncreuxingly evlderii. Mars: 'rif|u»
nan and ‘EX: zxpominri per aanar, eipecicn, in aworld a.‘ rlacring exchange rate: in wnicn ma "ex—

par!“ of dorweafic inrlclien is na laager as easy as
it was in rne days were lwl nnen vine praspzrliy
ci inc cniire capitalist warliz‘ depzridcd an lnc u.s.Iscllunu of peyrvlcrils deficits, will hand the ruling
class la xeek -ncrc ianncnrenral soluifens. Given
the vfrmal iriipossib yufcl Sign cum, evenancrn
ruri reaac.-ien in one argcnic canipamian pi capiial,
rhue mluliuns will be along rl.e linei ml rveirsurex
ra nflecvu reuHy npeiae increase inc mic cf ex—
pleiiaiian. Yhe praepecr T: «or a vevy taricerinured
arvvck an the living smriddrds ar me American wnrk~
(‘rs and an rhe iraae a..:cra in «lie nai very mmmare. mlcl. will depend an me acaclcpinenl ai aleapcraliip rnarcan cereal rncr uhuck and lake the
ccanrerarreraive an n pvogrum ai rrarssfvicnnl demands
mar can end the domination ascapiial cnae and iai

II.
we darivurim-l of ne qwrimiex Slmwri in gaph: 3»a
begim niili nne di n bevween ine preaaelive
and anpraaacrive iencri as rhe economy. Wu leave
aside me caicn—all cliusliicmiuri “nonfiruricial cur—
pol-uricln" nrd -

cr ccrcneniian to the sccier in
wnien Me pieclaaricn ar surplus value 7; eeaeenrraica-
nanaiaclaring. Emu verysubsvunfiul parnan of the
sarplai aclae produced in mflriulncmring is realixed
no! mere aar in Ihe rradc seeiar, A; a uxeful sImp7i—
Ficofinn, we aeane Ihavnll lhe Surplus value real—
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m
we Wen yeiafit all me emu rmu «e W1

S rumevnr
line. we aenne me megnwae er me fixed ee -
panem of comma) eapnei as annual dew: -men
multiplied by me Mmuver Hm: oi circulating (mp-
nex; me magnimde cu‘ variable eupnun; defined
as me wugca oi pmducrwe warkels (mm. the sur-
p‘us—vu[uL' compcncnks conmintd in them), mm;
mm» of me ‘urnover mm. W: men calculate
Mu organic cuvvipwsihun er eepmx a. me vcfiin e;
:ur*sfiI:nk M vunclble capital and me me afe><p\ui—

mm. a, me vufiio ermpvewaxee pmduted (e;—

nmmea by me surplus yexee realized in me murm-
Fncmvmg and vrude seams regetker) :.. e..e «em—

over period of circuiuflng consmm eepml .e vari-
ewe cupiml The name rate er pmfiiwe than eun-
culme by me emu formula me me of zxp\cIVa-
nun divided by me quantity are pry; me organic
eompemen D: mpimi; we mi; me or pro??? on
an annual bmis is My me baxic rah: divided by
me mom mm of circulating eepamv.

FOOTNOYE

I. came» 1 pints me rulia ec alter-Pox pmfiix TI: on
em-mme er men fixed ;..yem.em in u.s nunfivvun-

mi corparurions. Graph In new me me uF:|F¢er~
my prafir re cempensmien of empluyees or Hues:

sane curipormions. "Comp-traction afzmployeu"
in u.s. nunenar income ueeeme reign In wage
and salary payment: 70 everyone {mm me president
ea five company down to me eteanzng Wm who

xwesps his or me, regemer mm mm: eemram mcm private heuhh and unempweymem imuvunce mm
and private ee n piuns. All graphs are drvwn an
an index mm-rbar basis mm 1954 zqwl #0 mo, Mn?
is, they show each y2ur‘s yelee as a percenmge oF
me WM yam. AH am used to dbrivc me emmme;
presented in the gmpfu are dmwn Fram u.s. gm/env
mm saurces, pemeuxueiy me nuriuna we :0-
blex rhufioppeur in em year‘: July issue er me
Survey ercemm Eusinexs (Bureau nFEcon E: Amp
ysis, U454 Department oFCumm:rc=, Was: ngmn,
o.c,). wimum Nerd‘-mus ms ufferad an imparmnr
smrixrical mrysvs er we bbscrvcd rum any
and rcimive shares in we Failing Sher: ac Pruhfis, ‘-

Bmakings Papas an Economic Aenyny, New, um
(Th: Blocking |..um.n-en, Wushingron, n.c.).
Unfurmnuteiy, Profexxor Nuydhnus ix irmocenr cf
any men” He "urgnnic eempen on av cupivul, ‘-

“rule or explmhufian, H and me disnncvion belwecn
me sphere er pmduclion and me xphzrc of circuiu»
Han. His expiemnen or the decline in me observed
me e: profit ix ec me Hquidity preference «ype merw
tinned below.
2. W1: specific measure may prevented a realiza-
Nun crisis wax eemwy Hue ms hrdgcfdrcisian
er me Johrson udminixrmiiun m run a very Iarge
dcficifi Ni srmnee we v:.:mem WHY. Av me sum:
me, an Tncame tux surcharge WUX impuxed, me»
in our graphs is reflemed in me (am rhurxtufiixfiicuiiy
n is an inning: in me share er mm in pmducfivc
workers‘ wages vkm aeeoene For the - in me rwa
afexpluifiutian hefween 1957 and was.
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wnen rim mung Pemmsls were confmmed won me
new munen es the sprang er W74, mey had M try
to even eeenen negnenen ey micnfing fiowuvd

greaficr pvfcc uemxmy m mdcr Io pmmah: me Evrk

purl er raw mu1nvia\sx'rvdxxp¢1vxcb\:!o expnvvflon‘
rne ‘mv)>Hed <1How?r\g\H<: pxices er murwffltfiumd
preducfis Io \::Ne:r ~ne ncreaxe Tn me prices L71

raw
mmcrlak, \'nc\2a5'mg mvcxrmenr, and Hgorously
pru<rIu"mg exports. AH this prcsuppoxcri mm “safiul
pence“ would be rcspccicd and me. real wages
weexa nor be pcrm'\V'od re ee beyond H-c wevex es
June ms. The grearzvr price Hlfibiliry and me
rem m rbc Tnficrtsr rme, eenexnce wm. me new
on wages, wui wppuscd to earn» fihc veesmbHsh-
nen: er me rum o‘prcIH1whHc neyennuee: vo\v-
;ng on mcrcdsa in me me or annanen.

S7vwHanCDux‘y, rho wms er Wade enee again ee-
gun vo mm #0 Wm durrhvurnl er we SI:m?:D‘c-niul
:aLmVrT=s, my guaranteed mm me growth ufie Tn

W74 would be nu higher men average and mm me
run: ec mrrenen weere be on VH9 nrder e: 40% nstead af ihe 25-3; predicved by me government

mm 75 eenenauy the way n.;ne_e neeeenee_ Growl‘!
in1ndu:Ir'\c\pr:<|n/ztiunreoched 5.5%’ W774 and
no? VH5 9.33; ewennee by me govcmmenfi (me es?‘

male of me Mme-year plan] ene me emplcyen‘ ex-
mdmlorns, was even Jewen men the xeyex unnamed
an I973, wnzen we. s.<7-ye.

Failure of the Pa-ruin Gelbarl
policy
can dormsnc praducr row) grew 7.1%, wen be-
xew me predicted rate, despnc me reyemme TnNu-

enee er me excelknf harvest ey W72-7A, which
was sold at very quad prices because er me empe-
ruty dkuppeurance or emu. meek; en me wnrld mav-
kev. rne increase at me gvms eeneme pveducfi 7/1

the agneulmev sector was mas. The nveruU GDP

Vncmasc at 7.124 cantczflcd me rrtdiazrc pcr7or-
nuance or me .nmnaex secfiar rv;Vm'wL- :0 Mn gov-
crI!vmnV‘s pyeemvens. Ana me me er :nne::en was
pracWr.aHy W/:2 mm Farcsten by me gcvemmem.

one ev me Lansequences en 5 some In afituh
me ereyeeyee rapid Tndusrr'\u\ growth me, wnaen
was supposed m be eenmnee ymn e nexenyery xew

me er mUcIN':m wnmn me frumewovk of me aene.
pavfisfi pulicy Tmuguvated by Pemm'sm‘s reurn 7:
me guvemy-wem,wbs H-we FaH nf M\'m'smr:-F zeenen.
in: semen ene hi; nee\aee,nen- by Gene: Marufvs.

Gelburkk ad'u7n'\§?raI§Dn nee bccn based en eeen:ne
nL7n!rud\'Iicnu\ murkeks we bweaurrufized norktrb
durex, For exene:e> (or nonlradx. .ner expmt: ,/par—

Fcu\uv1yind.4srr7a\ pneaeemene en mmacfing <1

cursfderubk annun er Evmpeun and Japanese :41‘
new en urder to new 15 \'ndumTu\ eempnenq and
me ;nnememe. me we; uchfeved enxy in sync‘?

pm; me eemnye mum mrtfined by me Argenfinc
economy aenng me my yee. al Pernnkm aenyee
above an ham me success al vrad\')ionu\ egneemex
eweem (emeegxn H-«eve wcvc eeen;ng : :nemner
exporfix Va fix: burauucrcmzed workers meg).
Arwnfine mduflry mmrinucd m suffer «en a Vack

e; Wwesrmenl and :2 low mic ev mm, and ‘n shrug‘
esea conV'muLms\y Iarun Yncreuxe Tn pdces. For men
parr, me worker; mg» to maintain me veal wages
H-my had eemeyee prcvwufly, and mey fmxghf «er
mu bcrh eneeuy and anemeeny which Ts r-tflecfied,
Tn a aerennee manner, by me maneuvers of me Wilda’
unkm buveaucrucy. ‘ware Yhul en exesenen uf wHd—

ee» sifikes and proves? movement: ugclirm me ten
Tn rec‘ wages would threaten tn aepnye w er eny
ralt wamn me Fvumewurk n.‘ the ptesem regime,
en. Nada-utfiun burenucmzy wax eeneeuee in add
7:5 voice ro we demand fur wvw incveases, even
«men um yezee was weak. s:nee :« :onsidevs «ne

nude-unaen bureaucracy m be one or me pTHDrs ec
me Pevunist regime and we nu) wnm N see it lose
as base, me guvernmem Wu in mm :L7mpeHed to



gran. mere: incrscxas in r.en..r.ei wagex. seen a
ea V, in eenienerien a high .a«e af eneiaye
menl, nae up ro new averted gznarahzed ear.rrenia-
riare eeiween the regime and rne maiuriry as me
working clan.

The Iwofald pressure ar rne buuvgeoixie dnnranéing
price increases eae me warkevs demanding wage .creases earneeliee one Pamnisr government ia ubai-\—

aen in reeiiry ie aaiiey er "conrrcHed“ .nna.ian.
There was e rewm ra aaneeing inrierian er rne Iypc
me. marked the end er H-we Lenaeee eieierare e,
wrner. rewlled in me exacerbation af me class wee-eia in riie wake er ine ee - * reei wages, ibc
erzrir ar inaeeiry, me Prurrxfar ar surplus-vaiue N
me e eenerai sector, ere. ca curveniiy, rne ean»
«ree- rian earwaen rne aaaraeai e and me prolelan
iar and rne earriraeierrere among ina various secmrx
er rne bwrgeuisie were sharpened.

me (are of mfldtxan, wnien wax sviil eniy 1.2%
in March V974, rare re 4.9% in February 1975, re
5% in March I975, ena probably win exceed was
in Apr . Even ‘if the govcrrvmcni bakes mm: mea-
sure: in slow down this prim rzxpiueiurv Sm-iewiinr,
it is doubrfui that Vi-ic rate a iurruri Fur V975 <1:

e wnele mn be kepr eeiaw was.
Yhe aaenrerearr of mi; rme er inrierian has been a
rapid rein in reai waeae. rne 40,000 eeae momhiy
Increase (old pesux) rnai was granted reaeniiy was
aim. Fmbamiy wiped out by eriee irrereeres. The

mvium en public investment win SOON eeein «e
eraaeee a.. increase in urrernplayrnenl. raa raer mar
broad seniors er rim working class Ohm nae aeen
wiempioyed er we.-red uniy ucwxianuliy eneer the
miiiiury azeiarersnie nae eaein raerrei iaie under me
canreare and reran regimcs nae canrrreaiee sigeire
ieeniiy .a keeping ina warkine class in e eieie er
lraruquilily during rne rirer year ar Permrism. Even
rnaaen there were ne signiiizant weee increases
Er emgiozed Ecrson,

7511: Increase in erneiayrnerrr
eeriniieiy raised reei income per working-class hauxew
neie. u we »raae—..nier. bureaucracy were re avoid
Feeina eenvrai cvu a araaeer xecriurx er me waking
class, espcciaiiy arrar me explusiurr ai viiia cea-
xrivucién (see INPRECOR, No. 2e, May 22, W75),
it will be compelled ra demand urd aieiair. new wage
increases e amerwiee broad workers nreeeiee could
break ear.

Argenrine ireseerry mar anae aeein Find: weir"
eriiiaai eiraaria... rne rerne at trade are evaiving
re «are eeirinienr ac Areenrina. An, raw mute oi;
irnaaris ena any renewaiien of me srock er machinery
waeie rent‘! in me ‘ass er a porrion er previuusiy
accurvuiuiai surpiuxwuluz. This process unIo\d—
ing ir. me cuniexr er a r. iflcflm evapamiiun ar
Currclvcyreaerve.-s, wnien ix Vending re new reslric—

riane an imparts, aggravated by one erreere of rne
reaeni dcvuluarinrr.

Juan Peren-r ecavxomic paiicy rairee_ The big Euro-
eear. find ieeaneee irwenmems Vhuv had been naeeri
rar so inlenseiy were r.er made (inrarnauenei tapi»mi eeereeaiy preferring in inven in arazim. Ina
basic prwducrs exported by Areerriina were unabie
ia stand up uguirisr reiling prices in e eeriee er
werle recesxion, as has ivy? became me case evcn«er a. . Expurfis ar arair. and been pmcivcis have ieer
rna xfraregic reie Hwcy nae eiayee earina and areme xecond wnlid war, aern because eepiieiie» E..-
rope has aneinea a niener ievei er sclf-suppiy ...raaeemrre by virtue era eie push re expand agrieai.
rare: production ana becuus: me cempeihim p(O\
ducrive capaci’>y er the major eraaeaare (rne unirea
Slums, me USSR, Canada) has grown erranaiy.

Pen5ri's sociopoiilicul pmgram was re uchizvc or.»cc-Kerutcc economic grew». rr. Araeerine wirnear
xawerina rhe standard er mine oi rne wurkers —
by increasing reiaiiwa xurpius-vuiue :nrae._in me
nraeernrze n er industry ane by increasing rne
araeaerzviry er iaeer and reiyirvg an me supper! er
eereien aeairai. rne laiiure ar me economic paiky
irnaiiea me raiiare ar the eaeieeeiiiieei pruiecl.
rne change in .ne arrnusvi-mm is xyrnbaiicaiiy a
prexsed in me rwa Foiiowing Formulas: Juan Derninaa
Perén sIFH rrreeieirnea, "Each mus? ereeeee wbar
ne corsurms.“ Today nie wieaw eeere, “Each mus!
prndum er least wrear Mo persons carsumc.“

The new project of Gomez
Nloralcs
The new zcormmir. piori 0F Minisrer oi Economics
Gémez Morales is srili ner known as er we wriring.
B... .> |$ poxsibie Va eaiime me abiecrive eaneirians
me: any ecmoi-nit plan at the Argenrine beareeer
xle wiH have In eenirenr 9oda\/.After1he railere
ar Pero'n‘s poiicy, mere i. ne uimrnmive bv) .ne..e—
iriei rreanerian er an unempi re SN1fVlIldUSN]GIPYa~
ducfian arinmine again by nears er e..perenareire-
lion of me working elee. me Beruapanki gcwerrv
mam, which czmirmes In btzc ilscif my me Waik-
union bureaucracy, aenne. mi, irneremenr :u<H
supcrexpioivoiiun ml the working class, which would
require a dicrutorship 51 1h: Ongnnm m‘ y, This
government H een.ie:..a a very severe repression
of the vanguard and maxi combative sectors of the
ereie.er.ei w:.i. some eaneeeiane en wager. ir is
thus pmbable ihm the Mamie: piun will he located
midway berweeri vine Peron-Gelbarl aregeer ane me
KrTegar—Vaxena-Ongunfupoiicy.

ii be e aaeercaa ar an me are hand rryine re
eeerrex ena <i...i~ mminei wage

-

creases wilhaui
being awe In [maze rnern efieclively and an me
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ABEENTI

erner iiena al seeklrig re eennei prica lncreuses
wllhuur rseine cble re liuli riien in any erceeriya
wey. Ii win ee e eeeerien er srinaiarine Ilic gmwll:
of ‘iridustrlial eeeeeerien, hula gvowlh slaw eneaeir
Io lirml Imporls, wriieii in any eese ireye already
been cur riewn by devaluullons. li/mules began by
emanasiziiie rrre “overlr¢alcd“ srere cl rne Areenrine
eeenerriy, eaesea, eeeeraina re nirn, by full ensaiey—
rnenr. wsriie eieaenine a policy ol ereeir resrrieriees,
rre insisree en rne neea re irrnir earnesrie consump-
rien, wnien reiis wirnrii rne erneieyers- general eeri-
eearien er new re inereese pmllvs ire srrireele
eeeinsr inrierien win ee glvcri prieriry, whiz!-i eieeriy
niearis inei grew-r. win have re ea siewee down ena
ner rreeeea up. One een see rrie airiereeee is. rene
eerweee rnis ereieer ene rne Perén-Gelharl ereieer.

li ls, nereayer, eer eeeieenrai rr.ar sinee iris encas-
Sign re ihc isrry of Ecmiomlcs, Meraies res ner
yer eresenree en overall eeeneniie eian re replace
rrre plan er iris ereaeeesser, rie can eniy resarr re
eneirieai mnasuves, mcklng price pallcy nare Hes.
‘iblc in e ereneaneea manner in renie ereeenes,
like eereneeiiesr, ereering new dcvuluurloru rhm
espcciolly ieyar rise agrarian seerer, grurirlng rise

mono eeea inereere re ihn worker; eer ierer mak-
lug re ward erreny new incrvzase during rne n.e._-rings
er rl-ie aerrry eenrrriissiarrs ier ar ieesr rryrne re neie
any new inereeses in a miwlmuml, and ralklng eeeer
freezing ees er rneir rrierein i, W75, levels. From
rne slnrmpolnl ai rrie Areerrrirne eaairaiisr economy
es e wrreie, ir s pracilcully inaesrieie re urrlvc er
a campcehemlve preface, seissiirerieg Morales‘: For
Peru’ -eeiiserws, es eeiaiiy sinee M: iseneeerrisr
regl e will enrer crisis undev rne elews ei workers

zarluns, wnien eeeia be on rne rise avid win
inreneiry eenriiers eerween rise rraee unions
eayenrrnenr re wen es inrernai eeniiiers wir
rreee—anien eereeeereey. rnar ls rne reesen ier llve
rneenerenr and enneirieei esaeer er Moralcek policy.

Prospec for this yearin irs April i7, W75, issee, rne ieerrrai Mercado
esserree reer ibv mv,/s growth nF ineesrriai prudu:~
rien ieir iiy area ree sneeia be eereiaereei "cun-
airieneiv “Ii seerrs eiirieeir ie rrre aeriyiry ieyei
es pux? yeers re be sereessee wlrhow resalvlng rrre
prebltmx ol supply, er er ieasrwirrieirr impmvlng
rine siiaeiy sireerien saesrenriaiiy, aee eirisear re.esiubllslilrrg :11: preaeeri ry ar rrre work iaree,
winierr ha; delcrinrured ie easr rnenrns due ra eesen—
reersn aria labor -toriflizh. Likewise, rne Flaxibilily
er eriieiai eriee eeiiey appears re ee a ririre «undi-
rian lndlxpemablc rer rean ine rne rare as expdnslun
planned rer W75.“ Avid .r eeririeeee: "Tlie iaerers
rner ereyenree ilie aeir. yerrienr er rne Ivu eians
are eoniina up again rir years ieeis er ruw eiareriais
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supplles; reii er pmduclivlly er rne work lnrce; bad
reiariensrries belweeri irreesrriei eeers and rne seies
eriees eerrrerizee ey lhe govcrnmcnl. Tl-in srsarruee
er raw nrareriee ene er lrxpuis in merai seenis re
ee rne mus! wieeeaeea, ane cunsequemly llie nesr
aeere, dllficulvy in Induslry."

ir renews rrrar rne 9,37; arewrii rere wi'|l be ai
cull re aenieye. Some seerare are already seyirre
rnar rneir grmuli wiii ner exceed 574, bul in is sriii
nepea rrrei an average rere ei 9% can be reaenea
by virme eia rizarrer rriee eyeraee growlh ie sreei
and by vlrme er rne srerrine up er rne nerienei alu-
mlrium iaerery. me rneiar bcllleneck renieins rew
nereriais irnpesrs, wrsien have becoriia rnuclw rnare
expenxlve eenseeeenr re eeyeieerien. in eeieirian,
rrie ‘imperiullsl menopallxes are rryine in every way
re reduce llrelr lmporls in view ei rise erisis ale»/e1—
ereeeerieri riiar ls rusklng rriern and in yiew er rlae
sevloux balance er paymcnls problems wirn wl-ilcl-i
iliey are conliurired (will-i ri.e cxccprlon ei wesr
Germany and Jupanl. The Ierrvu ei rreae ere een—
ilrrulrrg lo develop uriluverubly iar Argentina, whicn
means irrar rne eeanrry will have re expurl a greuler
aeenriry er ugrlculmral areaears in arder ra be able
re lrvipcrl rne senie quunllry ei mw nereriais Ond
rneeeineryr Arid rrre nserisers rer riris inereasee eeen—
riry er exports are seareeiy assured. Two ei rrie a
iieairies rrier rrie employen are rryine re eyereene
wiii lnvolve uicremed explniralion er rne work reree.»
on vl-ie ene nenei rney are seeking re iererrsiry ere»
ducliun arne explalluliori in rne Fuclorles, en rne
errrer rrarra, rney are seeklrig re raise prlce: and
rrres re r:du<e llic reei weees er rise wovkeis. Only
e strong eayernnenr, rneeii slmviger rharr rne |sa—

belilu»Lr§p:z Regn regime, cuuld eueeriyeiy uclileve
sene cl rnese eeieeriyes. Bu! ir weeia rse rre-eersary
iiisr er all tn ieriier a ereye eeieer on the warklrig
eires. As iar Qgriculmre, aeeereine In e reeerr er
ihe mieisrry ier Eeenasnie Ariairs published in rrie
Maren l.’!, 1975, Cronlslu cenereiei, ereaeerien
is expecled re w up eeiy 4,3“/(3 rnis year, as een»
eareei wiiii the 9.2% ucl-iievcd in W74 aria rne ll-irci:-

year plan‘; "prefiicllon" ol 5.5% grcwth in 1975.

Consequences of the
devaluations
on Meren 1, H775, Argenllnc slmngly devalued
irre peso. iiie sa-eaiiee eemneraiei exchange rare
fell to I0 pesos per US dollar. [Thu prevlous rm:
had been 5 peses=USB| .) The m-culled financial
exchange rere iar rrie aese was xel er is pesos per
US dollar [V0 paw p¢ev' uxly). (All men: Figuxcs
rerer re "l'iEavy“ eeses.) Tlils was a seeensi devalua-
ilan, [allowing me one nl Augusl l97Z,

ir reseirea nereeiy in riie eereriarerien ar rrie rerns
ei rraae, re wirieirr we have ulmady rererrea. ay rise



end er W72, ll-la rerne er rrdde line pluved same
30% eerneered wirn rne i970 level as a resull er
rne xlmng price incremts ler exeerred ayiculmlal
praducls. ad: eeg. HQ rrren, lhe ground that ndd
been gained woe mpldly lees. By rne end ol lmllm ierrns el lmde had dererioreree me me zom-
pered wirl. rne end er W72, lnui ii, ll-icy lied lellen
kl: e lewer level lhun rnnl er me.
The index erexpen eriees (especiullyfur learner,
beef, wneer, eern, weel, and oils) inereesed 33%
in lm end 42% in W74; in.eerr prices ned incrn-mud
lease in I973 and 45% in W74. Consequently, rlie
xurplus in me rreee erelenee was reduced [mm ST,D(m
rnillien in W73 lo 5570 mlHlurlin“77l1,whFcl'll'rl~
valved a balance el pflymems derieir el more lnen
saw rnillien. Exenenge reserves hard dropped lrern
32,000 rnillien in June V974 to sl,sou niillien in
neeernber lm. Ir Jtlrluuly W75 them wosanulhsr
xrrone lncreflée V! plices an inporre, which nir 5304
nnllien (compared wirn sim million in January M774)‘

ine dereriererien in rne rreee balance we: lrilen:i—
ried because er lb: xregndrien ene deeline er Argen-
rine nil predeerien, wliien lesulled in eil l'l-npolls
going epnnr whcn er‘ es exeleeed, as is indredred
e, rne lellewine ligdres.

1974 N73 I972

Areenrine cludc-all
pluducliun lie niilliere
nl Chbl-C melcrs) 24.0 24.4 25.2
Argenlirie Tmpovls of
erede (in nillrens
cf odblc mew.-rx) 3.42 3.39 L8

The dcvuluullml was else inreneed re reduce rlne

nigln endrees ier relendin-g luxes re expollerx; warn-
eer rne devnldarion rnese enerees wmlld have
redenee en equlvnlerll er s4,oixl rnrllren in ms.
line xuccesslva davaluulions did ner mlzrely ereere
prdelerns rer lmluslly wrlrr reseeer re rlie nrzee ir
Has re pay ier irnnerred rew rnereriele and eeeirel
gods. Uweyuku ned repercussions en rne qennrny
er wrplux-value in rl.e ugrlculmlul xeclm (grain
end beeipiedeersi, which is rile neier expense‘:-
rdr; rl.e producls are paid For in lereign currencies
on rne world niurlxee, and drrer each eewilemien
rlie lereign zwmrlcy ccrmspunddd lo more Areenrine
pesm. Al rlre same rinie, ne seller erdgrleelrerel
ereeiiers reduced prlccx en rne eerneerie rnerlxer lo
eerresnend re rne pr e lrlcreustx el expcrls ox ex~
ereeed in peios.

“wk ml; led rd eerereni rniee mucosa: in rlne prod-
ms lhul carislimla rne eexie dier er rne workers
ene erner eeeeldr xechas. Hence, rnere was an in-
emse In popular neiiseneld expemes rer feed 6

conseqllenl nedeerzen in eureleees of indinrriel goods,
and rnes a Lonlrucliari el rlre mclrkel ler durable
Eorlxumer gouds produced inArgenrine. Iriduslry
rnln leend inelr hil lien lwe sidcs: by the pricc
inereeses rer in rdw rner - is and by the c:lrilmc-
timi el lls nerlxere. Overall, rnis M15 expressed in
e rmnler erxerelee wdlee lrern rl.e Erdusllial xeclor
re rne egrieelrerel eeerer of rlre Areenrine bourgeal-

lr is eermin that deidre devuluullarl rnere was e
strong reuxe in inipere el rew rnereriels and xpure
pens, wnielr reduaed rlie inenediare eileere er lne
cuyrenr price ineredsee sslmewhai.

ill. dkvuluafion will ndr leed re an expansion in
exeerre er nenrredirsdnel preeeers, elrneeelr rner
seems re be rne a nf rl.e plcmn) gevernnenr reern.
rne reeeen rer this is Wm corsideruble lncreaxe in
lhe casts or erddeelien and rlre nerrew pmsib iriee
er raising the eeenr ‘lcx prbduced. were is already
rellx erexpdrling only produlzls ele lnign edlee eeded.

Public financing
on llw basis only er rne Filsl lew months or rne year,
rninee seer-i re be muvirlg laward .. budget deiieir
er3s,oou rnillidn pesos, ll-lur is, rwiee rne eeneir
eriginelly foreseen. ie rliie will be added rlie eesr
of znereesing ll.e seldnes eimre personnel.

ine lereien debl will be mixed by rlie elreee or me
dmledlien Nave Areenrine pesee will be neeene
le pay me interest en rnis deer and re repay iedne
in lereign currencies. This will also lend re inereese
rlie budgel derieir.

ine elleere dl rlie inrernmienel recession en Areene
rim have been e lull in egrieelrerel end Tnduxtrlal
expdns and e grewrii in rne eesrs er irnperrs. ‘(here
is lhus an irlcremed ealdnee el pflyvl-lerlls delieir,
en uurfluw of currency, arvd serious rnreers against
rerere iinperl eeeeeiry. lnere is even a naval rnexe
ing rlre lowlds rlndr Argenrine will have le resort re
d new sllzndvby ereilir liern lne lnreinmienel Mom
emry Fund,

April 20, 1975



. . . and the crisis
of the capitalist world

by R. LEW’

mm the emmcmnapom, me ChTm:s<.- "con .nan)“ :5 \ur9e|y Bu elfigmu. A; we know, Iha cm-
nese pra<;VTcuHy cemed Tisxflng amuse mums;
on 2513

mm, and me pupmumm fiheen ysan
ago, ufier rm dfsuppnhlnxenrs of Me "great Jeep
Forward." The am, known mums mime ~» rmeagn
rrcdc./M1 the ms? :3 largelyspcculmiun, at best
may estimation, or worse wnzgm guesswork Mm
which Tdeulagicrd mum Tmvvducu many disvcvfiem.

mg, the real men; or the "gun ‘avg Forward"
(W53-(:0) are mu nnH<'-awn. The csvimurion of
me scope of Vhe regr€5§Fon (and :y is ;cm:n am
there was me) has been tbs wbjn: qr :an?mvexsiu\
dkcusiims and many exaggcrufiem. And ms; T; u
quexfimv afevenfis that occurred fifteen year: ago;
Tmugine me pmmem er Finding mwmr Ts spiny
an new! A mud oi secrecy surrounds the permu-
(Incas and dIFFT4:uM'e: (e$pecT<IUy We a; zumes)
:5 he peup>e's Repumrc. The problem ;s nae orfly
Me uncermimies ac me cmnesa nurisriciuyé (which
T5 :1 real pmbiem in WT: country-zunfinerw), 5...
uh nu! egpeczany me bm=a..m:z= pmperuity
«om: imulcrien, Wm» has been at me mar 0550
many cxuggeraficrs Tn we push (me p;c»an-mc-
sky ugicuhural omen» :5 announced cur mu have
ye! ca be alminzd lo mg day — Va: cm :1.)

0»: mm mm pretend Tna different manner, by
HE mamas; or we cm—

new economy in relation to ma xurrounding cap?>uJ-
Tstwmld and wrmcmno can "repteient" for mi;
some cupimlht world.
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I. BRIEF BALANCE-SHEET
OF THE CHI SE ECONOMY
In F53 Wes:, rm cmnm pop..\ur2m is me subfezr
cf Tnvesfigu ns worrhy afa shmm Halmes, my
a Harm Tn . wemaays, u ;.ance,m..=n.4 prosc-
cutav mm" mm a dcficctrve. How many cm-mm
are mm in (nu, nobody veufly knvws. Reasanably,
at rem sun mmzan, and probably nu! me than
-700 million. (Some rather rruIevolenlAngFn—E<1><an
auflwon spcak or more than u Mausand mmran, met.:5 an abusive figure.) mm is, they: :5 an 'mdéfier>
mimrz range 5; mm 100 mT|Finn, more man Mke
mg popnflafiuu M mm:
Prubukfly even me Cmnese wmm do rum know the
max ska of men pcpuhfion. For example, Li HsTen- .
mien, vice prime mhkier, mm: in um. “There
are no precise xiufisfiics an this runner. Officials of
the depcmuen) of supply xpeok of 300 mil|Tan, om.r....u;.m.me; say afly 730 mT|Hon, ml: the M? n-
imy V’ the Mteriur mm me figure 9? use mmzon.
On me char mu, P11: plonn 9 aepunmm 'n5§55
on u figure inferiur lo 750 HI<m."(H H: am;
a range or umnuwy mo. Won, which dicoves
that me urmesr caution 7; required 7» Iuandfingfig»
ures.

Egenfiafly: Them 7x an mme pepulufian mm.
an even mar: vmpamm gram me, on me avder
arzasa year] mm Ivwxt be 1:4, mm, and pm—
vided mm zonsumer gases; me Tmmemify of me
pupuuman is umwmeur, a mfior handicap in my



idly increasing iiie sieniieni er living and in curry-
ing on pieievnii soeiai rriireierniiiiierisi en the eriier
none, ii iiirriisires an znnrmcus pereniiiri sir ieiier.

Industry
we Haw: rwo seis or official iigms rne balance-
siieer en iiie first Five-year piaii (W53-57) end an
the past eeeiieie (W64-74). me "great leap Forward“
and its uhermarh remuivi urikmywn.

iiie year i952 is riie reiereriee reeini. Wwxl wes wnen
the econm-ny erieiineii and even siirpeeea iiie produc-
rive eiipesiiy er rne besl years eeiere (949. iii may
be Xaid in passing iner I752 in ciiine corresponds
re 1927 in .ie sewier Union. About Mo years nsier
rne eeieeiisninerrr er riie new regime, iiie pirevimis
eeerrernie sirireiien was ieesiiieiisneii in Chim; INS
ieeis ren years in ibc sovier Union. iiie reiniairv
wiin wiiien unis wie eerie iieii an enerrneiis eiieei
on ine mosxes' appreeieiieiri er iiie new iegiine. sini-
Hurly, ine iiier iiser sinee rive i9sas iiie egrisiiiiiiiei
siiiieiieri iies irniereveii siieiriiiv iiiir genuinely nos
iieii tl iike slfccni

ine eirieiei iigiires ier the 1irslFive—y:urp\an
(worked eiiren ine sevier rreaei) give an average
iniiiisiriai gmwllw iizre ei i9=/i ii year, ier fl iaov/s
ineieese aver Five veers [Angla-Saxon SCXNCCS speak
er en enneei growin rere ei 14-19%) -wie this
In exirerireiv Iurgc gierwin, bin iiie eeinr iii iieeeir—

him was new.

iieeenie ei iigures, presented iiv ciiesi En.ii.i
N iiie Neiienei Peepie-s Asseirbiv in January W75
(riie nrsi D ieiai siriiisiiei reieesea in fifteen yenisi,
eiiiin ii grewrn sic lime ier iiie ieneveer period er
1954.74, wiiieii correspurvds io u grewiii reie of
niiire or iess was a year. iiese are very iiign iigiires
I ii is ieeeiieii rniir this ceiivrei Rcvalurinri eeeiirreii
iiiiring inis perieii, and u::nidFng ie experts, ii
eeiisea reiner sieniiieiini regessierie. These iigures
are too reeerir In neve been enniesreei in rne West.
And this riire iiiev wiii be eeriiesieii with modern-
iien, ier rive esiirneiei eiAiirerieen “~txp:rts“ have
eerne close in nriieiei V or iii 'cimi5 — ciiiriese
rigiires ever sinee Kan‘; visii ie P: 9. Arieiiier
of inn iaesiieeieei niiisieies ei peiieeiui coexistence.
we may see others (in iiie eppesiie iiiieeiieii) ii re-
ieiieris aeierieieiie.

iiierereireiris iiie "great leap forward": we years
or specmcu iur grewin isiieiiriii 30% In I755 and ivsvi,
ieiieweei by ii iisii, o resuh ofugriculmml diSup>
peirinrienis, rne wilhdmwaIu'5aviefexpei!s(in
imi, and the excuses and lock er prepumfiori er
riie "great llfiplflrwfird,“ ahhcog I is new pessibie
re Fix me reieiive weignroieeen iii vheye eiernenis.

oi. ine wneie, ieng—ienn indusiriai gniwrn is a?
ieier 8% e veer (Me iigiire given by ine Aneriean
eeisrieiriisr Field Ior 1952-1971, a rir,.re inei seenis
to uniieresiirriiiie reei grewin), ii nc) i2—i37<s, es
af' - i Figuiessuy. iiiis is en eveiuee Hialeah-
eeeis deep iiiiierenrieiierrsi "iieein years" is; giewrn
en iiie cider ei 30% and einer years ei iieniei regrese

Overu|[LCiiiria‘; iniiiisirini eiiimig reiiiiv niiisi be

en ie iiiieen iirees greifler iinin ii was during Vht

eesi Ems O€Vh7old regime before $4v'Z:‘eneriiiige
iniir wes eerieir v rneiiesi, -en» niii insigriiiieerir).

People‘; ciiirie is ereering E veii range ei industry,
iiiiiie..gin in eeirii ei Liepcrlure was Hmiied iii a iew
sectors iiexiiies and Cat”, ier iiisrenee). Table i
eirieis sonie sierisiies.

Agriciiimre
Agrieeirvriii resrirs, wniie ievereiiie (even very
ieveriiisie :n cnmparisan wiin iie ere-um period),
niive been ireiisesi in e rweieia serse. Fiisi, requii=—
nenis or’ ieeeine me peeeie find rie siiii iiiniree
isiissi riiries ei industrial eriiplwymem iene ie keep
in -riineiise rneieriiy ei ine neeiiierien in riie cumu-
irvsieeirnere than 50-7., is pvuparlion inn eeeir
ine seine es ine pre—l9A9 periud).

seesinii, riie gniwrii rare in iigrieiruiire iiees nei ex.
need me grewin reie in pnpuluiion hy very men.
inere eve very clear index ei iiie nmesiv sir iire
resiiirs. ii niiing grain productian iwnien eeeeeiiis
For 30% er ugfcullurul pvoduciion), iiie cninese
iiiie W49 es in. r:lel:nce—vainL on riiis iiasis rnev
peini in a grow. or M9% in grain flrodvcrion iiee
rween mi: and im, wniie iisere wes u 60% in.
ereese in population imring il-ie seine eeriee. uriier.
iiinnieiy, iiie enezse er ine year W4? is riei very
rvenniiinieii That was riie iesi year ei ine eivii wiir,
D eaiusrrop : year ier iigrieiilriire. ii rne average
ei rne r.re—iwi years er the veer 1952 in gocd year
egrieiiiiiiruiiv) is ieiseii es e reieienee, ine siluulicn
ieeerires aiiiereni:

ioriieiiii Figures)
1952 +150 rni ren iens ei grain
i974 1250 niiiiien Vans ei groin

im Was in: Hiori ieiis of grain

cenieereii v/Mi 15752 iiiere has been rie inere inen
70% grewiii in agriesiiiiinii produciiuri (Anglo-Saxon
"expert" give iewer pereenieges), while rne popu-
lotion inereixe nes been on me urdei'of5D-50%.
iiiiii is not negl ible, but ii reriiiiins eiese in me
rrudiiional ni mum, iiwii is, ubcui2E0s3U0 kilo»
grains D year per capilu, as eeiripereia wiii. i,oao
kilvgmnu in rne Unimd Smlex tor which E neiiseie
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CHI 1

mm
main

Proviucrinn sane suckers
Veykimares ar amcial l]gwes)_

lvsz lva7 W55 1970-73

caal lmmioii; as lens) so _ B0 220 «no (in 1973) “

5»__i l 0 l L35 5.35 ll 7527 (19737

L as all ( " l 0.4 1.5 a 5o<l973);:e5(l97A)i
+eo(1975)

i " i use was ll Ys(I972)

") 0.2 u.e S47 2ArB(l?73)
na lncl'\ml'Himm aoania) 13,7 23.3 43 song?!)

— 7.5 23.4 75(1971):Ho(l973;
l i ; — . 2l 350971)
l " l — 0.23 1.5 3.<>5li97l)
i ii i

- 0.295 Ls M0971)
I " i - - i a,5—4l\~772)

isrn (billion: ofmerersl 3.83 5.05 5.4a e,sollv7o)
>‘iH1ons nf km.) 7.2 l=z.;i 42 75-50 um); lol (I973)

aari, naweyar, is used «a Feed animals, that is, it 1970 sA,29o nillian
gocs sar lna araaaaeiaa wF meal). The 300 kilogram W7! 54,720 .nillian
acr caphu figure iar cnina nay be compuved wiln W72 55,920 n. ian
lna riaara iar l:apTm7is) lnaia, wnian isaraly exceed: lm s-7,370 nillian
zuu lrilagranis.

lnaaniasialaiy, agrzaallarai araaaaiian raniaina a
weak pain? in ma cninasa economy, a burden and
anallanga ma: 2: vevy difiicuh lo r'ixe lo. mas cx~
plains me prlarily that nas been accorded la this

scuar lar nearly linaan yaara, in cnmmsi N «ha
sialin period in ma Soviu union, wnialrinaisaiaaa
laaaaala w'ixc ana undersmndrng zuncem iar rna
curslrulms inai How irani ma bdckwurdness ar We
country end H-in large size of Iht pasmlalian ma:
has la be led.

Foreign trade
inara are Pwo in-lpunclrifi saaa: rim, raraian iraaa
nas taken an grew? Tmpuviunoe in economic acfivivy
during ma pas? few ycarx, wnian explains iis rupTd
gmwlh; ana second, there nas been a am» in ma

orianmian cf this naaa during ilna pas? I men yaaa,
man. the "sosialisr sainai reward ma cuplkllisl world.
It Fa rliis ream; that makes cliina aasaaaliale to
me ariasa al me srixix, an loos! In a certain extent.

During vna lvsos ana mos, wnan laraian trade was
on the order ai 53,000-4,006 nillian ana experts
were aayarina or surpassing inraara, CHM: wax a
ralaiiyaly xnlallacalt lraaing naliaa. rlnii nsa
changed during ma ‘W01. Forcign nude ha: devel-
aaarl in ma iallawina way:
46

II is aslinaiaa Ihur ilnis nude nay have raaanaa
SV3,D00»IA,DUOmHHun'n1?74. ll nas mas lrialaa
in live years. Bur ayan wiil. lhc liaara ai sla,lmu
mi lml, cnina rely-nil-5 only a mo<1erare—‘cvcI naa.
lug narian n W74 aalgianus experfis alana exceeded
530,000 rnillian; eerrnanyls experts aaaraacnaa
sloo,ouu niillian). wirn $4,295 m‘iH'iclri in cxpors
in ma, cnina was a small expvrvev. ms is e5pe—
siully Vrue in ilsaa ms grvwth during the pest rayaral
years is aa. luv as nasi. In price increases D: it is
he increases in me volume as lnrnsaslians.

ln woo ~ra—iniras ascninasn ivcdc was still wni.
ma "mciul R aassnlrissl ana one-rhild Willi the <:up—

iialirlwaria, anar l'?lS41(as a rasall sir Me SlnaASo—

yial aanriial), ma proporviuri Yumed uruurvd. In lwa
cninals nude wiin KM "sl:ciaHxt camp“ was anly
si ,7llo nillian; Willi We saniialisl warla was
sa,i7o nillian. (in iis trade aim the "saaialisl
caurmies" cnina nas sail a naaa sarplaa since was,
in H: naaa whh the sapimlixl waria Fr iaa s. d=FT<l'r
of saw nrillian in ma.) (See Yubie 2.)

TI-in: law iiaisrss are saaaaaiaa la the real as and
economic uptium of the bumuucl-u?T1ed Cl-fines:
workcvs Hate. The -place aasilian ar grain in
innaaris ana rhc impo fiuric: al ma aaraniaas al chem-
iaal lariilixars [$150 niliian in lm) aussl re in.
ariarivy of in: agriaalmral saalar. marina me aariaa
19A‘7~74 annual when? aaraliasas ranged «ran 3-as



TABLE 2

Ma-armazavs a: China: Forelg Trade in 1972

lawns
Gmin $135 mmiar.
Iron ami Steel 5485 70' Ian
Machinery and eqaipwam £535 aamzaa
Chemical araaaacs $330 mmzarr

mllllun runs (ma xanar figure in 1-774, Arrrmzar.
ion: uf wmarr aaara Fmm ma Uniled srarar). Tl-em
was even talk ar a canal aF7.6 arzmarr mm ac ::-real pumlvese: rr. I972.

Amraaarr Mess purchases raarasarrr anly ubmn 3%
cl local araaaanaa, may rcvcul ma aaramarraa of
certain agrkulwml arm-aamar and a¢ ma araaxaaa
nfsupplylng ma a. was‘

lmpcns oi muchTnr:ry aaa aaararram have became
arara wmpmmnl. v/ma ln l‘759Vlwcy raararaaraa
47.5% av mval lmpurfis, Tn um, ar 5120 .r.m:ar.,
may veprmcntzd unly \oa5“//a 9! ma Nyml. Bur "m

mm, or 5495 arrmaa, they rose again ra 22.5%
av «am: aaraarrs, and me figure has increased xrrungly
sinte mam.

Above an, 5- :2 December I972 cmaa has began
making xlg fimnl purchosex of aanra Fuzmrlex,
wmarr car-responds «a a double obi:-:2ive: Va acqulvc
advanced lechnology and ra raanza Plan: oblecllvex
ar ma plan. Fur a lung Hm: cmaa has rrraa to {am-blue advanced Mchnolugy, middle—lev=l :::Hnol-
ogy, and even urfilsanul ar stm raaarraal oaarrrnaues,
a policy mar rake: aaaaam of the backwnrdness a’
me caurvry arra a) ma same mm prm/ides lhe means
cf madernlzavlon.

Farmarmara, ln arraar to anairr ma aagamvas of ma
plan, expzclally rhc aaraaalmal abieclives, n wm
necessary )0 expand the araaaanaa ar chemical rar—
rilxzers. Since Hue Npld domestic growl: was insuf-
' ' nl, In l‘772»73 China placed order: abroad For

levy large chemical ferrillzer Factories. ‘lhi: aspect
as China‘; nude aaua is Tmperlflm. ma «ac» may
Clwlna buy; these fucvonns at man (wcnld market)
prices aamarrmacaa ma urgency cl People‘; cmaa‘ 719 the targeted raaan, mm is, a raau "W
alacwrrg“ ac agriculture. And slum China, aroma
by are Tn-xperuvives of Us aavavaarmr, rx mrnlrvg
hywurd ma Tniernaficnnl aaana ' marker, ‘n has
begun ro Feel curfifiin cflecfis.

From ma 2nd of 1972 through W74 cmaa araaraa
52,500 ramzar. warm of fucmries and Mchnuluglcul

Exports

Faad Products .9920 ml man
Crude ms cnmbusfibk

mw Irrclevluls 9520 my Wan
Ttxflles 3450 mi
cramag 5250 ml

eqlfpmeni, ma» iepresenmumongamar vhlng,
rhinyv-Five fully-equlpped lactorlex. The main! ordens wznl ~a Japan (5500 m. van as ma s2,2ou rau-
Ian span? duving v973—74), France (ssw armor»,

and West Germany Iszvs mmraa). Brlklln obtained
large orders Fur maaar aircraft

Japan also ramar-ra the lap uvemll rraaa xuppllev
of the People‘: xeaaaha ar cmaa, selllng 52,000
rrrmsarr worth Tr: um and $3,000 ranlwaa in 1974.
Trade Wm. ma uazraa Sraves, wlwlch had aaaraaaaa
arraagry Tn 1973, Fnclvused again by 300% during
me ram six mama or Hm. ln V973 u.s. sales to
cmrra mluled save rmlllnn, u.s. aarmaar from
cmrra wue 554 .a:maa. (Wham occuuntad luv a
aaaa pun ac China‘; purchases.) ln 1974 American
aaxar reached suooo rm-man, wlwlle u.5. purchases
aaa rrar exceed 5100 41; am American axponx
ra Cl-ulna seem a be declf ng by Half Tn I975.
cmaa Hus ssaaaa rmaaa aaarraaa a buy Factories
cram Japan, rmrraaa ar them pefimchemlcnl arm,For as p1:rr,Clu'nu has begun Io sell as an zaraaaa.
Hon av which :3 lncrenslng spectacularly: so ramr-an
rara In I973, while mo mlllion ran; ara planned
For 197.5», odesrly a. Hm <1 ,2 mllllon Mn: TH

1973, 4 mi ion in 1974, mm mmzar. ln 1975),
law on a largerszale ;a ma mare. Them sales areesenvlally ra Japan. on represented only 3.3%
of Chinese axaara In Japan Tn Im, in um ma
ragrrra was 25%, and r» - undoubtedly be Higher
am in W75, mane of mar, Clllnu had a 5300
armor. aanav ;a nude Japan in rm; ma
aanan in trade wsm ma Umted Shares Tn me same
year we; 51,000 ramiaa. The overall defkir m ma
trade balance, wmara exceeded snow aiman in
I974, can no longer ba wnpemured lor by the re-
enlry of curnzncy obtained by irurnsfevx arraaraa by
overseas Chlnexe. ma Chinese gavararaerrr has )h:re—
rara begun to pmdemly raaarc Va deferred puymtmx,what is, ra cupimlm araaar.

Since may we cmmllng an aaaarrrg a sfgniricum in-
come from nil, the Chinese are allowing Ilazmselves
In ufilize credit (in rl-we form of xlncrt-wen-A credit —usually five years). And ‘N must be sflld rl-«at the im»
dmonul reienion of credh in vluc laudublll de5Trc

A7
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mum”-mmvre niein n ineeeeneeiree nee gone ree re _ me
make rnenepeiy ei iereier. rreee, srzii yeiy sr
bee: e, ene rre reieerien a? any rereien inye
in ciiine, cven an e mixed basis, provide serri cm
erereeribn_ are eeeireiisrc reerer er me --riereiry"
er rrre cninese eeenbrnie sysrern erresrs lo the l:"eC~
iivcnais es ihi: pmrecixorn

aer rne expnnsiun er cirinese rereien lradc ix ner en
ene in irseir. iris ‘Inked re precise ebieeryee, es
we rnenrienee eeriier. ibis year, errer riye yeers
er erewrn er iereien rreee (seeereeeier eseesieuy
errer W73), rre Chinexe neeriy eenbiereiy ireiree
rbeirereers ei ee pmenr ene reereries. Ir ii pinb-
Erfie rner rirey Md eireeay reeeiyee eneeen re cover
rne ob'iec7ive5 er rne eerreer bier. (I9’7l»75). Mere-
eyer, Severn‘ years axe neeeee re esiarniiere e reeiie
neregy (re eneersrene ir, ene eseeeieiiy, re vepra-
due: ir se es ner re be eeeeneenr en outside eie in
making ir r-enerien ene- ' eeeeiring rebieeerneni
panx‘. As rer cninese inreerrs er Arnerieen wreer,
rrrey erse appear re be rrinisiiine reeieiy. Ar rre
ene bi January V975 rr wes ieernee moi rire P607512‘;
rzeeebiie brcnine wes reieerine wiiireer exeienerien
eeiiyery er en ereer er abcu) eoa,ooo rens er Amer»
ieee wbeer, rriis ieiiewee eernier reiesrien ei seye
erei snreiier sieiiyeries in W74 en rrre yuurids may
rlscrc had been ree ineen xpofluge. irer vcrim,-5 ny—

eerrreses eeneerniee inreerrenr reeeerien er gruTri
irneerrs see rne errieie by Oskur weeeei in rne Feb-
wary W75 issue or rne review cniee Akmeil, re-
ereeeeee in Pmblémes seeneniieees, Aprii 3n, W75.)

iiie more ieng.rerrn reeeeneies win he ab‘: re ee
skuiched nu! wiien rne rirrrr plan (me-so) come:

one riiine is eerrsr ciiine ries ser irseiierne
bi ees eooriamic eeieersyes. While rirere is ne re-
rrrrn re rne eeriee er rne iirsr eien er the "grew
ieee rbrwere“ errring which precise rereers were in-
eieeree (vo eereir up re Eflrairr, men rbe rrnir ‘urges?
ineeerriei eewer, wiririn iiireen yeers), i1aA:imen—

rien is re tmcin rbe ieyei er the ereeresr eeenenie
powers wiriin Hwirry yeers. iiris inielies large gruwlh,
rriene. than during rne ereeeaine cieeesie. How is
riiis eprien re be eenibinee wirir me erirnney ei pul-
ivicx, wirii riie nreny "errirerei vevsvlufiurs" rrer ere
eienneea iner res ner been indicmed. ser ir is eb-
vious rrier riiis eeesrien is sri ereer inieerrenee ier
me ierere of rire reeirne, irs ierrn ei seeiei rule,
and irs rei ns with rne werie.

II. THE CAPITALIST WORLD
AND CHINA

Naming is yery eieer about criine-s eereeerien er
riie eeeireiiir erisis_ One ieerseerns ersrreebler we
cxrinese ieeeers ea ner eneersrene riie perrieirler

as

esrseeri er rire eri . Mere exeerly, in rne ereeeer
period, eirereererieee by rise neey cfiseeking
stuie eiiienees ene eeenrerenrenees, rrie USSR‘
eensieeree rbe n.ein enerny (sins: rnis eernrry is

seen es e dynamic, eseeneine irreerielisin righv en
China’; beraers, wreresrs Anrerieen irneerieiisrn,
winiie cevminly irrene, is eeing and perhaps in‘ae—
c‘lTri=). me eeeneinie erisis er riie eepireiisr wesr
rnes becomes e xeconriflry, er rerner, rrnweleerne
phenomenon, ier ir weakens cup: rs Eumpe in
Face er me ussa. Ane we knew ylwn ire ieeeers er
me cmnese bereeeereeyerreen gnee eerrenee
to e strong and rniree eeeirensr Europe. niis mfikes
inen. rise rnesi enereerie eereneers uFEumpeun eniry
and of rire Common Mavkel ie ieer, rrrey ere the
eniy enes wne uridervuke riiis eeieree se yieeresrsiy,
wrier eernes ireni Peking is rire eeu For me pali cal
ene eeenernie rrniry ene Me n ry srrengrrree 9
er rre Euiapean eebireiisr werie.

Neyerrneiess, rne crT5'i: is eresenr in rne {spans er
rne eirieiei cninese eress. ser in snire ei riieir eene
srenr ereeierrern ei =cuncmiF<: cutusiraphies, riie
cirinese iene izesiien> ieeeee ieye eeesee re be -

rnarr-( en er ieer riris erisisr. Aiengi
schematic rr enei eiiieiei view rirere is en en»
errieiel eereeerien er e Weslem werie rirer niienr
be rreeiie but is seereeiy rbreerenee by eeenenie
cuHu;5e er by eeeier sebyeeien, exeeer subversion
eerriee eer by me “Pnrmgucse-type"CP5 — ena
rnererere by "seeiei ‘i:viperiuHsm" — wnieir is riise -
er ee er by rne cninese ene ieeree by iserir rne
c ese eee rine Ameficuns. There is reeiiy ne ene
re rre pm-uduxes ei inisreryi iirii esrenisirzne dismi-
rien, rnii sirerr—rerrn yiew, eies wesrern eeeireiisrn
duringa eiirisrrir eerree, which wes er expected
rrern "re\/uhriiariuv)/“ China, Aee rbi is ner re men-
rien crrinese eieererei seeeerr rer rne wbrsr reeer;en—
eries ei the ryee er Franz Jeeei srreeb, who was
reeeiyee wirin en rne Fioricrs er e eiiier ei srere ene
wes eenszeeree werrny by having e eenrieenriei talk
wirr rire “greurheimsiv-fine“

The Chinese market and the
capilalisl cri.
wner (En cnine reeresenr rer rre cupilafixb world
in erieisv From rine eenrniereiei sreneeernr, yery
iirrie er berrbrn, er ieesr in me snerr lerm ene rires
rserine rriii c ' '

. Six er seven rneesene niiilibn eei.iers in exports re crane (50% of ii rrern rhe r.apTm|~
zsreerrnrries) IX very iirrre, and that Figure ii eireeey
rne reseir er eensieerebie erewrn we ciiinese mar-
keik eepeeiry rer ebsereribn is iirn ee and reginienree
(in accordance wirn rne pier. and eerrein eerieeirerel
reeeirernenrsi.

Bu ii is h1t=Vhurrio nrerker win he neeieerea, es»
pecially byserne iirrns rirer reye reeiizee irneerrenr



sexes, seen u me Anrerreen company K:Hcrg, wmen
rn I973 sageee Mo eeerreers «er $205 rnm;e.., er
Vhe rrene». reene:e ene Spekhtm group, wMch an

Sepicmbcr W73 eeeexeeee e eeeereer ec mo mH—

Han rer e Vfirrochemical eemelex.

Bur enxy e Few rarne neye eenemee rrern mese een-
mac): (w n rerelea 51,245 .n-rmen in 1973 ene
3747 en dufing rne nesreienr nenms 311974].
TM: :5 eerzsery rn compflrkun whh me earsaeemes
eee- -sn -re new ceexne. cnzee derives ereerer
aenerar reen me reeneexeey me. -rr ucquites rhen
7112 West dues rrern we sexes. we as espe<:iuHy rree
in rner me cn-rneee wm make enormous enerrs re
mesres, reproduce, end even rmpreye rne reeene\—

eey, ii enxy re be us time eeeeneenr as eeesrexe
rer mere svpphas. Ar weeer rner is we eneree rhm
ha: eeen neee.

me, trade wnn China rnreerees e remain wbc? ‘rr

wes dufing rne nmereenrn aeerery; cu wen-eee kind
rner rerne eer to be dkuppainfing rn reeury. For

cmne, perenesrne reewnereey ene grflTn and selling
en -rs e ereyrsaenel, mukeshfii eewaey, er se rr -re

neeee. wnercmne (firm er rs eeenernae rneeeem
eeeee, ner re sey uumrky.

(IlIina& shifls in world market
pncea
Neyerrneree, 2n rrs ewn wey rne weer rs rnekang

c .ne Veal ‘rs er-rers, ene more eenereny rne breadth
of rne crixu, Let us eer forge! reer Ht: incrcaxc ;n
the value erceane-e cercien rreee aeryes in par)
«en. :nner:e.,, In emer words, because er anrlerren,
<: .ne mus! dscvete e greater pen ec HS income (wnaee
is growing, re ee serer re buy me sa eeenrny er
prmdudx. This nee been very sir e in rne case er
grain purchumr In me cnane bnughv 5.e mimon
rens 0F enern For we m-rnren, in \972 me 4.5 rnH—

nee mus amt enxy 5345 rnunen; but Tn W73 Er eesr
saw rn-rmen For 7,7 rnrmen mm, These sums were

speer because er dTFFi:uV7Ies er :neeeeeee:ee Tn cn:.
nese eerremere ens: nerer en um en e dexire re
make dank; they were weer exeenses rer me cn-rnese
economy.

The rke ;n er'I enees work in me eeeesne ezneerzen.
one eerrerm has rrzee re esrznrere nee erebeexe
currency Tncome Frum cmnese en cxporfis. Befween
V975 eee I922, uccarding re this Japanese umhcr,
cniee eeere 5:” 137 nrmen tens er en, wmen
weere tying it 527,200 nrlnen. the Me «gem ere
\arge7y urbfrrury, sreee nney depem: en mere sales
peseae fies ens: prices, ee erw are erreerrei .aer they mdicme me eessae y emenrireenr Tn»

come, wmer. wouid help 'm meneaee rne eenane
fix/e—yecIr phms mer eeu eseersexy hr more rupTd
srewrn rams.

The er exam enereer erreer: Inverntifionfl compe-
rmen T: erayrne eewn the pficas eccnrnese sxpwrr
pro-ducrs. Em China had rersee we prices rn um,
hnnging men ‘mro Hue wzm world market rules. Ar
that mm 7: seemed lhm rre cmneee vhaughv rney
eeere rzne buyers ey relyrne en eensrenrxy fing
werse trade and en me exTs!Tng poHH<;u| ufien
(everyone was ree;..e re recognize cnr-ee ene re see
wr.e would be rrer re be -rnenee re Peking ene re-
;n?vc rrse ccnlidences er the "pr1:5Tdcn?“). They
counted above en on me good wru — eeeeezeny
rue eeurzeel eeee wm — er rne Jeeeneee.
Nevenheless, rne Japanese were we Hm re back
enrneer clearly. Japan, nena nu bythe crisk, com-eeuee me CMr\:xL- re reeees me erree er mezr en,
wmen T5 more exeensrye men rrrerer their rneenee
siun eenepemee {hecuusz .r i: pusred zn cnrnese
yuan and ner in decHnTng eenereu. Taldng eeeeenr
er rne evnerrer mwnspon, rne Jepeeese rneee e eeee
eee|_ rne Chinese were rereee 10 gave in; one ne.eer;er:ens, is Seervs, were Vaborieus, me Jupurcse
rnreerenrng re huh en :.neere. we ere u Iene wey,
as een bu seen, rrenn rne and of W73 ene me Arab
en embdrgcl And rms a

ex e relerzensme M For-

as



as; llaal aaa lrsaaa favorable as c nu sphe oF
alas crlsix, Even VV|0f€' claala is asking not anly for
Oezhnulogy, but alsa for alaasaslaalals aaaara, araa
furgond rtlarlorls aaa, bur buslnass . business aaasa
all. As lar textile alsaasaa, v/Malls Iassaaraa lar
some 20-25% al Cl-airless axpara, alasar sales prism
aa alas Sllangl-lull r al alas sraa a March ms Wm40% Is“ ll-wan they laaa been a ysar saalasa. on llas
salasr lalla, rlac F’eop|e'5 Republic ofCMr-LI was aals
as Iruirllnin nearly douhled vri x asr ils malls; sa
laaa wrld xcrvlccx aa Hung Kong, wlaasla omnurwed
la a aaaal sl moo ml on Hang l<ar.a dulluvs ala

l97A.

Evolution of the rclatiomhip
of forces
oaa als aalasr hand, as evoluflcrl al sapaaalaaa T5

araraaarla as liglal a Fuel alal has birlwello been ne-
alssassl and alaal paaaaas exaclly in Ihe appssaas aa-
rccllorl ar me remark laaas above.
VF als cconmnic developnenl sa claaraa as cumpflred
waala llaaa all the USSR aaraaaa lls lean. aa alasa as
alas saaaaalasa world ara lls W305 alaa al asaay, one
lasa aaalaas um: Nsa only aaa alas USSR araasarapidly ala ulxoluke dcvclapmerll (lnduslriully), in
aaaaaaaa, an progrcsnwaxexpeclellysr -

cause paaaaslasr. an alls surrounding aap.lalaaa walla
ar. cllsls llla "grval cab‘ ‘-) was aa Ieusl aaagaaaaag
as r.al asslaaaaa. Chinese sssrlaraas devclopmenv,
on Vb: allsr laaaaa, look paass zla lass al a <upilu\-
lslwcrld ara ml expumiurl. ll, Furexnmple, araa
cumpalex claala la all aapaaalaaa Japarltxe asaalaaa,
aa probable alaal llas ssaaaazs gyowlll aa alls laa.
asr dl.-rlng alas W505 and '99}: was glsalsa llaaaa

Clllnuk. lls Consequence wax alaa the ssar.arr.as
aslalaalalap al Inrces remained largely unfavorable
In clans, as aaa als lslaaasmlaaa aa laaraal and
nllllmry asslaaalaay, exp4<TuHy whh rsaassa aa the
uraalsa slaasa. While China progresscd rapidly, aa

cantlnued aa rslalaaa vnry lar behlnd al.s asaaslaasa
copllcllsl world (find alxo for asmlla ala ex—uHy and
aarrsaa enemy, llas Sol/Tel Union).

Yclduy, during lls lslaa phase of slawsr alswal aa
cupimlixm, when claarla is zamlnulrlg as emplwlzizc
raaaa development (evfirl more ra a laaaa aararaa as
past asla years, al saervu}, lhls simullun al pan-aaaaal
lag may be lamsa aralmd, alaa C1-aim: ssala begin
aa close alas gap. rlas sraara as master advurlcad
lechl-lolegy point: an all; direcfiurl.

raasara llaaa llas rslaa lalaa aa Forces — rlraa as
alas pressure sa llas caplmlixt walla mflrket, alas aaaa

—

aary aaaa slaplsrala cunxvmlrars, end, ubovz all,
alas anxaaasla curlxlruirlfis al -‘walla norms“ an alls
realm ciwllul ix consldered al.a average level ar
aarasallalal prudncfiun and cl goods and aswaas.
50

ara a developed soaraary — aaala become Ven unlu-
vcmblc. rlas aaalalsaaals lloaasasaal) laraaaaa as a
counlry l. s claaraa ara wlaaal the lags aalaaaraay of
alas popululiun remains ugrlculkurul alaa lavas ara a-
lasall saaaaaaala aaa ala which several laalaalsa mU—

"on aaalalsa pmduce scarcely any more alaaa a Few
aaaallaaaa al their American ssanasraarla, aaraslraal be
undeleslimated. llaa is a vary Ilmiled husix aaa bufldv
ing mclalixm. And however alas Charles: leaders may
make use of alasar aaasssaa sltuafiian, tllcy as very
covlscioux of llls arasallasaeaa, necessarily transitory
cl-aumclcr of alas arsssraa vale al lheir economy.

Frmvl alaas xiarldpnirll, wlasla as aallsrsraa laalal alas

xfidrldyaim al Charm’; alarmsraaa lrlmrasl as ara e A

purler, the xlowdown cl ll.s arawala of ccpiklllxm as

a aasal alaaaaa lar claaa. Obviausiy, a Eurupearl (Ind
Arvlerlzun xoflulism alaaa walla aid clans would ha:

lar asaasr; laaa alal as unofhersfiuvy.

For C ' a lo «Main VH3 umbhaoux and leg male
ecorrlnm target: it has xel itself — or ruthzr, me:
have lassraasa by als leader: Bu? are probably supaarasa by llas rwsxex — aa 75 nctkssary lar alas star»
rounding world raaa aa evolve ass quickly (and, al

aasaalals, ..aa as pmgvexx al all].

TM: wlsls dlscuxslun, a specululive one, lake:
plass asaaas a backdmp alaa lls clams lsaaaaa
an alas larsa plass asaaa aa asrasa, Ecunamic aularky,
“mclallsm Tn one cmmrvy" _ pear saciullsm as. boo)
— is move lhan ever Tmpaaxibln. ms experience sa
aaala Chlrla aaaa Rusiu angst as llaaa. ora lwa levelx.
uaasrasvslspsa cuuntrlex saaasa rlse as a hlgllly
asvslaasa ecnnelrlit stage waalaaala lsaraaraa on alas

producfive larsas sl lla develupsd sasaaarass, unless
llais develapmenl en gran) saasaraaraas and areas
sure aa al.s muxxax. aaa above all, "so:lL11ax:“oumv|<y
is Vmpmslbla, because llas xuvmlmdirlg capiaulixl
wnrld exam praxure, which alsaa requires alaaa alas

workers slave eilher seal ilself all hum alas aaaaaa
warld, whlch meals an uumrky ar pevmarlenl poverty,
or else even aasla aa als aaaaas world, and aa as

am. diiflcuh as sslarral wlluur :5 being irvlporlcd,
machinery or a dTf7er:M social xysmm. clalaa, waaasl
ix plaassaala. alasarssaalsly, is c=rra‘lrl|y Far aaara
allal, alalasaaal la is paying dearly lar wlaaa aa ara-
paala, xo luronly aaa daHur5. Bul what chow llas
aaallrsa And allsa, as aal dcyervcrulicn alxo para al
a {rd aaaa as lxasaalaxra. ala

but counlry," alas spe—
aaaas caaaaraa al wlaasla ars more all a lmsaaaaalas
rsaaaaaa dekrlding aa own pamlsaes?

lsalraolss
I. Qaoasa aaa "P:op|e‘s Republic alclaara An
ssaaaraaas Auewrlenl, " Jalraa eaalaaaala camlaaaarss
or llas u.s. Corlgrasx, lm, a. 37.
2. laaa Kumbaru, "TM Psaralsala Irduslry in claaa,"
llas claaaa Quarterly, Decal-v\be1 1974, a. 71-7.



of raw malcria
by A. UDRY

nee ?n)cmmionu\ reeenen nee rapkily exerted H:
erceen en me mnrkui «er raw rvurnzrhzk, whom
prites nee: gane Hvraugh e;re,;ne -reereneee an 1972,
I973, urudcurh/‘V713. anr In my one year rne
Mndency has been reemxy reversed. The prkcs
of agficuhurcl raw mafievink Xuch as nner and rub-
her r..r xnezr peaks in J¢nuar\/V9715 and we been
geane dawn sintl: men. we pflces ev rnznerer prea-
ucrx and nonfcrrous rneme began to bend downward
an Nay um. In November V971 me pfices er neer
‘and products war: mu I-flgher men they had been
er me begTnn'\ng nv rne yew, rm rne, have buen
gn-mg down fintc then.

Today, »e big debuts T5 enner Dvur wnnr nrernerss
rnenxe be udupfied to rev» rne aeenne zn er:eee er
over me propar measure: «er averting a new exp7o—

sion es prices 'm une even! er e boom ;n w77—7:a (n
baom Ma) would develnp evnne, rrre lines or‘ the W72-
73 boom), nreermng ¢u whn 75 emne rho aennrane.

After a long declineu .

Amrenen rne exubdon ec ruw nnnerzexe prices be-
tween 1972 and Wu Wm stranger men u had been
dufng rne Kerenn wnr, sq is never)?-Hex: W.-M lo

e-xeee rne W72-74 nrzee e><pVa§To:\ warnzn an rnnne
rerrn context.

Afler HSTM; rnewy bcvween me Fusfquanev ev I950
enn me nna qnerrer of H751, me prices nv erxrrnry
p4raduci:(1]declTn-rd tuniinucuxly nnm 1952. An rner
nne, neennnngrn me unnea No 715 index, rney
were ubwi 5°/e newer than Wvey had been during rne
Hrs! quark-roF1‘73J[Muli:, rne pr:-Koveun wnr
Vevcb). Aner a men» rig: between me end nr 1952
and we beg" ning(Fin1quar¢er)u5l9é4, they ene
reree e new aeenne, wnaen brought men mu lave}
beneath my er :ne Hut quarter of mu. Aner rne
enurcn nnerrer er was, the ovum“ index er pfimury
prnduen pficcx ms: 9% an 1959 (neoween me seer».
quufler ea W68 and me fourth quafltr es \v:.<7), 3%
zr.\97o(;aen.), 7% in H7! (Tdcrm), Wyn M W71
(Tdem.),t1nd 6‘% an W73 (aeenn).

on ‘only, me change: in five ex/em” primary prod-
ads Tndex eeneenve rrnnnnenr gaps unxmg rne vurT-

nus preauen. From H1: war qnnrrer er was re me
V057 enerrer of 1-271 nnnernr and rnreer pmducls
(ener, nencerrene metals, weee, wood pU|P)!lr1d
on drnve me rnaex up, re did eennin ugkahurol
nreanen (sugar, oil-seed pvraduch). on Ihn enter

5:
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mm
nana, com, rice, weai, and mbbnr cxened down-
wand presxuve. From me laxvquclrrer of mm wireiaer aaariar of W72 agricuhurul praaaeir like woul,
wheat, o‘i\-seed prpaaair, enrn, cocoa, and mbber
lcd me way in wine rises, on ma Luther nana-, (kn
doHar priaer er riinnrair in V972 did no) increase
(wiin me excepiian ei pin, and 1'»: prieer er nun-ierraar meta‘; aaeiinea.

in W73 Hus! quurmr pi W73 compared wirn me im
aaarrer oF1§'72‘,, ea rne einer Hand, the price Err
crmsex were more uniicrm. Aarieairarai prpaaerr
were up 557;, mar is, siigfnfy ierr man are mraaeincrease: iar an aarie preareir (me). The agricu-
rural Klw nareriaie index rose concurrently aim
ayrraii index. Thc index ier rninarair and npnrere
law rvfimk (inch.-iing eii) rose 72%. ii mm b:
srressed mar inc rariiernarieai raepe of were in-
creases ir pa-rly the vesuh or an Wusiori erearea by
me um ariiirpripn pi me daHur in calculating
me prree indices. Tm, nxprexed inaepieeimnarir,
me 43.17.» increase or me Im average ever rhc
is-72 average would be aniy W.I%; thc W7!-72
avnm; inareaee of 13% wuuld be pniy 3.2%. Hence,
when me Tndzx eiiawr inerearer in N73 ai 3% «pr
fermus mam!) pr 4% Far tea, cine: pereenragee are
in iaai inrerier rs Phe arieeriye devuluufion :1? me
apiiar.

To aeirar uridcrsmnd me reai significance and pari-
ripn cf me inereeree during rne mi recem peripa
(wpe-73], thcse inerearee can be ":orrecred“ by
vsivig me UN index iar me prick: of me rnanaiaee
mred products erpariea by me indusiriulired 50Am—
Mex. For me» peviod from me aeainrring at 1950 ra
iiia Fauflh apnrier ar W73, me resuhs are ar Fallows:

TABLE I

Price inareaeer or Pri'm:r Vmducvs From 1950 in
ma Lush Qaaroar pr 1.773 As Expresxed in DaHuis

iin vereenvi

wrded by the UN
index rar N-is pr ex
pr erparrea manufac-
lured pmducis

prirnary praaaerr ma
Food preaaaa 120
Agrieaimrai raw

rnararia is as . v
Mineral: 122.2
Fuel iaii) 173.4 33.4
source» S|:ur.dTria\sl<c.1 Euxlzilda Bankers, Kvam:|-
51: N, No. 4, 1974

war, wnen me priaer of prirnary praaaaa ara com-
pared re mere pi murwfixmrnzd praaaea, it can be
eariiy anaenrppra War the peak: reached in none»
rary terms are ner aii iiiar nign, even inaaan me
rwp booms sf wsuesi and 14772-73 are included
in this peripa.

The 1972-74 boom
cprnparea win {he {mum at ivsa—5i, Me rnari re-
cem boom in primary praducrs was marked by inrae
parrzeaiar Iealuins:

i. we priee increases in aarreni aeiiarr were eon-riaeraaiy strvnger during me rnpri reeenr aawina
(W724: + n dining the Kerean war paarn. The
UN price index Far c-H primary prpdaea rare ism/.
between mi (boss nf I007 ana mp nrrr aaarier er
i974 (me nigneri poinn. During the W5<)—5I up-swing the iricrnase was ieee grem, rhc index riring
soar; between iw [haw as mo) and me «in: quuw
my ai W51 one highest paini). The earne aiiierenee
Ewrergfls if me price: In cunenr daHurs are “cor—
reerea" by me UN price Index for exported nan —

facmred prpaae use between mi ana ene Firs?

qaarrer as 197 37; berwten iw and me fi
qaarrer pr W51.

2. During me mos? raecn: aprwing me price uscu\a—
Hon iarrea rpr more man Pwa yean, iron 1972 re
Apri i—May VWA, ana mi; was me case cvcri maaga
xmgriafiuri ai inaaririai Eruducvian appeared in a
number cf in.p_ariaiir» cnumriex aeginning .w H me
ena or 1973 Ar vhe bcgiririing ac me W505, on me
pTrhand, ire explosion :15 price: iarreei only nine
manihs, and ‘ex; man we yearr anar vim beginning
pr me boom Vhcysrood ar a iayni 2u% nigner riran
that ai W49. ririr prulonguriun er rire inereaee in
prirnary prpaaeir prices during me recem period ax»
presses one aF ire rpeaiiia Fcumrcs or the firs! phase
or me genmclixcd rccexxinn pi rhe inrpariaiiri econ-
any (opproximcveiy up In Jaiy W74), during wnien
me aeaiine er indunriul praaaeiian was combined
with rnornraer and bumcnecks in some sedors.
3, During rne reeeni beam me pqice expiaripn ai-
Feared nH serum 21 prirnary pmducrs, whereas duh
Trig rne yeuv: I95G—52 me rise ai prices occurred
in me reairn nragrieyiraraiproducks and nemir (ax-
ccpr iren), bur affected energy producrs aria Fmdr
ermr unlyxlighily.

A ariei cxuminufion at me price Tncrcuszs in me
various secfiars since we beginning ei W72 indiaaier
Ih: arpwiir rut: er eacn or VM cmeguries up rp me
periaa at me wrnabom ai May 1974. we piiiize
me “pure; er i-ne Economist, whose averuH index
breaks awn ax ianpws 55.5% fwd prpaaarr and
44.4% raw mare:Iulx.\'2) (see maker 2 and an



TABLE 11

syaia r1 a7 Pr a ::f Pnmur Products

(aal
ur dex, 1771
Janna: '72

Al ‘mus
and
Ian . Iruwmuiarinls

TABE 111

May '74

254.5
271 .4
2:54
255.4
2253

Jun»: '73 Jununr" '74

M73
1125.‘?

123.5
1911.1)

85.6

Var an 1n '1’, Comred wm» Cmresdin Period

Jan '73
Jon fl

Jun '74
Jun '7
125.7
121.4

All Hum
Fad
Indusffial tuw
material:

1= bels
Metals

129.1
134.:
85.6

Ir mama be srrgsse-:' mu one feed swan expanded
un41'| Nuvcwabcr |?74(1’m1ex 327.2), whik: fibers
aagan la :1: 2n January Y974,mc1nk yaanea
me dmmwurd 37:19 begTr1r1Tr1g1r1Jana 1974.

The short-term causes
Thu eszaluriun aF raw muficriuk prfcex 1; 4xp\u1'r1ad
by various «anon nnan naya narnwna .~a do warn “(Hg

1-ma av gram." an any "natural xcurcivy. 3)

1. The gmwfh ar n1ur1u1uch1r1r1g pnaaaanan in ma
iv11per1'n\isrzm/nIr1’cs taken asg waara 1'71 1772.73
obwous\y!r1ggeredan exp‘ 351071 of demand for raw
vvu)e1'1u\s ana nayaaxaa the exkfing Isgvumniom
among various seciovs a1 pnaaacnan.

1a 1973 me growrh a7mnr1ufaclurT11g prbducfion
reached a max rarc‘y sccr1'1r a fingle yaan — ana
11.’ in vna 1u¢0"11y a1 ma advunzed capitalist aaan-
tfies. New, producfion ‘U1 nanaraaxanng is H-1: baa»
Tndicuvnr ar demand for rvw maverlu 1;. (See mble 4.)

Pmduclion in ma me9u|1:nd .naan- e Industries,
whose uvtruge Increase: waya 12.5% and 13.1%
neapaanyaxy for ma three rcgfens menfiuncd in the

y
'74 ZJan '73

72.2
63.5

151.2
151.7

145.5
125.4
172.7

37.7
39,6

153,9

mbk, naa- strong effect: on dc-wand For r117r1(:r€1‘§

ana nancenaa; ncbak. The same goes «an we cums
as t:x1'1\e ana <:laN1ir1g product: an the dcmund
ran mam ana yaax. nna synannamaxaan of ma 171-

trease o‘dcr-1and1>u.-3 crczzied marker ransxana, cs-
pec1'o“ysTr1ce (Here 1: some :hurV-?crm'111e\u5r1'1:'11X

afsupflx (Far nnasnar Mes: pruduzfis). 1: «aka; about
seven years my a namax rr1'me to naaan mu produc-
fiorv.

2. ‘(o ma mus? be added the fact may ma stuck:
a‘ many raw mufieriu 15 nava by u rs ma been reha-
nyaxy saw when prices begun a ng (a mam of the
pric: Icndency a; ma previous period‘, 77113 was es‘
p<cinHy iruc bccuuse after me flawdown ana regresr
$10.’. of nnanaraaanaag pmducnon Tn 197041, ap—
pm_nrTu1ior1 as cxkfing stock: was needed to respond
to nne rm phuxc of me 1972 upturn. my 1; one or
ma e1emcr1V: ma: lend <1 specific chorucler to ma
vecem prke Tncreoses in compcvison wnn nne Korean
War Fncrtnses. 1.» (act, 1112 lcve1 efsiocks mistru-
V291: pmducrs was rather man av 1)-1: mn.- cf ma
Kman War, bath because or the sfockpilhvg H-151

naa been dune 1n anmpanan ar an annaa conflid
and imam or me reserves may naa been piled up
amng me second wufld war. The cnmfilulion a1
anaraava stocks cur-nbined am. we industriaf haom

sq
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e—umqYABLE IV

seem n or Proaecvion in Noeeiuemin
(variation in ye nompured with preceding year)

Year AH Basic
neee Meluflurav

W59-er
7a
71
72
73

West Europe W59-69'
(EEC 5. EFYA) 70

71
72
7:

wsv-ev 15,3
7:: we71 3.1:
72 5.8
73 18.2

lndnmriul
Meemee
produeos

Chemical
pmducis

Texfi Ian
cxeomee

‘unrage ewe: em-.1» rm: zeempeeea) Fay I95?-69
seeree-. oecn — Yndxxmiul praduciisn

(aeeemaex pmducficn far we uenee States ans W25)
Eumpe increased 3.1;; "m 1950 and v.3% Tn wan
to genelule a rise "m VH6 mice: 01 basic pmducks.
Em wener, me eeuaee ;r. indviffial pmducfion was
compoundcd by we men; of me ummcking and
meme strung dawmvurd pressure en me pane: ev
raw ma'erTak.

3. r-mew, §Ecu‘aHen, although 1; wax "er mall
me red‘ zuvsc ec vhz pficc ?m:r1-uses,-didsfimuhlle
coniinuuficn er me csculuficn. In veee er nee depre—
ciafiun er pflptr Manny in me era er senenee, Hold—

an e: eeenex "mks refuge" Tn the purdvuse e: 50-
eenea (eex gpodx, e5peciuHy when stock exchange
vL‘1\m:§ ave sbowfng xfgm ev weakncxs. 1.. W73, For

Tnsmnce, me howl volume ev hvnsclcfiuns hr eiem
megey privv-nry produms (cacao, eeuee, sugar, me-
ee., cappet, reee, tin, and zTn:] on Lender: and
New York cemeeny «emu markets wm ubour Mu‘
ihivds higher mee me avers; er rhe Ihree precede.
wee years. For mofl produais, me men. afscles
was severe? times higher men one vc‘ume ev mm
Tmpom.

aemee me seems e; the Leeeee Nam‘ Exchanga
smnd me maiur Tmcgrcved groups (conProHing me

nnergyxources, Hcmspurfi, and exfiracliun en :he
way through to emkey:..e\, which, by «me er
men nenm speculufiors, recover me myumes
an

xem in me pvuducing caumvie5_ A good example
enme sar7oV mmviwu\0Fon is pxufidcd by me here«er eseeeee. me: was carried eeeeenee flu!umn

we be$we:n V11: uenee Starts and Europe. SincL
me prkc ec topper in me Unflrd Smms had bccrv
frozen by gavernmcrh’ decision, me price was 70%
higher we London. Hence, ween enee. wen me,
su n-e Eqrupuun eee Jupdnzse su‘d an we u.s. wek: we Amnnsuns exported Va me European mnrkefi.
‘n e Jurruary 4, W75, Tssu: Emreprise, me wceldy
magazine es me french employers, wmlc: “Enm~
pcun and American me: are cvosxing paths Tn me
meme er me Aueene, each xide weemee me
ether mm me same p1odu<:V:.“]nW95D—5|, whtn
mt ee was We umnea eee me deward Fov

przr
eeeme irw:x7mer\V was stronger, spezzukmve opera-
Ham we not em.-m such dimensiom.

A more profound imbalance
But an mes. are short-Venn «wee. They ee nor ex.
Icw ... In grasp Ihe raal muses er me eweeeee of
xecvorul shnrmgcx (Wm. the eeeeeeeee» upvmrd pres»
sure ee pfines) em e long period of growlh an cap-
malur munuiecmring pruducfion, shurlugcs me. eee_
firmed to be my ‘or a whfle chain er producrs em-
‘me me Firs) phusn er me rcccuion.



 ux—-m-
.» wri ac ' ,« mrc mm the cla:s‘xca\

mm; at . :vn<‘u:ned d:v<-Voprnent among;
me variuux 52:7?! == zrqclion, a «mm .3; an
gyms. my »1 =2 _ Jsysrem.

L The dam :rw'ic-* =: e terns oi mm: between
pr'm\€1ry ;m..s ...= (1 «med pmdutfis tcukl
my tum lea: »= = -. five ':H m the mm of pmfl?
m the Vanna =r:—m §e=‘:rs.

um, and »-en
aemmcm, 2»:-‘T - = we «em of nude
WU: “mm :5»; -= ‘:5; and wws. [Sue ta-
He 5.)

rams or nr ween nunufucrmed pro-
ducts in am -,1 —n;¢s (dew. M19.) and
pnmry me.-~ — .-redevelnped ccurwvies
(mm. 9.».

um. pps. Terms
sf «mag

16!! I70
143 I85
153 I37
260 N6

».. ‘am: a; ‘rude my the canin-
nae, pm.-M » _ '1)‘ _ Gnu ?hrsemH:o\c-
H21‘ zmmvrxes '2-u’-1-.2 .= yexparler: ofmw
muIeH'\:\s 7 >3:-9:1:-:a-~. m invesfmem, M

mam; ' me yew-yye Tncrcmc
of pvoduzfiye my rvutermk sc:—
'0! mp“: .-»- —. ~u-1.. (wring secmr. 1,. ud—

Likewisc, ~

2 va a me. of mpnur from me
primary xecvv -2 ~.s-.~'a;».r:ng Tndusbry WUHH m
mwye 3: 1-: -a‘ ,~ ,-«mam Tn We :em?ca1n-
Mn‘ :mm ,5. -1 man, like me rm,m»m~CEHDMVDH D y».-.~..«« :<nE::?s aimed m modvrnizC1-

red by 7he“dC1ngerx“nF
ncmonufiza rfianopehés 0 e mm.flu: 2mm.“ , += prepundernnr pofifion
67 lines: z

prn:
-—

-e eccmnmfies ac me sem'\cc\ur
nial cuurymu — 'r’k<'eA: :n me my mm mg m—
my esscnmz gnu exporvs and an the V0}: piuycd
by m Impe c. ..ymm;.o.‘2e§,w»:=» mm-7 men
Mgh wufifix :Iu"u.1 :IE"'nnerMy Qntumber the bul-

mm, were »==..\, .~:
‘ad

mm: m’ paymems — xfrangly mam; any gm/emmcnf
Mat ;; 0: an iavurubkv Vt: ameumg economic growth
Vv mnamnzc Vhe muncncHe-5 producing pnmury
pvrbducts.

my fiwo.‘o\d mm: can ‘cc abserved in the sefles
or figures ndow. (Son Mb}: 5.;

TABLE VI

A. ohm u.s, mvesvmem :.. Latin America
sysemr. em

I950 1957 was 1947

M.:..u€u=emng
I9 20 29 :2
32 :7 32 29
17 I6 I2 12

nvesvmem a sector, in devalnped
and underdevelopedcountfies

m 3:

1949 195? was An....uIAyer-
age Trwusvmenv

comeiar
I967/1963

Mam:fucmr—
Fngirvduswia :3 32 41 26
on 29 33 29 A6
MTnes 10 m 5 t3
Snurce: See loomoiz 4

rm smbilhy and even shghl deems oi irwcsmvcnf
Tn mu vN'nTr\g sscfiur xx svgmficunl. rm; Vendnnzy,
a‘un§ we. T43 Tnhenzm offccfis, z; mmmea by a
From r>mp1oyers‘momMymuguzhae, yam. wrfrcxz
"mm. an hm led the vmvving ‘mdusfirics mm A:

versmcafion in me direciian of cunsnmer Fndusiruas
m which pmma:,;|:xy ‘us greater and turnover y.-me
Ts \owev, and um has Ennrcascd m.» dnmund for raw
mm.a4s nvnm Mme...

“in me and, n TS perhaps rm, 9. the n:"\sr-.;p- n
07 me srrucmrcs a‘xupp1y rurher than in a Hypo-
fiHeri:u\ exhuusviun or rvxerves, vim me real wear
do the economy Hes.“ Vbfine NnweHc, Ocmhv
mu
As For 0”, during we pay Mo decades 7n\/esfimen?
was especiuHy developed — n:H my mmayery —
m five Near and Mad‘: Em. mg Wm mi‘ carrci
nsed me page ac Cu" M mm» oil as a bum :..
mung me wofld carve‘ pvka, ammg» m. cmor exrrucfiion 'm the Middk East amounted N my
m.y...m cl the <05): in Vhe Unified smug. Obw
may, this was refleclvd m me mm an capital
waged in rhe petroleum mxumy, whizh ummmmd
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ca 3.3% in one Tnduslri zed aaaruries ana 22.7%
zr. rne “devalaping countr 5" daring me pe a
wso-51. Than 7: wny me an majors placed many
renvicfians on iariniaa copachy in me unnea Stoves
irxell, wrrir. the earaeaaenr eueaa n! snarcage wnaa
rune "oil crisis" broke aw.

one ai me vexuhs of me mmlily arr ma process
can be seen in live Tr-wees: :7 me index cl produc-
lion rar naaaraeiaring industries, man my: 132%
barween mo aaa ma, as compared wion an
cveaxz‘ uF92% car rna index For the exlruciiv
dusfirfes.

2. am rhe How of Vnvtsfimenl under me irnpemi clHuclunlions in me rare ar man» particularly pru-voked an imbchmce in long—Verm invesinreni in .a—
duct?»/e cu city in me rra.are.rrnaria.n annemr. ivi—

aT:r
urvd—ETn

ea zfafrries N-Lrsiorming rubbe-r,Znerni"Iaa products, and woaa‘. Now, rn“eVnaiarriei
rraTrarrnin‘a Tn.ary'a‘raaTaE aeeaanr Fov 40% of
ma raeai volume ar inese aaierzais consumed -0)»:
Fairria ‘if ea..n'Tee. We :11: 'ine 0 nvexrwvem
was aariiaaiarlyiirara auar 1959. me I} rial unre-iarea ra me raaesiian rirar aeaarrea in 1970-71 in
aaiza nrerauaray and in me nraenzne inaimry in anumbcr ufcupivufist aaanrriee. (see iaaia 4.)

we araan bebw Tndicules rne gzbelwcen rna an»
vesfmenr cycle in the dusrries orararaanina pri-
mury prodncfix in lbs Unhed Svmes and rne inven-
rnan: cyde in me rnarmcaerare er riaanca araaaars.

:00 r

200

I00

im so :2 54 65 an m 12
Expenezmraa in was ceraoanr price: on lelul
eqmpmem and new n.aier:aIa in me hvnslomsafion
of mnrefieis inaaairy (A) and in amer branches of
me rnanaiamr §Xccl‘ur(B index 19 oo

This aaaraearriar. belwzcn Inveifmem and ene de-
veraarnear a; araaaeme eaaaan, gave rise raa
ss

good numbtv of seclcml enanaaea in raae ar rne
explosion of demand linked In Hue boom Tn nwame
fucmring Triduxvries in l‘772—73,

am in H: mm, in. riaraasae in one row na-reriuls xecmr anlaaaiiea a wave at invemneni —
especially in the energy searar Tier Had to be
niaae EuP‘m:b\e, ana this was compounded 1:70:3
rlse in production am (the inareaee in rne arsea
ar men, arm}. Ina shuws war in s e a; rne de-
aline of pficex because ar the sdemlan ar nre re~
cesxicm, ir :5 unfikefy rnar rnasr prices w'iH quickly
ram buck co rheir was-av iavele, at least ir the re-cessimv does no) aeeaen beyana W75. Purudaxically,
Mi; :5 eaniainea warn puienfial shurtogzs in some
iaaraa in which flue investment araiaaa aaneerea
in w7\—72 iuve nar been iaaiaaaa. Hence, a new
upmm ar rne imperiafin economy, even a niaaerare
one, could raise vflriw: araaaaa aerar rne aurrenr
mums: (waien is in any cuss nu) as dccp as mar oi
me mo» ana, wide! ma irnaaa: ac a new rise in
priaee, could stimulate investment mar naa bean
pasfpenzd in l97.’!»7A. ii thus semi-5 inar we are in
war a rarner iana process an ieaa uxlmem, wnian
abv ad“,aae ar mean

rR “‘*rnepee?ml im win
ae reaenea again, aa: raonai man we nraaaia a:
CH: 19.50; are nar Vikdy m be iear. again soon.
A sudden shock
aeginnina wim rna sstend hoiFoi1774, me erceers
uF rne reeesiian mud: U-i&mse7vrA ran an H1: prices
of basic araaaaa. in wave arrar wax/1:, one races-
sian overvuok uH me bvanches ar the naaaraerarina
nduxvry. The demand For raw mavzvials dropped r<Ip~

idly. Stocks aeaan ia uccunulurc an the market
aaain, =xp2:iaUy in me araaaea nraar sensitive to
me TridusHu\ cuniuncmmz zinc, fin, ieaa, eaaper,rubber, tafmn, era. The rise in me can, as man
engendtred a wave araeeraekina. Speculamrx in-
mmdmed rna marker, var they iiaa uversupphed
lhenmflves in vm—74, riie Japanese cumpunie5 anwe copper market be a an exarnpie. rne ariae de-
clfnes snuck win. aarirainar unexpachednnsx, For

many people naa napea that were waiia be anaagn
Tndusvn'a\ arawrn in ms in enema ariae lave‘; ra
he rnainiainaa.

rune index provided by me British weeldy ine zean-
arnie: (May T2, 1975) znaiaaras me Following depre»
cimian during a ane year period:

All iiana 49.0
Food all .0
Inaimriai ruw mavefiuk 43.2

fibers 42.7
raaiaii 40.1

A Few ariee qumafiaru an «iv: an idea ar «ire price
de:ITnes car n.a;ar arinrary araaaea. [See table 7.)

sraahe swelled in race at the zmnrgenct cf produc-



TABLE VI:

Price Declines for may Primu Pmauca

Hie» ie. in I974 Price on X 5, I775
sugar in New York (u.s. eems per mm) .51 IE

verpmfl r “ D

91.5 54.05
Landau (pence per |<i|n\ 29A 187

Cnppe n Landau (£ per ron) L000 567
Zinc in hzndnn (2 per my.) 775

M»

. agiculnuor products

- mineral pmduts
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-
five evereepeerrv In en Tmpmlunl sectors, producers
of rrrererral ener rrererret rem dkcussiors ee erzee
rcductium 50 as not re emzerbme rtre eeeltees.

we :enseqnent.=s er these. eraee aeeueee ere very
severe rer tha semicolortial sou:-arias, whxch 5-old

relative regerrerv errxv ever prud\.~:tTun er barre
praductx and whose txpurts resrerrrrerr excluflvely
er. the sale es thus: pnvduzts.

Th: advantages rrrer lb: eerrzeererrrex eeerrrrtes druw
from rrre rise in me eraeer er raw rrererrexr eerrng
rre eerred cf rrewrrre were on the where rrer as
great as rre Wextern press tried re make out, wirh
rre exception er eat. First eren, ar must be noted
rrer warty rerrrrrelerrrex cawttnes ere rer arrperrere
er wxlny raw materials whose pt as sacred .r. W7 —

73. Second, cluxe re rzre rrrerernv cl thexe eeerrrrrer
ere net impormrs er Food products. Ar. txcmirtmrun
er rrre rrrreere er rrerae, which due: rrer export rrr
\eee:re ereeerrr (eeerrrrerreasex, ree, :t:.),m<I1<e:
evpne-rr the erreerr er Uh: rrrree arrereerer er mar

caregory er country:

wterr megrzrr mlmom er vupeu]

I972/73 V973/74

1. trwestment 920:1:
1erev s,e3e 9,535

2. Prhvury products
fatal 5, am 19, e<re

er vrrrerrr
on and err

eredeers 2,045 5,422
wrreer am 7,431
Fem were 9.52 mm

In addition, e good part er rre pmtfts ubtcmed
rrreeg. H11 prrre vnueusex er primary pvaducts were
rirrrerv apptupymted by me in-per H3! rreeeeerzer
that eerrrrel rIr.e pmdutrion and disrribution or many
er rrreee products‘ rrrenv, theshare er rrre -r.rperi—
eurr :mm«ies -rr. preemerierr, tmnsiolmufion, and
marketing in re. re-rrrrrre and metals eeerer :5 ex—
tnxmely turgez TH: cola land eerraeexe cnurrrrres eer.rre\ unly o«c—tM|d of rrre rrrerkerxrrg er min—
erexr and metals taken together (Le Merree, Arm
2<7, W75}: 40.7% rer minemls (compared wrrr.
5.s.Arye rer rrre rrrrperrenrr eeeerrwerr; 30.5% rer mt»uli <eerre.,,ea with 55.0% For rrre rrrrperienrr mun-rr:eer.

Thix nmv:d erre erevp er expert: tusc ‘Far ubau)
90% en me xerreerrarrre er rre rmre verre, an sr—

crease In the eraee er mineral mw mukrfots cum:
no advantage, but on rrre eerrrrery umbunls re e sup-rerrrerrrarv buvdert, expecinlly fur me pourexl er
53

them.“ [Annuhx ee. nree, January W75, evrsree
rr Le Manda, Aprr-1 25, I975.)

Neverrvrexee, e number errerr:ee1er.'rexeeer.rr;er
did experience e growth in rrrear currency rexwmes
and perrreeeerree ‘tn vrerte rreee, and we erremed
rrre "eeveteerrre re ere" to eerrrerve rrreir tI;zprm<i~
mot=|y13% pamcrpotiun ‘tn werre rreee rer three
yzevs mu mw (13.4% 'm I97I, V7.5” m I972,
V‘/3% re 197:). yr is try: rrrer ;r. we me-rr SHIN

mm In about 25-7., but lhiswasdue r-r rerge part
re en expcvtsv

uvrvrre rrre pnxt erever morttt-xx r'rre currency vesuurczi
aF rrre underdeveloped cwntr s have ezrrrrrarrree
drusficully because er the can unclion of the deerrrre
m rrre Errees and volume er cxports, wmer. was rrr

Err. caused ev «rte extension er me reeessrerr. Mare-
ever, arir eev_ .'r. rhe_ rmw gfing
er, and rr. unde
rrre rreemecrv re mod:rmz- H-weft ereeeerrerr er bav
sic products wan rrvr uutomut7cuHy erreer e transfer
ervume rr reverer rrre rreeer; Lunmtries. nre
ereieere er egrre-vrrerer and rare eevexeereerrr,
vvrv rr arverve subsmnfinl incrusxes rr purthnses er
eeeirel goods, em wergh dawn rre import em
ever. Yurrhcr er exse wan be cunceledr

rrre havdust mr eevrrrrrer ere them rrer eeeerre cm
exporting one er rwe pvoducvs whom err-ee is iuH~
ing. rve years eee rtre capitalist press was speak-
rug er Zambia (eeeeer) and Merevem (reeeerr as
candidates tor nltmbclsttlp rrr rm "non/vem/x rrerer
raw mnteriuk‘ ervre. Bu! reeev these eevrrrrrer ere
rrvarrg re evere xutfucflfiwn. nre Ecnnumist remarked
r-.. trs De:2mber 2a, wu, issue. “A reoexsion among
rrrerrvreererrre rrerrere rrr 1975 wt rebound eevmv
hard er. the eevexeparre werte. not errlv Wm rrrerr
export Earrfing drup rrrererv nex? year rrlewrrre rrear
eeveleprrerr and ewrrv re -rrrreerr vnex irrevrrraer
eeeae), rrvr rr.e;r e re suu'dHng rrerr. Mm eer.
kits rererrvenv much xereer rrer thus: er the rTch

natiom.“

nrrenv, the zen Tu prices erxrg re rrre rrrreee
em rrre diffelences pvo tobihty among rrre tx-
tvocliv: mduxtriu themselves. This has already hop»
eeree wnrr oopper, me rvfine: er eerrret Arraee,
whose extrvctiun and refilfiug systems ere ewe, up»
erere 1:) e cos! es producfiort mer -rr ubuu) 275 per
turn ragrer than rxrer er rre re-rree er Aerrrexae er
Suuth Africa. wm Znmb eerrxrrve re produce er
e lass in order re cum: xrrexr er cuvvency?

In the context oi the reurgunimtkm at production
and distribution gerrerutad by the raw materials
eeerr, I,1:Tmp9r7GKT$tm0rt0p0‘iES rreve taken the
errenrrve and wm rr_v re make gain: during the re—



aeaian anew. Far Tnsfionce, "The rnrnzna eernaa 3

er we wear are axreaay genang um er the develop-
ing wofld. Am:7TL:D's largcsl campuny, Arvucunda,
has been aamng an new Tnvesbmznl almost enrsrexy
.n me unarea sraoea, were u ean um produce cop-
per aramaesy — ana keep fih: area». The mines ma:
Rio nnxa Zinc now epemfes :n saw. Amea, Aus-
rrana, nna Papua New Guh-1:5! (which wmfld keep
out or any pmducer earxel) were praspecred mu'm[y
aeemne rne eampcny feared nmiena . nen eke—
whee; ana M939 mines are now aaeranng rnare prace
nanny man mus) ;n H1: In anax eanaer exaarnng
cm.-mr?e5." (Ina zeeaan-er, May II, xv/4.) Pro-
aaer-ng ar eaea 4ayer Man ran rvfines of
cnne, znzre, Zambia, ar Peru, a gmup Hke Rm

nnca Zinc is new rn pcsmcm to break any anernnr
Oc cream a sing‘: aaansyeearee by swcngrkening
one ea per tartel ana ra reaarenaee Japanese flecks
rnar \ “Q1-weuren“ rne murkm, so a: re esaw down
waning eapaer ar=eea on me Lnnaen n-nrkcrand muin—

min price: av a \=ve| mar Ts nremaaxe for me earn-
eany her dangcruux iar N-we nrernaen er the currel.
Bar hare we are aeaxzng with ane af me churccMr-
Isrk Ieararea av ma raw mmeriuls beam and us aver-
mm: me ungmpr by producer: uf yarxaae basic prud-
aen Vo aeyexae a arraregy szrnzxar ya rnar of me
OPEC (orguvfizufion 0F Petroleum Exnarnng Conn»
vr'm:>.

Carla] and recession
seer.-ea an by me svcccss er 15:: an Hutu and rne
exannle ar ovsc, many rnw rnaren-axe wroducerx
wanr errner ta xrrcngrhen rne Hnkx 1'" already exrar-
Tug praduces‘ eynaaeares ar ya ereave xuda eenewrea
F2‘

nane exist. we a rne c<1seFor¢DPP'-‘VUCCEC V
xnrergeyernnenrax cernrnmee er Cuppcr exaernng
caannxesl, nn, aaax-ne, era.

rne aernr of depanure as VH5 xtrcflegy aayraasxy
resn an rne pnvpicd dependence of me zrnneraansr
zmmvriex an rne earanaal ana eernaeexanrax eaanrrxee.
Alfihough rnn pHy3i:u\ aeaenaenae rs gmwfngy -n

my >mmedTn¢e‘Y he srresxed nnr mere 1'; a awyere
airy ur'deEndcn:e bows-tn me u ed srarea ana
Canada raken as a take an we ane Hand and me
Com/non Nnvkev aaanrraee on Na: acner nana. me
u s —Cunad'u:n mae commands a azgnmeanr degree
of u-id2P9M.h:nc= on farm ar the ralanerama be-
tween araaaenan and comumpfion] in energy, can-
ycr, zinc, xeaa, nan, canon, wool, and enaeanares.
on one arner nana, nn-nge are amerenn rar Europe,
which is mere aepenaenr Tn energy, copper, zine,
teen, imn, zenqn, phoaprkuvzs, ana wool, xn me
unarea sraree n '1: cspecTuNy praaaan me aaaxne,
Din, manganese, chrnrvn‘, ana annnany mar are ap
must iufiuHy waexrng.

In aaaman #1: IN; azannmraae, Eumpean and Aner.
uen have rreren: ran x e nyesrrnenr

Tn mew rd war1a.“A.nT}an nae has “
renaea Io pm rhe enanasn en mwcstnvant m rlwe ex-
rraenye aaerrres, wnaxe me European zrnperzanar
nawea, eaeesany Wes! eerrnany, huved eerea
men any-ernren. renara rne narncerrnannn Tndusffies.
Thus amerenee expb wny, rar exarnnxe, Kissin-
ger prcpqses a wear arrae rar an, becuvs: M1: en-
ergy ruerves available in exenenanen in we unarea
Scales and Canada, like me exannea Trwexlmenr Tn

nuclear energy, eaara aeearne aremaexe enly an
eanamen rnar an pnces ae my) ran ree ‘ow! me
some amereneee also nanny. mm: of me e>enenn
exn\a.nang rne yaryrna univudes mar naye been
aaaarea by me eanaerzna r-nneraarao pcrwevs in «re
framework oF rne di5cu»\'ans «TH! rne cwnffles pro-
ducfng raw nnmriuls.

Neverrhcless, can rneee anernnn lo Wampum me
aaar—I¢7\ OPEC erraregy in acner pmduck succeed?
saen succesx wosdd appear exlrzmefy d\'VF\'cuN, For
seyerax masons.

I. me an induxrry is anangly eapnalzzea, bar any
aeerezee Tn pmduciiun «er aurar products would naye
yery \'mpurmmrepercAIsx?ensane Ia nen as 7:

me case Wm. cuppev, For exarne#LL“e,
me neayuy

paoulmcd 0H caunfriu naye already run vnra rm:
dFF5x:MVy merraexyee. me sase of eeaee provide:
an exnenre exvmple: “The world eaccee Had: Ts

wane yen than was HA1-vb an exanrn, ea» nearsy
2n rm'”iun peanve Tn an amerenr deveVop?ng taun-
me, move man the enme pnpul n as me Arab
ar preaaangsraree, earn rnezr ny.ng rrnrn me aar-
Fee bean." mre Eeanarnm, May 1:, ms.)
2. me pruducing aaanmes, which naye pressing
earreney neeae, will ma n aameaxr ca asrara me
rexary ai mraaaewng ptoducficn ru7ITcr?ens ar any
waver eepee:any smce :n cermin countries are
products currczmed renreaenr nearvy rne mufliry ar
exrene. (COP?-=r Izccovnfis For 95% er Zumbitfs ex-
am; eeeaa aeeaanrs rar 70% av enanax exparn.)

3. we paseramry er xubs N araaaen, while
nar g:a=n :, exam

r.e'yeTFe‘Ie'ai
I5 is me case

warn aLarn.nen., rubber, aenen, and magnesium.
For exarnpte, amraaan concemrafien ac aaaxare
nraaaerzen wanna be Ear me can mans vayaranxe
Va «ne eeranraenrnenr of a aaxea eanex, me anaayery
ac a eaaerime nraaaer (raises a Vhveafogcfinst any
price harem: rho! 7: mo xlmng: “As arwaya, me
unI>erIniniyT5 more technicu‘ man eeana

-

. Far
me rnanenr, me 'H+ proccsx‘ [bwsed an me a La-
man a: clay and mane), nnsen has been 5:! an by
Péckiney, T5 ‘xlighrly reare aaany‘ man are sayer
pmcns aaaayerea Manly yean aga. see me me!
al this Iechrfiquz eanmmrea a ee. mg beyana which
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the mmm—,=mamng new-mT:s Wm nor be ubla in
go mm: ‘Dclng mg sublimlion wl clay and mu:
Fur bomm, while u: the xume Hme, me ‘lama:mineral mung mm «x: Curihbeun DY Australia mu
suller me intvlluble Tncreases Tn lrurapen‘ casrs."
[EN-nzpnse, J0» 20-25, 1975,)

A, The czmmng of mm is Else u dzlicule prob-
lem. M<I‘rysFa, Wm». produce: say. ur mm: Crud:
rubber, had m advance m: xum or $200 million Io
bzgin lo mud up a regularury sfock. Malays w,
clung mm lndmveslo — Wm» can Fimnca Us snnzk

an

the ;;t-m-ral Ire-ml
m'llconIim- unlil
llw marlet-I 1-cononny

radically challenged
Lg

We zuxily because of an an Income ~ would have
m xpervd $100 million m exrablixh a stock a13U0,000
runs, And rhavslock wuuld nuvexucd 1034 of me
«mm pmduclion of rubber in Saur|>eaxrAxEu. am
uvcrpruducfiun and already my 10% m me am‘nlng 05 W75. ln me case of copper, accordlng to
the experls of mg wcczc, a regulmory stuck mmmm M represent new 20% oramar world carv-
xumpnon 1:; Wm to be capable 0F znrluencwng P. cmules Tn u lamng manner. Based on me annual av-
eragss lo. um, um, and 1972, $3,000 mun“would have been naeded vo set upsuclv a um m
m and ac vml



.
5. we aims: of reducers and «be organized dis-

mien uF mduclion enema by me Wen-e V57..,b,ebe<:ee
b!‘—ebyendels it flldtlbui Va transpose the

ops: strumgy. rw b «M cue, Furexumpk, for
me pmducers of bauxifie, among waver. Australia
bebubus ram place (produdng 14.2 mmaen mm
in W73; Jamaica wax szznnd, mm 12.5 minim:
mm). This divevsiry cbmrx to Vighrzvan more mm-
W, duvfnga pcfiud er races 71, eeeeezbuy Fur
me pmdbue ma fire corsume_d—cVmuxV exdusivfly
by me znmmeuzea eobemee. n is very axmebn
Va ma7nm'm a gab-s eemr undey cnudilicm av’ xluvnp.

AH meee ubxmclm rem: M indict»: mm even vn

me mos? iuvarublc SECIDIK (buuxire, fin, cuyptr,amimeny), me ‘urmctmn ermree mneb be eme-
-ee EX o?Ec Wm ebnem, 7157 take place.

On me me, hand, me impcriulis? cmmrfiex Wm
sc:l< to be. be H syxlem of regulatory stack: within
me, mm; m avder in guarunrw e gwzn qmm,er products at u cerrcfin price. meee flanks xhcvld
enable mm to avoid b m« exbwbuon of row mu-
«eneb price; in me mm eree upmm and G? we
SISME time .e ween raw mbven-bl. can: In advance,
which :5 nor wnbb.» wereg: in dc¢errm'm'ng meme
mcnr. The imprriahsfi powers WI“ try to force me
Tssue so as V0 xcnk N: bbmn advantage: abnng me
press»! perfud be rccessvon, For as me Ecnna-wish
Hus mevficd, "sndbmbv-bed commie: Wm have
grcavu bb,e_,b:e,'n9 pnwer an negn .Dfl3 Mai mmab-neg H-wtslump. me me «by me,“ 2c mm, be
mid-Surrmcr, when uwcmn lays me de!=Hs of H:
ebmmbarr, smckpflz progrummn D?! «be H:b\e.“
(March vs, w75.>

V/NH me exhtnxion cf me recesxiun and me new
mrmbour in me am. at Made, me growing ph)/:'\—
ebx depe:-deuce cf rhe Tmpenulixv eebnmee an we
raw mmeneb e= me «am mud Wm once again be
eemb,-eea wnb dtchnex In me cast nuncfng VH3
dependervce. Te be save, vflafionx w\H flu’ be iden-
ncur «b VHDSE er Vhe I950: Of mos, but me 9en:r0Y
tendency w\'Hper:1:fi.Ar\caxv mm me mam» scalv

amy me: emberfiex me cunlvudicfiun between usevalue (phyficul deptndence) and exchfingt value
nmeqeav exemge) ,3 mdicaily chaHen3ed.

Mayzi, 1975

Feemexe -

I. Accurdhvg to the <lns: cclrians cf worhd trade,
rim term prTnu1% Eoduubs mcludex food oducfs
(food and amino prcducvs, drink undr ca, un-Vmuf and vegvuble oils and fan), raw maverick
Hear)-«er, crude rubber, ma, bepT"‘,pe-we,Vexfile
fibers, crud: minemk, metal are, raw muVarTa'5 oi
seamen or vegetable mean), men; weemxs and we-

bneem).

’2. We Ecanomixvk index is cnmpcsad and broken
down as 5o|7uwx:
Food- mm! 55.6%

Vniamcfl bmukdown: bee! 12,2, Yamb2.E,
w}-«cur K8, mukc HJ,eercee 20.0, cocoa 5.3,
beta 2.9, sugar |D,3, oi‘-
seed sake 6.5, uikzeds
n .22, vegklble OHS b.a.

wbmbl raw mareriuk; rural A-we/.
Breakdown: Fibers — berm 12.5, web: 13.3,

‘ me L2, sisa10.é,
me good; 2.7.

M:m£- ccpp¢r3‘7.2, lead 4.3,

’ in: 5.5, fin 5.5.

_g~ we: 3.0, rubber 7.3,
oilseed; 2.5, vegerublc
one 1.4.

3. See me emexe we Pranks of Fame,-‘ mm.cox, Nn. I5/I7, January lb, V975. We have Jen
gside Vh: qbembn of en, wbaeb has been dcah Wm.
;.. me, amcles.
o. Mfahuef semwarbwn, me Ezanumfcs er Imperi-
emm, Penguh, W4.
5. Km; Busch, me m.mem;bnb4e Kanzerne: Zw
Abexyee ab, Welhvnrklbeweguvvgdes Kapiruls, sum-kampf, W74.

0.’
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AGAINST
GARMENIIIAI

rne roIIow:ng appem was Wed May 23 by The comrades or me unnea Pofifizal Bureau or me
L190 Comunfsla Rev:-Iucinnoriu/Euxladi Ia Askmasuno-\/I (LCR/ETA—VI — Revolufienory Cam-

League/Basque N Ton and Freedom»Vl‘,, ;ynpoIIn-ung mgunzzarm cf the Fawn Inm-
nonon In Spain.

oO O
The Fmncam dicIaIcrshTp has decided To pass a death senfence agcfinsv J. Anxmio Garmendiu,
<1 Ievolwionury nauonalm MIWGH? 0; me ETA-V, w'IHxuuI giving any advance noiice, In order
To avert a n<\I'IorTa| and InIcmafiorIu| rrIob'IHzoI'Ian man could prsven‘ Ihr: dTcmIcrs)rITp Tmn per-
pmnanng Inn rw.).’d"r.

THE TRIAL MAY TAKE PLACE DURING THE EARLY DAYS OF JUNEI

Once ago; -I :5 a Force mm, wnmn Wm em pIace wfrhin Ine framework ac the armrmous
Farce ram aH Fruncokv Iegamy represerwi. The onIy “evidcnce“ is a mihvcry judge‘; "moruI
conv'I::Iion“ me: The Basque rm . nl Is 9./ilfy. Apan non Thar, mm is orfly Gurmewdia‘s fig-
nuiure an a pxcce ac pDpeI on wlmch The pence were able Io write whatever «nay wanma; The

signature was awed nnne carmemm lay I77 a come, a resuh or the new mmc; he suffered
amng Inc Iovmre To wn-Icn he was subyezred.

There "Is no dovbi mm me ciicvmarsnvp hopes mm The Thousands of anesrs In Euzkoui arm The

decI nanon of The stare of excepnon mere MI! ccnsfimve n sumcienr guurumcc mm a mass
zn*'Ion w‘IH be averted, boih in The Basque comwy and rhroughour The rest of The Spunfshmo

sum.
am The dTcPuIorsMp Is wrong: THE WORKINGCLASS AND THE OPPRESSED PEOPLE ARE NOT
PREPARED To LET THE DICTATORSHIP, IN ITS DEATH AGONY, CREATE NEW VICTIMS!
THERE WILL BE NC NEW EXECUTION! THERE WILL BE NO NEW SALVADOR PUIG ANTICH!

In spite or the sme an-xcepcwon and me Tzrror in-Ipcvstd by Ina Fusdsr-police gangs, EuzkudT
wiH once og0'IrT sland at me head er ms banle, and Ina pvolefiariak and opprfised pcopIe
S2



rhreugrrprrr rrre Spanish srure wr'H make splidariry WTM Eezkadr and the defense or Garrnendrame cerrrrar axes er rrreir rrrebrlrzarierrs.

rr :3 urger-rr rn prepare an rrnrnearure response re rhis new attack by rrre murderous gremrgrsmp.Ir T5

necessary In respond with immediate mobflfzorions, work srappuges, and cssembrfes andurrzere ererr SONS rn rne racrerres, nergnperneeds, and rerrpers. Ir is rndvrperrsabre re prepareme weapon mar can srop Fruncoism-‘s murderous plans: THE GENERAL STRIKE.

rrr Euzkudf rne revolurianavy orgurfizofions, as wear as rrre Commurfisf parry and rrre wnrkerscpmrnrssrenr, hav: greasy decided re egrr rer 0 day of srreggre agernrr rne rrgre er exeeprierron June H. rr 75
new necessary re com/eke the generpr strike Vhruughm/7 rne Soanrsh store anrhe day rne rrrer opens.

‘We CGH upon rhe workers and oppressed peppre ro begrn rraw eurryrng out nrenyaersonr or 0Hfypes re save the we of Garmendkz;
‘We :aH upon me workers cdrnrmrssrorrs ro wag: an rrrrerrse ggrrarron campaign, re give arr irrr»
pews re work stoppages and gssenrpnes, re prepare broad «rep; zuraerrs,
“We egu on an rrre workers orgcnizoficrs re rrnnreaiarery unify In acfion on me reererpr, local,and eerrrrpr reyer re prggnrze me memlrzariorr mm mm be awe re svcy rrre r-rand er rne Franco-;rr buficher.‘

wrrrr rnrs mar, rrre dicfumrsifip Tn Us aearn agony :5 rgpnerrrng rnrp g lest ersrrengrrn rner couldbe dccnsfve. Thu rask or rhc mas, movcmcv-J naw
Ts re turn rrrer rer ro p genera! crffensivc

u 'nsr Frdncoisml

FREE GARNENDIAZ
DOWN WITH THE STATE OF EXCEPTION!
FREE ALL POUTICAL PRISONERS!
DOWN Wm-1 THE MURDEROUS DVCTATORSHJF.‘



. uveur respunsable: René emswamben, 34 me Nu!‘-mmla, 1040 — BmxcHes/ aewgxque


