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Economic Balance Sheet of 1948 
SOllIe Nmv T,4ellds Be/tilld tlte Recor(I.BI4eaking 

Figll,res - Problems That Loonl A/lead 

By John G. Wright 

While the official figures for 1948 will not be avail· 
able for several months, the general outlines of last year's 
economic developments are quite clear. \Ve propose to 
~ketch them roughly. 

On the Whole the official summary, whel1 it is re-, 
leased, will show column after column bristling 'with 
record-breaking figures, surpassing the levels of the pre­
vious two years, 1946 and 1947, in one field nfter another. 

To illustrate" the 1948 gross annual product passed 
beyond the quarter of a trillion dollar mark. This is an 
increase over 1946 of approximately one-fifth. Income 
for "personal expenditures" shows a similar increase. It 
has been running at an ~nnual increase of $46 billion over 
the 1946 rate. National income figures are even more 
glowing, with a hike of more than one-quarter above 1946. 
And as every housewife knows, prices and living costs have 
risen just as steeply. But steepest of all has been the risc 
of profits which have rocketed to $20 billion, or an increase 
of 75 percent since two years ago. 

\Vhat all these and other astronomical figures will not 
show is that physical production and employment have 
not, on the whole, riseJl1ast year, to any apprec~able extent 
over the, previous two years. Fot' individual industries 
like steel and auto, 1948 has indeed beer) a year of record 
"peacetime" production. But these increases were nulli­
fied by sagging output in other lines (textiles, household 
appliances, coal, leather and others). In plain language 
this means that 1948 was the third and peak year of the 
postwar speculative boom. We do not at all mean to say 
that because of this speculative nature, the boom did not 
signify conditions of pro5perity. 

On the contrary, for the capitalists 'it was the lushest 
year in their entire history. It was very real indeed, espe­
cially in terms of profits. In this sense, the last eight 
years of the w~r and postwar prosperity are comparable 
only with the era of the fabulous peacetime prosperity 
experienced in the Twenties. The \vorld had never seen a 
capitalist economy operate on a scale that US economy 
did, on a peacetime basis, from 1921 to 1929. Nor did 
the world ever see before ~my other economy pass through 
a war and postwar bO'om comparable with the one in 
this country from 1941 to 1948. 

Yes, the current speculative boom was quite real In 
1948 and it remains no less imposing as it heads into its 

fourth postwar year. But if we look a little more closely 
at what happened in 1948, we shall see that a number of 
important changes took place on the economic scene. 
These changes are also real; they, too, have an important 
bearing on the future course ofdl'velopments. They musl 
be taken into account, otherwise the 19-18 balance sheet 
would be far too one-sided. 

Some Importallt Changes 
To begin with, an important change has occurred in 

the field of foreign trade In 1947, US exports amounted 
to '15.3 billion dollars. The 1948 export figures did not 
come anywhere near these levels, de~pite the multi billion 
ECA program. This is a new downward trend. 

Both 1946 and 1947 found the comri10dity markets 
very strong. Here, too, there' was a change in 1948, which 
experienced early 'in ~the year a sharp break in the com­
modity markets. Onl)/ government subsidies in the shape 
of Federal price supports for the various crops kept agri­
culture from collapsing. This'trend in agricultllre--·which is 
a downward trend-is likewise something ne\v. 

1948 also marked the lJegiunillg of a sharp reversal of 
former trends so far as the internal market is concerned. 
For example, the formation of nc,v enterprises has leveled 
off. This has been a very important field of the home 
market. In the last three years the number uf new busi­
nesses has run, into millions, providing a very substantial 
outlet for industry and for capital investments at home. 

The. second part of 1948 saw the beginnings of a reverse 
process. Not only has the rate of new business formation 
slackened; but there has also been a speeding up of the 
rate at which established enterprises have been liquidated; 

According to the authoritative Dun's Review December 
1948, ~'Business failures increased more than seasonally 
to 461 in October. This was slightly below the March and 
June totals, but it was above ,that of any other October 
in the past six years; it was considerably less than the 
I, III failures in October 1940." 

The comparison with prewar levels is quite favorable, 
but there is one feature which is rather unfavorable. "The 
liabilities involved in October failures," points out Dun's 
Review, "rose considerlbly to $101,060,000, the highest 
volume on record except that of April 1932. One failure 
involving liabilities of $75,000,000 accounted principally 
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for the rise. Excluding this failure, however, liabilities 
were larger than in any October since 1935. Failures ',\:ith 
lialJilities of $100,000 or more rose sharply to 42, the same 
number as a year ago; Increases above .... a month and a 
year ago occurred in all other size groups; the sharpest 
rise was among small failures involving liabilities under 
$5,000." , 

To be sure, this represents only a cloud on the economic 
horizon. But there \\'en~ no such .:louds up till now and 
the recent rise in failures places a big quest'ion mark over 
what will, happen in the days ahead to pthcr enterprises, 
especially the ,hvarf-sized ones. 

The third quarter of 1948 witnessed still another de­
velopinent 'in the internal' market, a sharp six-week 
drop in retail sales during the Chris~mas season. 
A six-week decline does not constitute a definitive trend. 
Nevertheless, this drop was sharp enough to tran$form 
the Christmas sales season into a flcp. The retailers and 
all the business circles are now looking hard at the figures 
of the last two months and trying to determine just what 
they mean. Nobody knO\\·~. That the domestic market 
has been impaired is shown by the facts already at hand, 
but what stilI remains in doubt is the depth and scope or 
this impairmenf. 

A key sector' of the internal market still shows con­
siderable strength in two closely interrelated lines: metals 
arid automobiles. The metal marh~et is- strongly. propped 
ur, by both the arms program and the booming auto­
motive industry, the 'largest ,single consumer of steel. 
The acid test for retail tradeJi~s still ahead. It ,,,,HI come 
in the first quarter of 1949. But the fact remains, that 
no such major problems -loomed eithu i,n 1946 or ill 1947. 

Overshadowing all the other devefopments in 1948 was 
the massive '(peacetime" intervention by the state into the 
country's economic life. ECA billiQn~, we repeat, bolstered 
up foreign trade; other billions placed a floor under agri­
culture. But all this by no means exhausts the current role 
of the state. By the third quarter of 1948 the Federal 
government was purcha~sing "goods and services" at an 
anntlal rate of $38 billion, an increase of 21 percent over 
1946. The bulk of these billions have gone into arms pro­
duction .. and such expenditures are unquestionably on the 
increase. 

The various economic measures employed by \Vash­
ington, espeCially its role as by far the biggest single outlet 
for both indtistry and~lgriculture. have feci the postwar 
boom, and by the same token. the in flation. 

The specfacular results thus far ,achieved have led 
some capitalist experts and many individuals in the labor 
movement, especially among the top union officialdom. 
to talk of a "regulated capitalist (.(onomy." Vcry well. 
I-Iere is a p,irtiallist of what the-Federal government must 
undert~'ke to "regulate" in 1949. 

AF elf) 1949 ProblelJlS 

The 1948 decline in foreign trade, first and foremost 
in, exports, ~\'ill be G!rricd over into the current year. To 
maintain exports at previous levels; not less but more 
ECA' billions will' be nee'ded thall was the case last year. 
,\Vhy? Because the world ., dollar shortage" ~emains as 

ac'ute as it ever was, despite the fact that the slims originally 
allotted for the ECA by Congress for a period of 15 months 
I"ave been - expended, by Truman',:i Executive Order, in 
less than eight months. To continue maintaining a floor 
under sagging exports will not prove so easy in 1949 as 
i~. was, before. It may, in fact, prove too expen,sivc even 
for the American colosslls. 

The downward trend in the commodity market:) will 
likewise be carried over into ) 949. Barring natural cat~s­
trophes, the food and industrial crops produced by agri­
culture will continue at record levels. If in ) 948 a world­
wide glut in the commodity market~ was only a prospect, 
then in 1949 it bids well to become the reality. Govern­
Ment warehouses arc already bulging wih unsold bales of 
cotton, tons of corn, wheat, fats, butter, eggs and so on 

. dO\vn the line. \Ve do not mean to ~ay by this, that a 
collapse of these markets 'cannot be averted by vigorous 
state intervcrl'tion. \Vhat we do insist upon is that no 
amount of governm~n.t intervention can reverse the down­
ward tr~nd. It Can be modified, but at a far greater ex-' 
pense than ever before. Given a sharp improvement in 
\vorld agriculture as a whole, it is by no means excluded 
that farm subsidies may also prove too expensive on an 

raIl-out scale for- even the American, colossus. 
In addition to these and other major economic prob, 

lems which have already been subjected to "regulation" 
by the state, there have appeared on the horizon a whole 
series of new problems. \Ve shall enumerate some of them 
at random, without attempting do so in the order of'their 
relative importance. -

Barring a sudden shift to full-scale war production, 
\\,hich would eliminate all the "normaf" problems only 
in order to replace them with others of a different order, 
the Truman. administration is running smack into the 
question of inventories. Up to now these have been an 
asset in the operation 'of the boom. Inv'cntories -have 
grown spectacula"rly, prpviding one of the major outlets 
for industry and for capital investments. In the 'last three 
ye'ars one-third and more of all new investments have been 
going into inventory accumulation. A quarter of a trillion 
dollar boom comes roaring into the new year with $55 

'rillion of goods, more than half of them in the hands of 
manufacturers, the rest held by wholesalers and retailers. 

One of the rea"sons why the results of the Christmas 
sales have thus far proyed inconclusive has been the 
absence of any overall liquidation of accumulated inven­
tories. There has been only scattered liquidation in sev­
,cral lines of consumer goods. There ha\'e been some dis­
tress sales, many lines have been really tlUrt for the first 
time in eight years, but not on a scale that threatens to 
s~vamp the market immediately. Here, too, the acid ,test 
is still to come. 

But if nothing else were to r~sult except a drastic reduc­
tlon of invcntory specul'ltion, it ,,,,ould by itself pose such 
grave problems as the following: How to prop up the 1949 
outlets for new capital investments, which may be faced 

, ,\lith a decline- up to one-third of former levels? \Vhat 
measures ,viII be effective, in prevellting any generaldi's­
tress liquidation of inventori~s, and in maintaining them 
at least _ at 1948 levels? Large-scale government credits 
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to; business are already being talked about. Such and 
ot~er measures are by 110 means excluded. But the prob­
lem of placing a '''floor'' under loventories or under decI:itl­
ing capital investments is not at a1l identical with such 
,problems as. propping up exports or farm crops. The scope 
and the cost in this field is of at' entirely different order 
fr~)ll1 anything that has yet been faced by the mastennhids 
in Washington. 

M ore Taxation 
Again, the ever-present problem of taxes arises in a 

new form. During the last three years, the Federal budget 
p.ermitted of sizable expansions with slight dang~rs' of 
deficit government spending. There was not only talk 
of reducing taxes, but alSO, a whopping slash last year. 
To be sure, it prQfited exclusively' the rich; but -it was 
"- slash nonetheless in the face of expanding : government 
expen~itures. . This was anoth~r shot in the arm to the 
!:>ool'!l: I,t, ,is a foreg()nc conclusion ". that 1949 wiH see 
bigger taxes, whose brunt will fan on the mass 'of the 
people. This automaticaiIY poses the question: How much 
~an . the taxes be raised jnd the Fe~eral budget expanded 
without incurring the riskpf deficit government spending? 

~ n". a f~lL~scale war· econOJ;ny, deficit spending is the 
~orm. I~l an e~onomy thatQP~rates within the,ran~e of 
currel)t ~ederal budgets and on' an ,overall- civilian basis. 
4efitit. go\:ern~ellt spending '; is highly inflationary and 
therefore. Jange,rous, ' 

Amqng other, thin.gs,', it place" the c0411tr.y'S. fiscal 
syst~m under severe strains. nere, we ,come to still' an­
ot:her "new, problem that Inus:t b~, "reguJated'" in 1949 on 
a scale hitherto undreq.nwdof: How m.uch additionallo'ad 
~q.llthe, credit system carry \yithout producing s~vere C011-

vllisions? Ng.body. knows a~yrilore than anybody can 
tdl in advance how many, new c'\rs, produced next ycar, 
may suffice to glut the auto marl,et. 

In brief; over these and a number of other interrelated 
prob~fms-the actual condition of the domestic' market, 
the sol v ell.cyof n'lany\ve;l~ened lines (especially among 
the ,little busin'essmen), the extent of unem'ployment in 
the t~ext period., the scope, of .rearmament, etc.~th~re now 
h.angs a Cluestion mark. In many in~t;inccs. a big ques­
tlOn'mark. 

From all indicatibns,: the in~er\;ention of the state in 
e~onolbk nfe \\~Hl 'be far morc,· massi've in 1949 than it 
washl.st year .. As a: mat,ter 'of fact, the nu'mber of cham­
pions of "free enterprise;' who' arc ~lready clamoring for 
morc a~d bigger intcr::cntion by the state and pinning 
all hopes on it, has been recently increasing at a geometric 
r<Jte. All thesc gcntlemen arc due for many rude surprises .. 
Should 'unfavorable trends, which ha,·c not vet set in ~ , , 
actually materialize within the next six months, then no 
amount of "regulation" by' the state will achieve more 
than .~ temporary respite~ \Vhat is more, a definitive 
rcycrsa.J ,of all the ex.isting: trends and those, in the making, 
C+Ul b~ achicvep ip one way and' one \\'~ly' only: through 
a rapid ~hiftoyer to, a full·~cale war economy. 

The Need to Prepare 
There are, no sufficient grounds at this writing for a 

Hat statement that a depression has already set in, or will 
shor!ly set in:, But there arc even less grounds for the 
confident statement emanating frotTi \Vashington to the 
cffect !that there is nothing seriously 'vrong with the 
~ountry's econprny. These, optimist;) <l:re, merely whistling 
Ir. the dar.k. \\le ~ontinlle as pe5simistit as last year about 
the future prospects of American capitalism. Least of all, 
have the workers any grounds for an outlook different 
from ours. 

Regardless of which variant the economic process takes, 
aU the 1949 "solutions" and adjust.ments will be worked 
Qut by \Vashington in favor of the capitalists and at the 
exp~ns,e of the mass of the people. 

The most ironical feature of the si.tua.tion is that the 
official labor leaders~with th~ Social Democrats in the 
van, arc the biggest optimists of all. ' For everybuU, in 
\Va~l .Street and \~ashington, th~re arc a dozen stipe.r­
o~tlmlsts ~mong this. cr~w. If they mention the danger 
of depreSSion at all, It IS to speak of it as the r~motest 
of remote eVentualities. They tall{ of "seeds" of· a future 
depression, and nothing more, while in \Vall Street for 
example, I~~ds of anxiety arc reflected in the, ext~c~ely 
sQber conditIOn of the stoc,k mark~t. 

But these sliper-optimists do much more than exude 
unbounded confidence in ",free ente!prise"; they are,work­
ing . check ?y jowl with the Truman Democrats to. pro­
mote the mterests of' the capitalists. They have done 
yeoman labor in. every sphere but one..:..-safeguarding the 
workers from bemg caught by surprise by a sudden' out­
break of either war, or depression. 

So far as the eventllliity of war is concerned, they ,arc 
among its prime boosters. They havc promoted the' war 
plans of the Americall monopolists by their all~out sup­
port of the 1V1arshall Plan and the 1948 "preparedness" 
program. They are pledged, to continue, this support in 
1~49 as well. By this they have. moreover, helped dear 
the ground fora shiftovcr to a war ,econcmy, if and when 
the ruling class decides upon this desperate course. 
. As for .p;rcparing\theworkers fQr struggle under depres­

slon' conditIOns, they have, done eX<lctly nothing. They 
r,d l~se. evc~ to s,eriollsly considcr the proposal 'of the 
SOCIalIst 'vorkers Party that the national· labor move­
ment., launch immediately a "militant, united. n'atiollwide 
campaign for the :lO-hour week, 6-holJr day with ilO re­
duction in take-home pay." rfiJc Alilitallt December 20 
1948.) , 

A sJep lilte, this along with similar actions would not at 
all be premature. One 'must prcpai'c for any serious 
eventuality well ,in advance; otherwise it is possible to be 
caught by surprisc and find oneself in a position where 
adequate preparations ~tre either impossible or must be 
made on an emergency basis. 

Anyone who deliberately counsels the workers to follow 
a ''different course, to bidc their time. to first "wait and 
st~" and the like, is offering not the advice of a friend but 
that of a g!lllib1e dupe or a dbguiscd enemy. 



The Marshall Plan 
And European Recovery 

By LOltis T. Gordon 
From its very inception, the Marshall Plan, despite 

the frantic efforts of labor leaders, self~styled "Socialists" 
;md "liberals" to portray it as a humanitarian project .. \\'a~ 
designed to avert the collapse of European ·capitalism­
which would gravely endanger the capitalist system as a 
whole---while at the same time propping LIp American 
exports of goods and capital. To this end a certain meas­
ure of recovery in Europe is necessary. But the American 
capitalists cannot allow under any circumstance a real 
European recovery. On the contrary, they must prevent 
an independent development of productive forces in Europe 
capable of competing with American ecoliomy in order to 
f~elp sustain business activity in the US. 

The political objective of the Plan was to stabilize 
regimes in \Vestern Europe capabJe of erfectively back­
ing American imperialism in event of a conflict with the 
USSR, and it was evident that the economic and political 
conditions attached to the "aid" would be increasingly 
rigid and brutal. The Marshall Plan has been in. opera~ 
tion for some time now. The question is: Has experience 
shown that it embodies, as a bourgeois spo~esman expressed 
it, the best of the American traditicil-"generosity, daring 
and realism," or is it rather a ruthless imperialist scheme? 

How Much Recovery Is Necessary? 
The Second \Vodd War radically disrupted the equi­

librium of the capitalist world. Germany and J apan-van­
quished and economically shattered-virtually disappeared 
frol11 the scene, and can only recover under the rule of 
:-Indto the extent desired by American capitalism. Europe, 
as a whole, emerged drastically impoverished while the 
US is now more powerful than ever, from an economic 
and political as well as from a military viewpoint. In 
1947, American production was, 76 percent higher than 
the 1935-39 average, and the productivity per worker, un­
like in Europe, increased by 27 percent between ] 938 and 
the first half of ]947. 

The present IJlight of Western Europe is not due ex­
clusively to war destruction. The dollar shortage it suf­
fers, which is ~ reflection of the economic disequ,ilibrium 
between America and\Vestern Europe, has not been 
engendered but greatly aggravated by the war itself., It 
existed before. \Vestern Europe was never able to sell 
to the US as much as it bought here. Now, however, many 
of the factors which in the past permitted' Europe to offset 
this deficit no longer exist. Profits from foreign invest­
ments, thanks t,Q which Europe used to be able to import 
about one-third more than it exported, are today negligible; 
South East Asia, a dollar-earning area, is in turmoil; 
fin~lIy the dollar shortage is so general that Europe qm­
not earn them by sales to the rest of the world. There­
fore, the restoration of prewar production levels is not 
enough by any means to C0rrect the situation. As a UN 

survey notes, even tta recovery of oversea exports and the 
restriction of oversea iinports to prewar levels would still 
leavl' a gap of some $-~ billion Jt ClIrrent prices." (U:\ 
, ...... un.·ey oj the Economic Sitllalio'lI and PrOSplyts oj Furope. 
Ceneva 19-18.) 

The US; unlike Br.itain when she was at the helm of 
capitalism.,. produces most of the raw materials she needs 
and her import needs are limited. This is the basic reason 
why the dollar shortage cannot be permanently solved 
and a stable equilibrium in the world market between 
the US and the rest of the world is unattainable. "The 
maladjustment can never be' corrected," admits the Gen­
eral Report of the Committee for European Economic 
Cooperation,' "on a basis of expanding trade unless market 
ccnJitions in the American continent permit to sell goods 
there in steadily increasing quantities and perniit other 
countries to earn' dollars there and use them to purchase 
from Europe." Pleas are not enough, however,. to' con­
vince the US to open her domestic market to European 
countries. Even those foreign markets which Europe has 
been able to retain in the postwar period, when scarcities 
were such that goods could be sold regardless of price, 
cue already in danger of being lost to the more efficient 
American industry. 

Nor can' the European countries find a way out from 
this impasse by simply buying less' from the US. Every 
attempt to do so will meet with fierce American opposition. 
"Aid" to Europe is restricted by the· American doctrine 
of non-discrimination. This means that no European coun­
try can place barriers ,in the way of American trade. For 
instance, if a .\Vestern European country with a limited 
fund of dollars wishes to reserve them for essential goods. 
buying non-esse.ntials elsewhere, it cannot ban the import 
of these non-essential products from the US without ban­
ning at the same time the import of the same goods from 
every other country. 

Tile Marshall Plan 
"The Foreign Assistance Act oi 1948," which includes 

the "Economic Cooperation Act of 1948," was approved 
on April 3, ]948. Contrary to popular impressions, the 
ECA does not represent a basically new approach by 
\Vashington to the European problems. During the first 
two postwar years, 1946 and 1947, the US pumped into 
Europe api)roximately $12 billion in loans, credits and 
grants, incl~ding UNRRA contributions. Under the Mar­
shall Plan this "aid" will presumably be more systematic 
Clnd every dollar is expected to yield the maximum of polit­
ical and e.conomic benefIts. 

How much recovery does the Marshall Plan hope to 
achieve? I t is not ext.remely ambitious. I f everything 
goes according to schedule, by 1952, when "aid" is sup­
posed to terminate, Western Europe-except Germany, 
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Austria, Greece and Italy-is to reach the prewar standard 
of living, and close the balance-of-payments gap. But 
even this is not as easy as might seem at first sight. 
According to the above-cited UN Survey, the 1938 level of 
industrial output was virtually reached, with the excep­
tion of Germany, by the last quarter of 1946. To restore 
prewar living standards it will, therdorc, be necessary to 
increase European production consIderably above prewar 
levels. Unless this is attained and lmless additional mar­
kets are found for expanded export:;. "'estern Europe will 
have no choice except to sharply reduce imports, with a 
consequent declIne. in standards of living. 

"Recovery" and tile European W or hers 
To increase production in the required measure is a 

task beyond tpe pO\vers of capitalist \Vestern Europe. But 
the European capitalis~s hope .to be able to make the 
indispensable investments ,vith American help. 

Large-scale industrial expansion ·presupposes an ex­
panding labor force. But \Vestcrn Europe is experiencing, 
almost ,vithout exception, a shortflge of manpmver. This 
shortage can only be aggravated by any projects' for re­
arming Western Europe, an integral part of the Marshall 
Plan. For, the more wcrkers arc diverted to unproduc­
th'e. purposes, such as armaments ~ind other "defensive" 
pro.ie~ts or conscripted into the military forces, all the 
fewe!' will be available for the production of civilian 
goods for domestic consumption and exports. 

New investment capital can be obtained at home only 
from the surplus value extracted from the exploitation of 
the workers. It is, therefore, a life-and-death question for 
the capitalists to get the workers to work longer hours, for 
lower wages and thus speed up the "capital formation." 
That is why the Laboritc AttIee government as wcll as the 
"Third-Force"goverl1ment of Que\lille seek to force the 
miners, for exam,ple, to work longer hours, inore intensely 
and for minimum real wages. Thl.! burden of capitalist 
"recovery" is thus unloaded on the workers' shoulders. 

The problem 'of problems for the capitalists is how low 
can this minimum ,be dnven without the workers rebelling, 
'iln a totalitarian regime," says' Got~fried I-I'lberler. ,tlmost 
regretfully, "discipline and efficiency arc enforced at income 
levels which in a· democracy would lead to unrest and a 
sharp fall in' output per worker." ("Some Problems of 
the ERP," American Eco1Zomi~ Reuiew, September 1948.) 

In this connection the European labor "leaders arc 
assigned a decisive role. T'heir task is to restrain the 
workers' demands, keep down their fiving standards while 
3t the same maintaining "discipline and efficiency." Let 
us not forgel that American labor leaders. both AFL and 
CIO, are likewise contributing their full share to this 
end. They participate in .Marshall pfan foreign missions 
and help "'sell" the Plan to the European ,vorkers. 

It is generally admitted that the proclaimed aims of 
the Marshall Plan cannot be achieved unless the follow­
ing three conditions arc met: I-Trade inside Western 
J:urope must be strongly actJvated. 2-East-West trade 
must be restored by and large. }.-The exploitation of 
colonial Asia must be· resumed. 

National frontiers and tariff walls are a major obstacle 

to Western European trade, \Vashin~ton has been press­
ing for abolition of trad~ barriers between these countries, 
emphasizing that otherwise the Sllccess of the Marshall 
Plan cannot be assured. But there has been little change 
in the situation. 

Trade Inside Wester", Europe 
Even if a European customs union were c::.tablishcd, 

which is hardly likely, many trade barriers would still 
remain. Thc cco~omic interests of \\'estern European coun­
tries are so confli:cting that it is Impossible to reconcile 
them within a ,capitalist framework, Back in 1944 Belgium 
~.1Ild the Netherlands agreed to establish a customs union. 
But up to now they have been unable to unite their econo­
mies to any appreciable degree. I f any further proof were 
needed, let us cite the progress report submitted by the 
CEEC. the Council of the European Mrashall Plan coun­
t.ries, to Harriman, the "roving Marshall Pla~n Ambasw 

sador." Thc experts who drafted this report agree that the 
different four-}'car plans presented arc mutually incompat­
ible and camiot he merged in the foreseeaqle future. Each 
country hopes (and plans)' to ,impi"Ove its o\vn position 
by exporting more to ether European cO(Jntries while at 
the same time importing less from them. Furthermore, in 
almost every case, the ) espectivc plans en\'isage no solu w 

tion of thc dollar shortage by 19;2. 
At all events, the problem of intra-European trade has 

thus far defied ·a11 attempts to incl'e.lse it, let alone, solve 
it. A new payments scl1eme has be~n put into effect lately 
but it is already apparent that it will prove ineffective, if it 
does not hamper intra-r'::uropcan trade even further. 

East-West Trade 
Prewar annual trade between Eastern and \Vestern 

Europe amounted to nearly 2 billion dollars, Today it 
has been· reduced to a trickle, The resumption of East­
\Vest trade was, however. explicity assumed in the CEEC 
report. The exchange of Eastern agricultu ral products and 
raw materials for \Veste,rn industrial goods would help 
industrialize the East '''hile reducing the \Vest's need of dol­
lars, for \\'estern Europe can buy food and raw materials 
in the US only at the expense of vitally nceded capital 
equipment for its indusfries. Besides, heavy machinery 
is a major \\"'cstern· European export .. ' fur which the US 
i~ hardly an outlet. 

\\'hy. then, if e\'erything seems to be in favor of an 
L'\panding Fast-\\'est· trade and both \\"cstern and Eastern 
LliropC4ln countries desire it eagerly----·why docs this trade 
ILmain so small? The rca::iOI1S are, of course, political. 
Everybody wants a rcsumption of E.1st-\Vest trade except 
the US, 'which by its policy bars ~ he export of goods ot 
"a military nalllrc" to Eastern FulOpc. Included in this 
"niilitary" cotegory arc such items as radio tllbesand· 
callbearings. The aim of this policy is to hamper the 
industrial development of Eastern· Europe, The ]\Ilarshall 
Plan Administrator is empowered to halt all exports of 
raw mater~als and semi··manufactllred goods to recipient 
countries· that might use them for producing goods of 

. "a military nature" for trade with Eastern Europe. In 
this way, the US is able to control the trade policies of 
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the recipient countries and to advance its own objectives 
against theirs. 

Nonetheless, at least a partial revival· of East-\Vest 
trade cannot be ruled out. I n the last few mon ths it has 
increased a little despite the "cold war." In the first half 
of this year Britain increased hd trade with Eastern 
Europe by 20 ,percent while the US reduced it by one­
third. 

The Balance of PaYlftent8 
'fhe position of the imperialist powers in South East 

A sia-the Dutch in I ndonesia, the French in Indo-China, 
the British in Malaya and Burma-is far· from bright. 
"\Vhen the nations of Western Europe," says the London 
i;'conomist, "make a systematic estimate, of the non-dollar 
areas that are open to them, they will discover that one 
,of the most profitable of such area~ in the prewar world~ 
South East Asia-is not likely to return to its old patterns 
of trade." Moreover, America is now less dependent on 
South East Asiatic products, bec~llJse she manufactures 
synthetically one of the most iml10rtant raw materials 
she imports from there-rubber. On top of, tilat, US has 
begun to get, tin and rubber directly from Siam. 

Obviously: the problem of the balance of payments 
\viII hardly be solved by the exploitation of South East 
Asia. Nor can it be solved by ir~tellsifying trade with 
Latin America and the "triangular" offsetting of the balance 
of payments. Latin America itself is suffering such an 
acute· dollar shortage that the possibilities of barter ex­
changes with the US are' being .explored. In addition, the 
American exporters would have to voluntarily relinquish 
their Latin-American market. which is not very likely, to 
say the least,. 

"Recovery Acll,ieved" 
To believe the headlInes of the capitalist press, \Vestern 

Europe 'is feCO\lering at a very rapid pace. Reading care­
fully bet'\\'een the. lines, however, one very soon realizes 
that this is far from being the casco True, \Vestern Euro­
pean countries are now a little better fed. Agricultural pro­
duction is improving. Yet they are fighting a losing battle 
so far as the primary objective is concerned of becoming 
seH-sustaining by 1952. Only Belgiun1, primarily owing 
to the exploitation of the Congo, manages to get dollars, 
but her prosperity is more apparent than real. Recent 
reports indicate growing unemployment there. 

In Greece, which received half a biIliondolIars for 
military and economic aid, neither have the guerillas been 
eliminated nor has the economic situation improv€d. 

I n I taly there are now 2,400,000 ,unemployed and even 
the Marshall Plan supporters concede that Italy is quite 
helpless to solve this problem., "Then;! are very few signs 
of recovery despite the millions of dollars, worth of Mar­
shall Plan ,.goods which have poured into Italy since the 
program started last summer," wrote a New York Herald 
Tribune correspOlldent from Rome. 

In France, prices continue to rise, reconstruction is slow 
the currency remaios unstabiJized and the workers are 
seeing their standards of living continuously deteriorating. 
The Netherlands, unable to export to the US enough to 

offset her trade deficit, is imposing new strains on her 
economy by attempting to crll~hth~ I ndollesian RepUblic. 

I n Great B ritain, notwithstandi!l~ the" austerity" pro­
gram and the billions in American loans and grants, the 
progress of the famous "battle of the gap" is not at all 
reassuring. Industrial production has ceased expanding 
since the end of last :year. If exports do not rise sharply, 
imports will have to be, reduced. On the other hand, in­
creased exports without greater production will bnly mean 
less consumption at home. In' either' case the net result 
will be a lower st~lI1dard of living, 

A. key feature of the Marshall' Plan policy is the prop­
p:ngup of GermallY as a bulwark against the USSR. It 
is generally understood that Germany is indispensable for 
European recovery. But ';vhat the American imperialists 
are doing there is to rebuild the countrY only to the extent 
it suits their political and military plans. 

Washington has P!lmped into ~Vestern Germany great 
amounts both through the Marshali Plan, and the Army. 
Although the economic picture has considerably improved 
lately, in September industrial production in· Bizonia 
f(·ached only 70 percent of the 1936 level. The population 
is now several millions larger than before the war owing 
to transfers of population. Therefore, even if the 1936 
production levels. were reached, the standard of living 
would stilI remain sharply below prewar levels. The 
British-American plan envisages that Bizonia will at~ain 
1936 production levels in 1952-53. But even then it is 
not expected that the problem of the balance of payments 
will be solved. On the cOQtrary, it is franldyadmitted that 
it wiII persist for a' long time to come. 

In the meantime, the US is taking fuJI advantage of its 
position as ruler of Bizonia to take over complete control 
of German economy. American monopolists. are planning 
to invest large' sums and to utilize German capitalists as 
junior partners. 

Conditiolls oj 'Aid' 
Revealing of . the imperialist charader of the ECA is 

the ma~ner in :vhich tris "humanitarian" plan has been 
carried out. Mr. Hoffman, the Marshall Plan Administra­
tor, said to a reporter, "We haven't any intentions of im­
posing our political or economic beliefs on other countries, 
nor of trying to influen'ce them in making their own 
decisions." ' 

These lofty-sounding words have been belied time and 
again in practice. Thus, the nature of this political "non­
interference" was crassly shown for example, by the Italian 
elections, not to mention Greece. Ameri~n economic· "non­
interference" has been no less cynical. Indeed the, strings 
attached to the ~taid" are so many and so stringent that one 
leading English newspaper Tbe New Statesmall a1id Nation 
has asked pointedly: "Can we !fford Marshall Plan aid?" 

Great Britain is forced to surrender every day another 
token 'of her independence. Sir Staffqrd Cripps, in accord­
ance with Mr.' Hoffman's suggestion, recently "decided" 
to setup an American-British board to "study" Britis.h 
productive methods and issue "advice" on how to solve 
their problems. This touched off in Britain such a storm 
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of opposition that Cripps was compelled to assure that 
the board would have only a limited scope. 

The Marshall Plan enables Arnerican capitalism to 
control the economic lif~ of \Vestern' Europe on an unpre­
ccdented scale. The US has already ~-hown her power to 
dfcctively direct the investment policies of the CEEC 
cClIntrics. To qualify for Marshall Plan aid, a given 
CGllntry mllst sign a bilateral agreement \'v'ith the US, 
~lccording to which, among other things, it is required to 
submit to the Administrator, for his approval, "specific 
projects proposed by stich country' to be undertaken 111 

substantial part with assistance fur:lishcd .... " 
As :\m('rica is not interestcd i~ the de\'clopmcnt ot 

Furope's economy, she demands in\'estment in projects 
yielding "immediate reslilts," and not long range projects, 
likc the development of hydroelectric stations, for instance. 
But shott range projects cannot ('nable \Vestcrn Europe 
tn increase production on the nccessary scalt-. Anlerican 
"criticism" has already lcd to a ..,harp reduction of the 
British investment plail, includin.g sllch "unproductive" 
investments as those for low-rent housing. 

Investment policies (:an be further controlled through 
tl1c operation of the so-called "counterpart funds," osten­
sibly designed (0 help stabilizc the financial and monetary 
systems of the :\larshall Plan countries. For every grant 
(not loan) n~ccived, the beneficiary has to set aside a 
"commcnsurate amount" in ,local currency. The funds can 
be partly spcnt for prodllct~\iC purpbses but only with'the 
Juthorization of the Administrator. The funds also ser\'e 
another purpose: they help America to stockpile strategic 
r;:;\v matcrials, as fivc percent of this money can be used 
tu acquire such materials. 

The American capitalists arc striving to find markets 
for their industrial production and the Marshall P]anis 
already playing an important role in this connection. Aid 
is given "through grants or upon payment in cash, or on 
crcdit terms, or on such other terms of payments as he 
(the AdministrJtor) may find appropriate." The American 
monopolists are thus able, for instance, to demand cash 
for capital goods which they do not want to furnish, \vhilc 
offering as grants such finished products as they may 
wish to get rid of. In addition, the Marshall Plan Admin­
istrator is empowered to ask the Secretary: of State to 
decide that exports of certain commodities should be fos· 
tered to promote the security ~f the US. 

\Vestern Europe's recovery suffered greatly as a result 
of the high prices of American food ·and raw materials, 
which absorbed too large a' share of their available re­
sources. On the other !1~tl1d, now' that the \Vestern Euro­
pean countries do not need to import as much food from 
the US as in the' previous years, they are in danger of 
being forced, '·as a result of this year'::; bumper crop in the 
US, to accept more food than they actually require. 

The pressure of a sector of the American bourgeoisie 
to use the l\larshall Plan merely :1$ a dumping device- has 
become so strong that Mr. McCloy, President of the Inter· 
n:.:tional Bank for Reconstruction and Developmcnt, had 
to remind a gathering of the New York savings bankers, 
that the basic purpose of the Marshall Plan is to restore 

"a viable Europe" and not to serve a~ a stimulant for 
American exports. 

The framers of the Marshall Plan openly stated that 
one of their main objectives was to improve conditions in 
Europe in Grder to permitsllccesslul private in·vestment. 
"As economic conditions in Europe improve .and political 
conditions become more stable," states the Outline of the 
European. Recovery PrJgram, "private financing may be 
expected to take up an i'ncreasing percentage of that portion 
of the financing which can appropriately be in the form 
of loans. Every encouragement should be given to early 
initiation of private financing. The administering -agency 
~hollid be in a position to undertake limited gllaranti~s to 
encourage private investment to assume a larger role in 
the program than might othenvise be possible." 

The ECA promotcs thcse aims energetically, to the 
disappointment of the European capitalists. \Vhen some 
recipient countries tried to forget that a part of the aid 
was supposed to be taken as loans, the ECA simply stopped 
issuing grants until the required loan agreements were 
signed. 

The Marshall Plan legislation earmarks 300 million 
dollars to be used to guarantee private investors. This 
guaranty covers the convertibility into dollars of dividclids 
and of liquidated capital up to the amount of money 
inv~sted. Up to now however, only one project 'has been 
carried out under this guaranty, which is hardly considered 
(iuite enough in \Vall Street. 

Under lend-lease the government acted as purchasing 
agent. Under the Marshall Plan, howcver, most of the 
authoriled purchases are made directly in the Amcrican 
market, because "normal channels of trade" h;i\'e to be 
used as much as possible. 

Thcre are thousands of \vays in \'Jhich the US is able 
to interfere and impose its wishes upon the ECA coun­
tries. Many of them may not be recorded on paper, but 
the fact remains that the Marshall Plan countries can be 
simply hlackmailcd, as the aid can be withdrawn as !soon 
as, "because of changed conditions, assistance is no longer 
consistent with the national interest of the US." 

In the light of all this, it \vas not surprising that last 
month the Swiss government rcfus~d to qualify for aid, 
~dthollgh Switzerland formally' participates in the Mar­
shall Plan. 

Recovery or War? 
Since the Marshall Pjan was first conceived, \Vashing­

ton has been trying to e!:tablish a European military al­
liance and to. "convince" the \Vcstcrn European countries 
that they must rearm ill order to protect themselves against 
"Russian aggression." 

Rearmament, however, cv~n under ncw lend-lease ar· 
ransqncnts, can be carried out only at the expense of 
rl:covery. Here we have the touchstone of the real aims 
of the American I imperialists: To what will they gin! 
priority-the rcco\'cry needs or to war preparations? 

Recent developments have already in good part an­
swered t~is question. The US is pushing through :its 
rhiIitary program \\lith slight regard for any other considcr­
Dtion. I t has been disclosed that \Vashington has secretly 
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supplieJ military equipment for three French divisions. 
11 has been American pressure thai: forced Britain to stop 
disarming and once again increase military expenditures; 
which are such a heavy drain on h~r resources. The \Vest­
ern European military lInioll is b~ing set up. lVlarshall 
Montgomery has started to discuss the unification of the 
military fo~~es of Great Britain, Fr,ll1cc, r lulland, Bf:!lgium, 
and LlIxemhourg. I n this military alliance \Vashington 
also wants to include Norway. Denmark, Portugal, Eire 
:md /t~ranco Spain. I tal), is likewi31~ l'/lvisaged as a mem­
her. Negotiations for the formal t:ntry of the US illto 
this set-up under the label of the "Atlantic Pact" havl' 
reached an advanced st~ge. 

I n brief, the consolidation of a strong military bloc 
is becoming more and more the main purpose of American 
policy in Europe. A puwerful group in American ruling 
circles wants to openly substitute military lend-lease for 
the Marshall Plan, arguing that such "aid" is, after all, 
the most effective W3Y of "assisting" Europe. 

But 3mong European capitalists there is considerable 
doubt on this score. There have been objections to the effect 
th31 'rrarmarneiH of \Vcstern Europe would impose too 
heavy a burden upon t he slim resources of these countries 
at a time when they have to app'y all their efforts to 
expanding civilian production. 

"The US might supply Europe," the N. Y. Times re­
cently quoted a Europe,tn expert as saying, "either with 
tanks or tractors but not with both in adequate cfuan­
tities." And the Times' correspondent adds: "Some lead­
ing European experts have said the dilemma is such that 
rearmament on the scale expected would destroy hopes 
for contilluing US recovery aid in sufficient measure to 
~lchieve the goals set for 1952." 

\Vhat the rulers of Europe fear most of all is the 
reaction of the Europe311 masses if they are openly con­
fronted once again with the off..;:r of "guns instead of 
butter" as a prelude to turning the Old Continent itself 
into the battleground in the next atomic war. 

As soon as the !\\arshall Plan was put in opcration wc 
Trotskyists predicted that although ostensibly designed to 
help Europe get back on its feet, it would, in practice, 
pre\,ent the fulfilment of the very conditions it itself 
proclaimed as indispensable for recovery. 

r n spite of its huge size, the Marshall Plan does not 
constitute an answer to the fundamental problems facing 
Europe. Many responsible capit~l1ist voices are beginning 
t(, admit it. "Even the chief archilects of the European 
Recovery Prograrl1." says the London /;'collomist (J une 
2(i, 1948), "still fail to understand the true nature of the 
problem that h~lS to be met." And it goes on to add that 
the Marshall Phn \vill not solve the dollar shortage and 
merely has to be regarded as "a transition to some dif­
ferent patterns of international economic relationships." 

The Marshall Plan has not and will not re~tore equilib. 
rium in the world market, nor effect the recovery of 
Europe. Europe's problems cannot be solved within the 
framework of c3pitalism. Only a Socialist United States 
ot Europe C3n solve t1~em lnd raise the standards of living 
of the masses to unprecedented hl'ights by pbnning a 
coordinated economy on a scientific basis, unfettered by 
artificial ccorlomic front.iers, and tinder the control of the 
workers themselves. 

Neither will the Marshall Plan help to solve to any 
,Ippreciable degree America's own economic problems. In 
spite of Marshall Plan shipments, exports wjIl be in 1948 
at least 20 percent Imver th.ill in 1947. The most ambitio\ls 
"foreign aid" program could not avert a crisis eventually 
arising from the internal contradictions of Ameriq.n 
economy. The reason is that foreign trade did not play in 
the past, nor does it play now a dedsive role in American 
ecor~0my as a whole .. I n America it is the internal market 
which is decisive and which has to absorb some 90 percent 
01 American production. And if fo( one reason or another 
this market should prove unable to absorb its share, no 
possible expansion of foreign trade could avert the 
consequences. 

T he Position of the American Working 
Class--lOO Years After the 

Communist Manifesto 
By C. Curtis 

"Other classes decay and finally disappear in the 
face of modern industry; the proletariat is its special and 
essential product." I n our previous article, "Decline of the 
American 1\1 iddle Class" (/"'~curtb International, Fcb.­
March 19-+8) we d\:mon~trated how deci5ively American 
economic de-v'clopmen't has corrobor;lted this prognosis of 
the authcirs of f.lw Commu /list i1!ani/esf:o, a century ago. 

I n this article we will in vcstiga!c the living and \vorl<­
ing conditions of the proletariat, the class of wage-earners. 
the preponderant majority of the US population. It will 
br necessary to glance briefly at the conditions of wage-

e,lrners on a world scale, but ollr main attention will be 
devoted to the US. 

The modern laborer, says the C0111,munist Manifesto,. 
"instead of rising with the progress of industry, sinks deeper 
and deeper below the conditions of existence of his own 
class." This statement i~ the germinal form of Marx's 
"theory of increasing misery" as it was later elaborated, 
amplified, and in certain details corrected in Capital, the 
first volume of which was published in 1867. In Capital, 
Marx writes: "Along with the constantly diminishing num· 
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ber of magnates of capital .•• grows the mass of misery, 
oppression, slavery, degradation, exploitation •.• " 

Capitalist economists of all schools, along with the 
revisionists \vithin the ]abormovemcnt, have made the 
refutation of this declaration the burden of countless trea­
tises and tomes. Let us test Marx's ':l11alysis in the light of 
historical evidence. 

The worker gains his livelihood by the sale of his labor­
power to the capitalist class. Labor-power "Iike every other 
.~rticle of commerce" is "exposed to aU vidssitudes of 
competition, to all fluctuations of. the markets." Workers 
fare best when capital is expanding, profits are made and 
labor is needed. This is the prosperity phase of fhe capital­
ist cycle. In periods of depression, the reverse is true: 
c,\pital stagnates or contracts, the labor market is glutted, 
the capitalist holds the whip hand und the position of the 
workers deteriorates. 

These recurrent boom·depression cycles of' capitalism 
occur within the framework of a larger historical cycle. 
Originating in England, industrial ,apitalism, in the course 
of a century and a half. expanded over Europe, the United 
States, parts of Asia and other sectors of the world. 
Although this era was marked by the recurrent boom­
depression cycles, it was generally a period of expansion 
of capital and, each succeeding stage S3\V the conditions of 
the workers relatively improved. 

With \Vorld \Var I this upward phase of the larger 
historical cycle came definitely to an. cnd. In the 35 years 
since ]914 the workers of Europe and Asia have known 
only continuous "and growing agony with only moments 
of respite. \VorJd \Var I with its tens of millions ·of 
ca~ualties and its vast material destruction ended in a 
period of inflation after which came depression and un· 
precedented mass unemployment; t.his was followed by 
fascism and \Vorld \Var II and the ptesent postwar period. 

I n the light' of these developments can there be any 
doubt that capitalism 'has brought agonising misery to 
the great majority of the world's toilers? There are those 
who blame the plight of the overwhelming majority of the 
world's population on the two wars. They represent mat­
ters .as though these wars were some extraneous factor, a 
kind of natural catastrophe like epidemics, floods or 
earthquakes, or contrived by some deranged individual 
or group of individuals! 

By no means. \Vars arc an inextricable part of capital­
ism, as much so as the decline of the middle class, or the 
increasing employment of women in indust.ry, or the in­
troduction of new techniques .. or the eruption of economic 
crises. Modern :capitalist War is the attempt by one dominant. 
capitalist nation or group of nations to escape doom at 
the expense of its rivals; t.o escape from '(oyer-production" 
and other conseqtlcnces of economic crises: to wrest from 
another markets, sources of raw material, cheap labor and 
so on. 

To thc economic enslavement of the workers, to the 
misery of unemploymer.t, specd.up, pauperism, modern 
c;.ipitalism has added all the, miscrie~ of a decadent social 
order- with its military agonies-masses of soldier and 
civilian corpses and casualties, millions gassed and atom· 
bombed, on top·of race ex~ermination, death chambers and 

other refinements of fascism. 
l\1arx and Engels did not foresee modern war and 

fascism. But they bequeathed their scientific method to 
thinkers who came after thcm and who examined and 
analyzed modern capitalism and showed how war and 
f asc.ism spring from its very nature. Outstanding among 
those who applied Marxism in the study of present-day 
society \vere Lenin and Trotsky. 

Against this -world background let liS now center our 
attention on the United States. How fared the wage-workers 
vt: this land-th·e majority of the population in a country 
which has escaped the physical destruction of two wars? 
Is America immune to the general laws of capitalism, OJ at 
kast their worst aspects? To what degree are the main 
propositions of the Communist Nlanifesto applicable to 
the United States? 

In/lux 01 W onten Into Industry 
A basic trait of capitalism is the tendency to bring 

under its exploitation rlOt only successive layers of the 
middle class, but the entire adult worker-family and to 
replace male workers with women. The Communist A4ani. 
ftsto states: 

"The less the skill and exertion and strength im'plied 
in manual labor, in othc:-- words, the more modern industry 
becomes deVeloped, the more is the labor of men superseded 
by that of women. Differences of age and sex have no 
longer any distinctive' social validity for the working 
class. All are the instruments of labor, more or less expen­
sive to usc, according to their age and sex." 

Data from Statistical Abstract of the U. S. (1946) con­
firm this complcte:Jy. From the tables below we can· sec 
the sharp growth of wOillen workers in the U.S. 

FEMALE LABOR AS PERCENTAGE OF ALL 
GAINFUL WORKERS 

1870-14.8 ]930 ....... 21.9 
1890-17.2 1940-24.4 
1910-19.9 194;~J3.6 (last quarter) 

PERCENTAGE or~ ALL \VOMEN OVER 14 
G,'\INFULL'{ OCCUPIED 

1900-20.4 1930-24.3 
1910-25.2 1940-25.4 

1945~33.6 

\Vith the return of men mobili.ll!d in the armed forces 
to civilian employment, the hi~h 1945 percentage of em­
ployed women may be ~omc\vhat reduced, but the ten­
dency remains as foreseen by the C01il11lullist Jtlanifesto. 

Many "new" industries, such as telephone and elec­
trical goods, employ J hea"y proportion of .women, while 
the increase in "paper work" and the expansion ,of merchan­
dising that ha~ characterized economic life in the last half 
century has depended to a large extC:'nt on women workers. 

\Voman labor b cheap labor. ,\lary E. Pidgeon in her 
Look, lVo'mcn ill the EconolllY' 0/ tbc U1lited States' (1937) 
shows 1 hat the median ;:\,crage w·ige or all employes in 
important industries erllploying women was about $20 a 
week; in important man-employing industries at the time 
it averaged $26 a week. She then goes on· to show that 
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women are paid kss than 75 percent of men's wages for 
doing exactly the" ~ame work, except in cases where unions 
resist these practices of the capitali~ts. 

After growing steadily up to 1900, child labor has since 
<leclined, as successive \\lJVCS of reform and union activity 
to forbid cmflloyment of children havc reduced this blight. 
Even so, in 1940. more than 5 percent of all 14-15 year 
lilds were employed. 

1"'ypil'al Protllu~t 0/ C(lpitlilisnt 
Ameri,an st~ttistks con,crning skills arc poor an..! 

scanty .. ~e\'crtheless the sketchy l\'ailable data confirm 
generally the currectness of. the C()11lnllwist Nlanifesto to 
the effect that the more modern industry becomes devel­
oped "the less the skill and exertion required." 

STATUS OF CERTAIN GROUPS IN THE 
LABOR FORCE 

(Source: Statistical Abstract 0/ the U. S., 

Skilled \\'orkef5 
Unskilled 
Semi-skilled 
Clerical 

1920 1930 
13.5 12.9 
29.4 
I (d 
13.8 

28.4 
16.4 
16.3 

1946) 
1()-tO 
Il.i 
25.<> 
21.0 
17.2 

f-rom the above figures we set:. that "semi-skilled" 
workers, factory operatives, are the typical product of 
American capitalism. (By far the greater part of '(clerical 
work" likewise falls into this category. \Vith its factory­
like routine and its methods-machines, speed-up, division 
of labor-clerical work is by and large white collar factory 
work.) Although_ the machines operated are of great com­
plexity, the manner of operation can be learned in a few 
weeks, days and evcn hours, a fraction of the time required 
for mastering the skilled crafts. Dexterity, rather than skill, 
is the prime qualification. Both. the skill of the artisan 
and the physical stren8th of the field-hand diminish as 
qualifications for industry; the semi-skilled grow at the 
expense of both. 

If attainment of a semi-skilled category marks econom­
ically a rise for the unskilled laborer, the tendency to 
eliminate skills means a lleteriorated status for the former 
cr.iftsman. As a result-to use the words of the Communist 
Manifesto-I'The various interests <lnd conditions of life 
within the ranks of the proletariat are more and more 
equalized, in proportion as machinery obliterates all dis­
tinctions of lahor. " 

An Appendage 0/ the Machine 
An artisan owned his own tools, dealt directly with his 

customers, bought his o\\'n raw materials, fixed his own 
hours and pace of work, planned that work. \Vork was a 
many-sided expression of the individual. In modern in­
dustry 'the worker's tools and raw materials belong to a 
thing called a corporation, or to e:nployers he seldom, if 
ever, sees; the article-of which he produces only a part­
is sold to unlmown cllstomers; hour) of work and intensity 
ot IQbor are set for him; his labor is laid out and 
scheduled by specialists 'and he is closely supervised by 
a corps of oppressive bos~es and straw bosses. The "instinct 

of workmanship" is suppressed and \\"Orl\ bccomes a daily 
stint of .torture. 

The worker's independence and initiative arc drained 
as the machine and the assembly line are perfected. His 
physical strength, his nervous cnerg~' and his mental effort 
are at the ~ommand of the machine or the assembly linc 
Often, hour after hour, he merely feeds this machine or 
rempves the finished product. He is exhausted physically 
and" blighted mentally. Skill is r~'pl~lced by an '''easily 
:J'quired knack"; cr~lft knowledge, experience and judg­
ment arc negligible requirements, sOI11C'times-··"-in the ('yes 
of the employers-even drawbacks. 

I s this an exaggerated or biased picture? Ilere then is 
the testimony of two staunch defenders of capitalism and 
equally steadfast opponents of Marxism (who, to be sure, 
are critical of capitalism's "excesses"). In their book, Labo"r 
ProQlems (1940), Professors Gordon "'atkins and Paul 
A. Dodd state that "machine processes and large scale 
production imply minute specialization of tasks, repetitious 
ahd rnonotonollS operations, physical strain, excessive 
speeding lip of work, rigid discipline and close supervision. 
and dehumanized, imper~onal relations." 

Let liS now cite the relevant remarks mlde in the Com-
1JlulIist Ala'1lifesto a hundred ye'ars before these two 
professors: 

"Owing to the extens"ive use of machinery and to 
division oT labor, the work of th~ proletarians" has lost all 
illdividual character, and consequently, all charm for the 
workman. He becomes an appendage of the machines, 
and it is only the most simple, most monotonous, and 
most e'asily acquired knack that is r\!quired of him." 

Again, "Masses of laborers, crowded into the factories. 
are organized like soldiers. As privates of the industrial 
army they are placed under the command of a perfect 
hierarchy of officers al1·<.1 serge:mts. Not only are they 
the sbves of the bourgeois class, and of the bourgeois 
state, they .are daily and .hour]y en~laved by the machine, 
by the over-looker, and above all, by the individual 
bourgeois manufacturer himself. The more openly this 
despotism proclaims gain to be its end and aim, the more 
petty, the more hateful and 'the more embittering it is." 

Anyone with a slight measure of impartiality \~iIl con­
cide that our two professors merely say "amen" to the 
C 0111 11lUllist A-f ani/esto. 

It may be added that these .same professors quote 
the remark made by Arthur Pound in his book, Tbe Iron 
Men in Industry, to the effect that modern industry makes 
possible the productive employment of the mentally re­
tarded. This writer, who confuses large-scale mechanized 
j'ndustries with their sp~cific capitalist characteristics,' de­
clares: "The less mind one has, the less it resents that 
invasion of personality which is inseparable fr.om large' 
scale and mechanized industries." Or, to put it plainly, 
I'morons make the best machine tenders." After a diligent 
research, this is the most favorable thing we have been 
able to find concerning capitalism's effect on the work­
ers. But there is nothing phiIanthropical about the capital. 
ists employing the mentally retarded. The added advant­
age to the capitalists is that they are less prone to or.ganize. 
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"As the repulsiveness of the work increases, the wage 
decreases," the Communist A4anilesto points' out. "Nay 
more, in the same proportion the burden of toil increases, 
whether by prolongation of the working hours, by increase 
of work enacted in a gl\'en time, or by increased speed 
of machinery, etc." 

Speed.Up 
"Sp~ed-lip" is the Amerkan term for what the authors 

of the Altlnifesto described as the increase of "the burden 
of toil . . . by increase of work enacted in a gi vcn t irne 
or by incrcased speed ot' the machinery." Reduction of 
hours in American indwitry is inversely propo'rtional to 
the increase in the speed~up. Given the physical and 
nervous intensity of American labor, it would be impossible 
to sustain long periods of employment at 10 or 12 hours 
a day. From a profit standpoint it pays to employ labor 
on the basis of an intense 8-hour day rather than a more 
leisurely 9-hour day. 

Let us note in passing that this does not mean to say 
that American, capitalism willingly decreases the workday 
a~ it speeds up the worker. No, it desires both the prevail­
ing workday and' an ever-increasing speed-up. That it 
means the quick sapping of the worker is no concern 
of the capitalists. 

From its earliest days capitalism has resisted attempts 
by the workers to shorten the workd~y. A variety of weap­
ons has, been employed to fight th~ workers' demand for 
more leisure: blacklists, strikebreakers, company thugs and 
gunmen, spies, fascistic mobs, compliant city, state and 
Federal governltient bodies and officia~, injunctions and 
frameups. 

On the other hand, \vhenever the capitalists have taken 
lip the weapon of discussion and Jebate, the results have 
I<een weird, to put it mildly. Thus, during the struggle over 
the IO·hour day in 1870 one employer stated before the 
Massachusetts Bureau of Statistics of Labor that he had 
"invariably noticed that \vhen men are kept at work until 
10 P.M. they live in better health, as they keep indooi"~ 
instead of sitting around doors smoking." (The dissolute 
wretches! ) 

No less a personage than the prf.sident of the National 
Association, of Manufacturers opposed an 8-hour' bill in 
1902, as socialistic and controverting the inalienable right 
of the individual to use his time' as he saw fit. 

Somet twenty years later, the president of the same 
NAM belatedly enrolled the Deity, in his organization as 
its founder ana invoking the Holy Script in opposition 
to the five-'day week, he said: 

"Six days shalt thou labor and do all thy work! So reads 
the fifth of the great commandments and for sixty cen'­
turies it has been accepted as the divinely prescribed stand­
ard of econo"miceffort. I t is the perfectly fixed basis of 
human achievement and social contentment ... These con­
stant attempts to amend the decaiogue and to adapt by 
alterations the moral law to the ::Ippetites developed by. 
easy and loose living constitute the outstanding peril of 
our unprecedented prosperity." 

"Mor~ leisure," he continued, ~'is sought, it is said, to 
provide larger opportlJ11ities for, cultural processes. Let it 

r:ot be forgotten in this connection that there is quite as 
close a relationship between leisure and crime as between 
leisure and culture . . . Should we not conclude that it 
would be well for liS to curtail some of the opportunities 
for ctilture already pervtrted to criminal usc?" 

Again, in 1929, another spokc;')man for this same As­
sociation expressed satisfaction that the workers' time 
was fully taken. up 'with their job.;: "They have for the 
most part been so busy at thE'ir j.obs that they ha ve not had 
time to saturate themselves with false theories of eco~ 
nomics, social reform and' of life. They ha\'e been pro­
tected in their natural growth by the absence of excessive 
leisure." A few months later, the crash with its mass 
unemployment took place. 

Some readers' credulity may perhaps be strained by 
these citations. We can hardly blame them, but they 
may rest assured concerning the authenticity of these 
statements. As was once said in a different connection, 
"You can't make up things like that." 

'" '" , 
To resnme. Speed-up almost borders on science. Motion 

pictures and stop watches are used to st udy and to time' the 
movements of workers on the joh to see if it is not possible 
to eliminate some movement or other and thus permit 
raising the speed of the machine still further, or increas· 
ing the number of machines attended by each worker, or 
forcing greater production out or the \vorkers on the bench 
or at the belt. 

Crowning glory of the speed-up is the belt, or as­
sembly line. This device brings the article being manu­
fadured to the worker's station, where he performs hi~' 
minute detail task in a given time and then the article is 
carried on to the next oneration. And woe to the worker, 
if he hasn't f~inished' hi~ tasl<! No sooner is he finished 
with one piece than the next stands before him, requiring 
a repeat performance. This goes on for the entire workday. 
The speed of the belt, lil<e the speed of each machine, is 
geared to the desire of capitalism for more profit; the needs 
~ind rhythms of the human organism :ire obstacles tha't have 
to be repressed and violated. 

1 ncentives Under Capitalism 
foor wori< which is not suitable to the assembly Hne, 

diverse individual and group incentive wage plans have 
been devised. Simplest of these is, of course, ordinary 
piece work; but'there. are many elaborations. In some of 
these plans the main incentive is' 'l punitive one: I f the, 
worker doesn't meet the set norm, his \vages are cut. In 
others, in return for a large additional e:\penditure of 
energy he receives a smaIi bonus. 

"Efficiency" experts advertise their wares to employers 
in "management" journals. Hert! are a few samples: 
"Labor costs reduced 75" percent." "Reduced force from 
94- to 19."" "In every group there are two or three men 
who keep the foreman informed about other workers." 

The employer is assured of a brim-full meaSllre of 
the worker's physical and nervous energy by careful stop 
watch and motion picture studies. In fact, all of the 
worker's energy is exhausted in the shop. He has to util­
ize most, If not all, of his ,non-working time for rccuperat-
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ing and preparing for the next day. The gains of the 
shorter work-week thus tend to be nullified. 

Under diffe~ent names-Taylor Plan, Bedeaux Plan 
~J\ld the like-incentive pay has met with resistance by the 
\\orkers. The periodical of the Carpenters Union, August 
19-U, carded the followlIlg: 

" ... By adopting theintentive payment plan, Amer­
ican labor will be driving its own people out of jobs. The 
great benefits of u~ionization will be discarded and. de­
fitroyed. The speed at which men are asked to ,,,,ork 
properly falls within the sphere of coll~ctive bargaining ' ... 
Verv often the lure of higher wages IS hollow. IncentIve 
ray;"cn ts encourage a reckless speeding up of the w~rkers.,. 
All too often we have found that after production per 
worker has been increased through the speed-up, the em­
ployers have c~t the rate per piece of work turned out. 
Here is a vicious circle. Either the worker must suffer a 
loss of earnings, or he must speed up still more ... The 
'incentive' system is· a spring board for further efforts at 
lengthening hours, speeding up production and putting 
over other devious wage reduction schemes." 

As a result of job standards and incentive wages based 
on time and motion studies, increases in productivity from 
20 to. 100 percent have been obtained. \Vhat Marxists 
oppose is not at all time and motion study and other ap­
plications of science a.nd technology to the lab~r process, 
but rather the aims pursued thereby. In a society under 
the control of the producers, such studies would be a 
welcome means of saving toil and nervous energy, instead 
of being a means of extracting every 13.st ounce of ene~gy 
from \Vorker~' muscles and nerves for the saL~e of swelhng 
the profits of the· capitalists. 

Tlte Scrap Heap oj Industry 
Medical science. has found many ways of· prolonging 

life but the economic system operates to convert thes~ 
added years into years of poverty. The speed-up prevalent 
in modern industry forces the aged out of \,,"ork. And by 
"aged" we do I~Ot 'at all mean feeble or senile individuals. 
I' is difficult for an iftdustrial worker above 40 and even 
35 to secure a job. It is impossipb for those who are 60 
and 65. Unlike the family farm or the skilled crafts 
there is less and 1css room for the older worker. I n normal 
times, an elderly worker who Jose~ his job in production 
has open only menial tasks (janitor, p~r.ter .. cJcvato~ opera­
tor, watchman, caretaker and so on). Ihe 60 and 10 year 
old messenger "boys" have ,caused smiles' and misplaced 
jests, but they are g~im realities. An indication ?f this 
trend is given in the following table of those over 6, yea~s 
of age gainfully employed, either )) wage workers or selt­
employed (source, Statistical Abstract, 1946): 

) 890 ........... , ... 73.8~fo 
1910 ............... 63.7(% 
1930 ............... 58.3~/~ 
1940 ............... 42.2"/0 
194-l, .............. 48""/0 (\var year) 

American industrial accidents rates are double those 
of any other country. Between 1928 and ]942, ]91,000 

workers paid with their lives in 'largely preventable acci­
dents, attributable in good measure to the speed-up. 

If Cruel Absurdity 
Cruel as the shop, factory or mine is to the worker, 

he or she lives in dread of an even grealer cruelty-unem­
ployment. For-the woti .. er, unempioym\!nt is a grievous 
torment of body and spirit. 

Seidom is the worker's income large enough to tide 
him over a long period without work. Meager unemploy­
ment insurance is soon {;xhallsted. Failing the jncome of 
the male head: of the household, the woman and mother 
and adolescent children seek work-any work, thus under­
mining the standards of employed workers. There is re­
ccurse to public or private charity-the worker becomes 
a pauper. Families are broken up. Crime increases. ·Dif­
fJculties arc encountered in keeping up even the usual 
standards-none too high-of medical and dental care. 

Of economic crises, Marx and Engels have the follow-
ing to say: . .. . 

"In these crises there breaks out an epidemiC that, III 

all earlier epochs, would have seemed an absurdity-the 
epidemic of over-production. Society suddenl~ fin~s it­
self put back into a state of momentary barbans~; It ap· 
pears as· if a famin,c, a universal war of ~Ievastat~on, had 
cut off the supply of every means of subsistence; 1I1dustry 
and commerce seem to be destroyed; and why? Because 
there is too much civilization, too much means of subsist­
ence, too much 'industry, too much commerce . . . And 
how does the bourgeoisie get over these crises? On the on.e 
hand by enforced destruction 'of a mass of productive 
forces; on the otner, by the conquest of new markets. 
and by more thorough exploitation of the old ones. That is 
to say, by paving the way for morc extensive and more 
destructive crises, and by diminishing the means whereby 
crises are prevented." .. 

Capitalist economists have ever day-dreamed of a CrISIS­

less capitalist economy. But it has remained a ?~eam. \V.hen 
t'rllsts and monopolies fIrst replaced competitIve capItal, 
the capitalist economists assured the world t~at at least 
production and consumption would be placed .In harmony 
and the cycles of capitalism would be abolIshed. It IS 
precisely in thiS period, and in the most trustified c~un­
tries that the economic crises have been most devastatmg. 

From the 'following table taken frollJ League of Nations 
and American sources we see that generally in th~ industrial 
countries and in those countries most under the do.mina­
tion of monopoly capital, the crisi~ \vas most profound. 

PERCENTAGE OF \VAGE EARNERS UNEMPLOYED 
Country 1929 30 31 32 33 34 35 36 37· 38 
Belgium 1.9 5.4 101.5 23.5 .20.5 23.4 21.7 16.2 13.1 1:7.6 
Canada 4.2 12.8 17.4 26.0 26.5 20.6 19.1 16.7 12.5 15.1. 
Germany 9.3 15.3 23.3 30.1 26.3.14.9 11.6 8.4 4.6 2"~ 
Britain 10.4 16.1 21.3 22.1 19.9 16.7 15.5_ 13.1 10.5 12.6 
Sweden 10.7 '12.2 17.2 22.8 23.7 18.9 16.1 13.6 11.6 U.8 
U. S. 4.1 11.4' 21.3 31.6 33 28.1 25.8 21.4 17.7 23.8 

Increasing Vnelnployntent 
The immediate effect of a crisis on the workers is, 

of course, unemployment. .Before d~aling with the effects 
of unemployment on the working class. let us examine the 

j 
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incidence" and duration of unemployment in the Unitcd 
States for the last 57 years (llnemployment,statistics prior 
to 1890 are sheer guesswork). 

Basing himself on th~ widely acceped book Real ~Vages 
in tbe United States by Paul ·Douglas, Stan Icy J. Lebergott 
~"Money and Real Earnings of Non-Farm Employees," 
.Iournal 0/ American Statistical Association, March 1948) 
givei~ the foUmving figllres( in percentages) of non-agri­
ntltllral employment in the US. 

1890-
1891 -
1892 -
1893 -
1894 -
1895 -
1896 -
1897 -
1898 -

rROM 18()0 TO I()I() 
6.2 ro 1900·- 7'; (Ir 
6.7 1901 - 5.5 
4.6 1902 _. 4.7 

10.6 1903 - 4.9 
18.1 1904 - 8.0 
13.3 1905 - 4.6 
16.6 1906 - 3.7 
15.8 1907 - 4.8 
14.8 1908 - 14.2 
8.4 1909 -- 6.8 

10-Yr. Aver. 11.5 6.5 

1920 -
1921 -
1922 -
]923 -
1924 -
1925 -
]926 -
1927 -
1928 -
1929 -

FROM 1920 TO 1947 
5.0% 1930 - 13.4% 

- 21.0 1931 - 24.1 
14.4 1932 - 35.2 
6.1 1933 - 36.5 

10.6 1934 - 31.2 
8.5 1935 - 28.S 
5.9 1936 - 24.0 
8.4 1937 - 20.1 
8.6 1938 - 26.7 
4.9 1939 - 23.6 

1910 .. - 5.0%) 
1911 -- 7.0 
1912 - 4.8 
1913 --- 6.0 
1914 - 14.1 
1915 - 13.3 
1916 - 4.2 
]917 - 3.8 
1918 - 4.3 
1919 - 6.9 

6.() 

1940 - 20.1 ro 
1941 - 13.6 
1942 - 6.4 
]943 - 2.6 
1944 - 1.6 
1945 - 2.6 
1946 - 5.3* 
19-1-7 - 5.3** 

10-¥r. Aver. 6.9 26.4 (8-Yr. Aver.) 7.2 
* Figure for 1946 is Leberg·ott's. 

** Figure for 1947 is my E'stimate. 

From these annual figures we can see that since 1890, 
even apart from the severe ctash of the late Nineties, it 
has been the ten~ency for the incidence and duration of 
unemployment to become greater, reaching a climax in the 
Thirties. For 12 years, fro.m 1929 to 1941, mass unemploy­
ment stalked the land, a seemingly insoluble enigma. 
Neither Hoover's word-magic of "prosperity around the 
corner" nor Roosevelt's New Deal could banish the depres­
sion and restore prosperity. I n truth, the contention of 
the Communist M al'li/esto had been borne out completely. 
America had gotten out of each previous crisis only in 
order to prepare the ground ,for a more devastating one, 
until the cO\lntry seemed to be in the midst of a permanent 
ciepression. 

So long as the natie.nal frontier existed, each crisis 
would "end with the opening of more land for homesteaders 
and the accompanying expansion in the demand for indus­
trial goods, With the end of the frontier era, America 
became an exporter of c2pital, in competition with other 
capitalist nations. World War I rescued the US from 
an oncoming d~pression. First the belligerents abroad and 
then its own war machine had to be supplied. 

But ·the rapid expansion of American industry during 
\Vorld \Var I created the conditions for thc depression of 
1921 ~22. Lati!l-American, Asiatic and European markets 
coupled with. new industries at homc supplied the basis 
for another boorn. Ilowever, the v~rv course of this indus­
trial prosperity prepared the ground 'for the second deprcs':' 
sion after \Vorld \Var I tilat struck with unequaled ferocity 
:lI1d durat ion. 

Crisis or War 
Capitalism emerges out of its·, crises by conqucring new 

markets or destroying goods (capita). No method is more 
efficacious for destruction than war. \Vallace, with his 
"plowing under" program is a blunderer compared with 
the destructive capacities of war. Only when World \Var 
I I broke out and the American preparedness program got 
under way was unemployment decreased. 

But war prosperity is false prosperity. There is great 
industrial activity, but not economic well-being ·for the 
masses. Besides having lo s~ppl:y the soldiers and create 
the means of warfare, the mass of the people see the lion's 
share of their effort go to feeding the insatiable demands 
of the war machine and theprofitt::crs, and not for their 
own necessities or comforts. War production is produc­
tion for death, not life. 

The same causes, so clearly delineated by Marx and 
Engels that produced the depression of the Thirties, are 
stilI with us. \Vhat is more, with the hot-house wartime 
growth of the productive potential, the specter of over­
production can become a material reality in a fraction of the 
time required in previous cycles. \Vithout a war, a crisis 
i~ inescapable: But either war or crisis spells misery for 
the masses. 

\Ve have examined in broad outline. the extent of unem­
ployment; let us now investigate the effects of 11l1employ­
men t on the working class. 

Increase of Pauperis,n 
"Pauperism develops more rapidly than population and 

\vealth," says the Manifesto. And here it becomes evident 
that the bourgeoisie is enfit to rule, because it is incom­
petent to assure an existence t6 its slave within slavery, 
because it cannot help letting him sink into such a state 
that it has to feed him, instead of being fed by him." 

The defenders of capitalism· take issue with this in­
dictment of the system by Marx and Engels. Thus, Profes­
sors Watkins and Dodd declare flatly, "Pauperism is de­
creasing." A truly astor.ishing declaration, all the more 
so because it was made around 1940. I n the 12 years 
from 1930-41 pauperism engulfed an unparalleled num­
ber, not only of workers but also of the lower sections of 
the middle class. 

Prior to the depression years there is only inadequate 
data regarding pauperism. In 1891, Robert T. Ely esti­
mated that there were .in the United States about 3,OQO,000 
paupers (persons dependent on public or private charity), 
or approximately 4.4 percent of the popUlation. Robert 
Hunter in his book, Poverty, estimated that in 1905 there 
were 4,000,000 paupers, or 4.8 percent of the population. 

Skipping the intervening years, let us take the period 
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of the depression. I:;rom 1930 to 1941 there were, accord­
ing to DepartITlent of Labor statistics, on the average 
8,768,000 workers unemployed. Figuring 2% dependents 
for each economically active individual, this means that 
involved were an average of 22,870,000 people, or 18 per­
cent or' the entire population. This number varied from 
£.lbout 25 percent of the ,entire population, in 1933 to II 
percent in 1941, the most favorable year in this 12-year 
period~ The great majority of unemployed were able to 
survive only by public or private relief, that is, pauperism. 

H~ny Hopkins ,stated in March 1935 that about one 
out of 'every six persons was on 'relief at that time. 1 n 
the book Tbe W Pit and Federal Relief Policy, published 
by the Russell Sage Foundation, the 11l1duplicated number 
of households receiving public assistance or emergency 
work (for which one had to be on the relief rolls) is giverl 
as follows: 

1936 ............ 5,886,000 
1937 ............ 5,660,000 
1938 .......... 0 .5,474,000 
1939 ..... : ...... 6,751.000 
1940 ............ 5,860,000 
1941 ............ 5,167,000 

One-Eighth oj a Nation 
From 1936 to 1941, the average number of, those 

dependent on public relief in its various forms was about 
16300,000, or approxim~tHy one person out of every 
eight. ' This figure includes' only those on city, county, 
~tatc or Federal relief and does not take into aCCQunt 
those receiving aid from private charitable agencies. Nor 
(loes it generalIy include inmates of institutions. It is, 
therefore, an understatement.. 

The author of the ;::bove-dted book st3tt~S: "During 
]939, the last year before 'defense prosperity' actually 
set in, the average number of families bencfitinR from 
Ipublic relief or employment programs each month 'in~ 
cluded more than 19,000,000 ... une out of every six or 
seven people in the country;". This means that between 
14 and 16 percent of the population were paupers. 

During the war ycars the number of relief recipients 
dropped sharply. Unemploymcnt reached the vanishing 
point ,as older workers and those partially disabled found 
jobs' and families found themselves able to support their 
aged. But since the end of the war, with greater difficulty 
in finding work, with the exhaustion of wartime savings, 
dependency is again on the increase. I t is nowhere com­
mensurate with the depression years. but the fact remains 
it is continually growing. Individuals on state programs' 
partially subsidized by the I~ederal government, increased 
from 3,000,000 in 1944 to 4,000,000 in 1947. President 
Truman in his Economic Report of January 1948 said 
that "about 4,000,000 now depend on pub1ic assistance." 
He referred to recipients of Federally aided relief pro­
grams, and not to those benefiting from sodal insurance. 

If to this figure of 4,000,000 were added those sup­
ported by private charities, inmates of institutions for 
the aged or physically infirm, residents of Veterans Ad­
ininistration institutions, then even today at the height 
of the boom, we would find a subst~lI1tiaI increase of 

figures cited -by Ely tm·vard the end of the Nineteenth 
Century. And this "relief load" is not declining but mount­
ing-in the very midst of the boom. 

Between 1890 and 1939, the year that marked the enJ 
of the depression, there \V.1S an increase of about 70 percent 
in per capita income. Pauperism had meanwhile increased 
from 4.4 percent to '\t least'15 perct:nt of the population, 
or an increase of 340 perc~nt. The authors of the Commu.n­
ist klanifesto were 119t mistaken. Pauperism does develop 
"more rapidly than population and wea!th." 

"One's own home" represents an aspiration of millions 
of workers. Guaranteed shelter is the goal of many years 
of hard work and bitter sacrifh~c'. Dllring the depression, 
homes wcre foreclosed by the huildrcds of thousands. For 
the home owners this was a tragedy. Here it is in cold 
figures of the U.S. Statistical Abstract, ]Q46,' 

NO~-I~~RM REAL ESTATE FORECLOSURES 
1928 .......... 116,000 1936 .......... 185,000 
1930 .......... 1;0,000 1937 .......... 118,000 
1932 .......... 248,700 1939 .......... 100,000 
1935 ........... 230,350 1945 .......... '14,436 

C,il1r..e and UneinploYlltent 
There is a close connection between cnme anJ unem­

ployment. This is illustrated by the foJlO\ving table of 
feloilY prisoners received by state and Federal prisons 
and reformatories. (Table based on U. S. Statistical A b. 
stract, 19-16.) 

Year 
1937 
J938 
1939 
J940 
J94J 
1942 
1943 

Unemployment 
( In Percen tages 

of \\forking Class) 
17.7 
23.8 
21.0 
17.4 
11.0 
4.9 
2.0 

Prisoners 
Received 

59,073 
64,265 
62,000 
62,692 
)6,023 
47,i61 
40,273 

These figures speak for themselves. 

Another Product oj Capitalis"" 

Rate per 
100,000 

45.9 
49.5 
47.4 
·~7.5 
·u.1' 
35.5 
29.5 

Along with the atom bomb, the jet propelled plane, 
the 12~year depression, the assembly line, the incentive 
wage plan, a special product of modern capitalism is the 
increase in t1~e number of mentally sick. From PO'l)crty 
£lIld Dependence by J. L. Gilling and the US Census Bureau, 
we gather the folIO\ving data as to the number of insane 
rer 100,000 persons in the Ullited States: 
1880 , .......... 0 63.7 1930 ............ 229.0 
1910 ........ 0 .. 0 173.0 1935 ............. 364.2 
1922 ............ 203.7 19+~ ... 0" ...... 360.7 

J n the last bO years the incidence of in~jnity has grown 
almost sixfold. 

lila pa per pu blished in the lourllal of l be A merica./L 
Alcdical AssociatiolZ, August 30, 1947., Joseph T. \Vearn, 
1\1.D. states that ". 0 • of some 15,000,000 men examined 
by selective service, I ,875,000 were rejected on the ground 
of neuropsychiatric disorders." More than 12 percent of 
the nation's youth were found mentally disordered. Well, 
\\hat else could one expect from an insane social order? 



A Suppressed Chapter in History 
of American Capitalism 

The Conquest oj the Indians 

By Willialn F.Wal"de 
The capitalist rulers of the United States mounted 

tc- po\\;er through a series of violent struggles ag~inst pre­
capitalist social forces. The first of these upheaval~ tOdl< 
place at the dawn of modern American history· with the 
invasion of the \Vestcrn hemisphere by the nations of 
\\'estern Europe and the conquest of the aboriginal inhab­
ita~ts. The uprooting of the Indians played a significant 
part in clearing the way ,for bourgeois supremacy on this 
continent. 

However, the pages of the most learned historians con­
tain little recognition and less understanding of this con­
llection between the overthrow of Indian tribalism and, the 
development of bourgeois society in America .. As a tufe, 
they regard the ousting and obliteration of the natives 
simply as an illcidcnt in the spread of the white man over 
the continent. They 'may condemn the treatment of the 
Indians as a lamentable blot on the historical record, but 
they do not s.ee that it has .01n)' important bearing upon 
the formation of the United Statcs. 

This conventional view of Indian-white relations is 
shared by conservative and libcral writers alike. In their 
classic liberal interprctatiol1 of. Tbe Rise 01 A 17terican 
Civiliiatio1t, C~arks and Mary Beard, for example, utletly 
fail. to grasp the socia] significance of the wars against 
the Indians, making only scanty disconnected rderences 
to them. 

President Conant 01 Harvard has. just supplied an 
instructive illustration of how far the I ndian conquest has 
faded from the consciousness of bourgeois thinkers. During 
a speech at the N. Y. Herald Tribune Forum in October 
1948 Conant stated: "In the first place, this nation, unlike 
most others, has not evolved from a state founded on a 
military conquest. As a conscquen::c we have nowhere in 
our tradition the idea of an aristocracy descended from 
the c~:>nquerors I and entitled to rule· by right of birth. 
On the contrary, we hilve developed our greatness in a 
period in which a fluid society overran a rich and empty 
continent. •.• " 

Conant's speech summoned American educators to 
demonstrate in theoretical questions what Amerioan capi­
talism must prove in practice-the superiority of bourgeois 
ideas and methods over the "alien importations" of the 
liphilosophy based on the writings of l\1arx, Engels and 
Lenin." The Harvard president insisted that "not ,vords, 
but facts" must be the weapons to convince the youth 
and defeat lvlarxism.· Thepassag~. we havCl citep will 
hardly promote that purpose, for it contains two serious 
misstatements of fact about early American history. 

In the first place, contrary to Conant's assertion; the 
bourgeois structure of this nation did "evolve from a state 
founded on a military c~nque.st." It was the conquest of 
the Indian tribesJ not 10 spcal\ of wars against the Spallish~ 

Dutch and French, which gave England and her colonists 
mastery of North America. 

Secondly, although North America in colonial times 
was far more thinly populated. than Europe or Asia, it 
was sc,\rcely "empty" of inhabitants. In order to occupy 
and overrun the continent, the pioneers first had to "empty" 
the land of its original possessors. Thcfounders of I'larvard 
could tell its present };ead many tales of the difficulties 
involved in this tasl<. 

What are the· reasons for this extraordinary blind spot 
of the boutgeois historians and those who, like Conant, 
push to the extreme their preconceptions of our national 
origins?'" 

. There is, first of all, the ,veight of tradition. Historians 
continue 'to treat the Indians with the same disdain and 
lack of comprehension that their forefathers manifested 
in real life. The pioneers looked up6n the Indians as little 
illore than obnoxious obstacles in th~ path of their advance­
ment who had to be cleared away oy any means and at 
all ·costs. The English colonists rid their settlement's' of 
Indians 'q.s ruthlessly as they cleared the lands of trees 
and wild animals. They placed the Indian "varmin'ts" and 
'··serpents" oil the same icvel as wild beasts. In early New 
England bounties were paid for I ndian scalps .as today 
they arc awarded for the tails of predatury animals. 

W iult. Their Attitude Is 
The contemporary. professors do not know how to fit 

the Indians, and the facts of th~ir dispossession and dis­
appearan~e, into their schemes of interpretation any more 
than the pioneers were able to absorb them into bourgeois 
society .. The government's final so,Iution of the Indian 
problem has been to segregate the survivors in reservations, 
an American equivalent of the European concentration 
camps and the African compounds. The historians dispose 
of the I ndians by also setting them off to one side, in a 
special categorycompleteJy detached from the main course 
of American historical development. 

Indeed, because of tl'~eir un~onscious and narrow class 
outlook; the bourgeois historians, on the whole, are hardly 
aware that the fate· of the Indians presents any problem. 
They assume that 'private property must be the normal 
foundation of any '.'good" society. And so, thc· annihila­
tion of .of I ndian collectivism by the white conquerors for 
the. sake of private property seems so mud; in the nature 
of things as to require,no explanation. 

But there. is more invoh'ed· than inertia or . indif­
ference. Freud has explained individual lapses of memory 
by an unconscioJJs wish to hide from what is shameful. 
fearful, socially unacceptable. \Vherc a social lapse of 
memory occurs, a similar mechanism and similar .motivcs 
for suppression are oftel1 at work, especially where rep­
rc::>cntative::; of ruling classes engage in systematic forget. 
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furness. That is th2' case here. The abominable treat­
ment. of the I ndians is extremely unpleasant to contem­
plate, and cq~lal1y unpleasant to explain. 

At the bottom of their censorship lies the bourgeois 
attitLide toward the communal character of Indian life. 
The bourgeois mind' finds communism in any form so 
contrary to its values, so abhorrent and abnormal, that 
it recoils from its manifestations and instinctively strives 
to bury r~collections of their existence. In any event, 
the run-of-the-Jinill historian feels ltitle impulse to examine 
and explain primitive comry'llmism although it was the cradle 
of humanity and, in particular, formed a starting point 
of modern American history. 

Even contemporary' writers sympathetic to the Indians. 
such as C~:iiver LaPargc, go out of their'lway to ,kieny 
that the basic institutions of the Indians can be termed 
"communistic" even while offering evidence to the con­
trary. "The source· of life, the land and its products, 
they (the Indians) owned in common," writes LaFarge 
in As Long as tbe Grass Sball GrO'U.!, p. 25 "Loose talkers 
have called this Communism. I t is not." Here is a striking 
example of ·how deep anti-communist prejudice runs. 

Class calculation 'reinforces this tendency toward sup­
pression. An understanding of the customs of the Indians 
and the reasons for their extinction may raise doubts 
about the eternity of private property and the standards of 
bourgeois life. Such knowledge spread among an enlight­
ened people may be dangerous to' the ruling ideas of the 
ruling class. Does ,it not indicate that, at least so far as 
the past is concerned, communism is not quite so alien 
tD American soil as it is pictured by the witch-hunters? 

Thus the expunging of the real facts about the Indians 
from historical memory today is no more accidental than 
was their physical elimination yesterday. Both have their 
ultimate source in the promotion' of tlJematerial interests 
of the owners of private property ~lI1d the champions of 
free enterprise. 

Economic Causes Behind Clash oj Indian 
Tribalism and European Civilization 

lV\odern American society did not originate on unen­
cumbered soil in ,the pure and painless way pictured by 
Harvard's President Conant. It arose from the disintegra­
tion and ruin of two ancient sbcieties: European feudalism 
and primitiveAmericari communism. Its birth was attended 
by two violent social conflicts. One was the struggle be­
tween the feudal order and. the rising forces of capitalism 
in the Old World. The other was the collision between 
Indian tribalism and European civilization, whch resulted 
in the breakup' of the 1 ndian way of lif~ as a prelude to 
the establishment of the bourgeois regime in North America. 

The historians center their 'attention on the first process, 
and it is easy to understand why. Modern American society 
is the offspring of European <;:ivilization; its foundations 
l;est upon' a whole series' of "alien. importations f

' from 
a,cross the AtI.antic. 

The contributions of the Indians in the making of 
modern Amerita were not on the same scale and belonged 
to a different order. But this is no warrant for discounting 

them as a negligible factor in the peculiar eVQlution of the 
American nation. C.ast in the minor role of ,a villainous 
oppositio~l, th.e I ndian has nevertheless played an importan't 
part in the fir.,?t acts of our national development. For 
several centuries American events were conditioned by the 
struggle aga~nst the I ndian tribes. The European civiliza­
tion transplanted to the New World grew' at the direct 
expense of Indian life. Let us see why this was so. 

I n the I ndian ~lnd the European. ancient society and 
modern civiliz~~tion confronted each other and engaged 
in an unequal test of strength. Over thousands, of years 
the Indians had worked out ways and means of living 
admirably suited to the North American wilderness. 

The Indian Community 
The North American In'dians \vere organized in hun­

dreds of thinly dispersed tribes, numbering from a f~w 
score to a few thousand people" bound togeth~r by ties 
of blood kinship. Each of these tiny tribes constituted 
a self-sufficing ecot:lomic unit. 'They were far more directly 
and firmly attached to their natural habitats than to. one 
another. The split-up bands had little l!nity of action or 
power of resistance against enemies like the white man 
They were easily pitted against one another, since, despite 
an identity of social structure and 'institutions, they had 
no strong bonds of mutual interest. 

The sparseness and separation of the I ndian population 
resulted from their method of producing the necessities 
of life. Although there was considerable diversity of' con­
ditions from tribe to tribe and from region to region, 
their basic econoinic features were remarkably uniform. 
Except along the seashores, most of the North American 
tribes lived mainly by hunting wild animals' 'such as' the 
deer and buffalo. Fishing, fowling, berry-picking and 
farming were important but accessory sources of-. subsis­
tence. Every type of social organization has laws OT popula­
tion and population growth corresponding to its mode of 
production., It has been estimated that three square miles 
of hunting ground were required to sustain each. Indian. 
This imposed narrow limits on the size of the Indian 
popUlation. Each tribe had to o'ccupy sizable areas to 
support its members. The Iroquois sometimes travelled 
hundred of miles on their hunting expeditions. 

The segmentation of the Indians into hundreds of 
petty tribal units and their slow but persistent expansion 
over the entire Western \VorId had arisen from the inability 
of foraging and hunting economy to sustain many people 
on a given area. This was likewise the main cause for the 
warfare between neighboring tribes and for the Indians' 
unyielding defense of their hunting and fishing grounds 
against invaders. Heckewelder reports that the' Redskins 
cut off the noses and ears of every individual found on 
their territory and sent him back to inform his, chief 
that on tne next occasion they would scalp him .. (The 
Evolution of Property, by Paul LaFargue, p. 37.) 

The only ways to overcome the restrictions inherent 
in hunting economy were through the development of 
stock-raising or agriculture, a shift from food collecting 
to food producing. But unlike the Asiatics and Europeans, 
the Indians QfNort,h America domesticated no animals 
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excep,t the dog and the turkey. They had no horses, cattle, 
swine or sheep. 

The Indians (that is, the Indian ,,,"omen who did the 
work) proved to be outstanding agriculturists. They had 
domesticated over forty useful plants, among them maize~ 
tobacco. potatoes, tomatoes, peanuts, beans and others that 
then and la'ter had cOnsiderable economic importance.,Agri­
culture based on maize production gave birth to the various 
~rades of Village Indiarrsand made possible the more 
concentrated populations and brilliant achievements of 
Maya and Aztec cultures. 

But Indian progress in agriculture became stymied 
by insurmountable ,technological barriers. The Indians 
dtrived their meat and clothing from wild game, not from 
tamed and tended animals. They did not invent the wheel 
or the axle; they did "not know' iron or' how to smelt it. 
Their implem~ntswere mostly made of 'stone, wood, 
'bone and' fiber. \Vithout draft animals and iron, it was 
impoSsible to develop the plow or even an efficient and 
durable hoe. 

\Vithout ·these technological aids, agriculture could 
not advance to the point where it could yield food and 
grain enough to support lxtensive and constantly increasing 
bodies of people. According to latest investigations, it was 
the exiitlction, of the forests and the exhaustion of the 
available Ct>rn~bearing lands cultivated by the crudest 
stick methods which eventually caused the' collapse of 
]\!\ayan culture. (See The Ancient Maya~ by Sylvanus G. 
l\lorley, 1946.) 

The whites, however, bore with them all the meaI1s 
fOr advanced agriculture accumulated since the invehtion 
of the: animal·draWn plow. These improved implements 
iJnd methods of 'cultivation were the stepping stones by 
which Europe had approached capitalism. 

But along with superior tools' and techniques of pr6-
duction the Europeans brought their correspondingly dif .. 
ferent pr~erty forms and relations. 

Although ,the Indians ,'possessed personal property. 
they w.ere unfamiliar ,,,ith private property in the means 
oi production, or. even', in the distribution of the means 
of subsistence. They ,'carried on', theIr principal activities: 
hunting, fislllng, cultivating, ,home-making and w<,lrfare, 
ip a, collective manner. The product of their labors was 
more or less equally shared among all members of the 
tribe. 

Tile Indiansalld the Land 
Above all, the North American Indians knew no such 

thing' as, private property in land which is the basis, of all 
other kinds of private ownership in the means of produc­
tion, \Vhen th~ white ,man, ar,rived, there was not one 
acre ,from tile Atl~ntic to the ·Pacific that ~belonged to' a 
private person, thatcQuld be aIie,nated fromthecommuhity 
or assigned to anyone outside the tribe. The very idea 
that ancestral la.nds from which they drew their sustenance 
could be taken from the people, become~n article of 
commerce, and be bought and sold was inconceivable, fan­
tastic and abhorrent to the Indian. Even when Indians 
were given money or goods for a tit~ to th~ir lands~ they 

could not believe that this transaction involved the right 
to deprive them. of their use forever. 

"The e~rth is like fire and water. that '(<1nnot be sold," 
said the Omahas. The Shawnee chief Tecumseh, who 
sought to combine all the Indians 1'wm Canada to Florida 
against the encroachment of the whites upon their hunting 
groHnds: exclaimed: "Sell land! As well sell air ~nd water. 
The Great Spirit gave them in common to alL" 

But the "Great Spirit" animating and domi~1ating the 
whites had an entirely different revelation. The intruders 
looked upon the new-found lands and their occupants 
through the eyes of a civilization founded 'on o'pposite 
premises. To them it' was natural to convert e~erything 
into private property and thereby exclude the rest of 
humanity from its use and enjoyment. The conquerors 
maintained that whatever existed in the New 'World, or 
,came out of it, was to be vested either in an individual or 
a :power separate and distinct from the community or 
towering above it, like the monar~hy, the sta,te or the 
church. 

The Outlook oj the Europeans 
They did not exempt human beings from this process. 

The invaders seized not only the land but its inhabitants 
and sought, wherever they could, t~ convert the Indians 
into their private posses~ions as chattel-slaves. 

ThosE!" who were driven across the Atlantic by religious 
and political persecution were a minority. For the major­
ity; the lust for aggrandizement and the greed for personal 
gain were among the prime passions actuating the Euro­
peans. It was these material motives, more powerful than 
wind or wave, that propelled the fIrst Europeans overseas 
and then inevitably brought them into collision with the 
aboriginal inhabitants. 

the conquerors came as robbers and enslavers; they 
stayed as colonizers and traders. ' America had belonged 
to the I ndia!n tribes both by hereditary right and by 
life-and-death need to maintain therhselves and perpetuate 
their kind upon the tribal territories. But the tribes wanted 
to hold the ,land for different purposes and on different 
terms than the whites. The Europeans ,aimed to acquire 
the land for themselves or for some sovereign or npble who 
held title for their country. The newcomers needed land, 
not simply for hunting, trapping and. fishing, but for 
extensive agriculture, for lumbering, for settlements and 
trading centers, for commerce and manufacture-in a 
phrase, for private exploitation' on an expanding scale. 

Thus, regardless of their wishes, the Indi'ans and Euro­
p~,ans were sharply counterposed to each other by virtue 
of their contradictory economic needs and aims. The Indian 
could maintain his economy with its primitive communistic 
institutions and customs, its crude division of labor between 
th(. sexes and its tribal t~es of blood kinship only by keep­
ing the white men at bay. The newcomers could plant their 
settlements and expand their economic 'activities only by 
pressing upon the Indian tribes and snatching their terri­
tories. Tryis antagonisrp, flowing from their diametrically 
opposing systems of production, governed the dealings 
-between red'men and white from their first contacts. 

The ways and mean~ by w.hich the natives were en-
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~laved, dispossessed and exterminated cannot be set forth 
here in detail. The pattern of robbery, violen<:e, debauchery 
and trickery was fixed by the Spaniards as early as the 
landings of Columbus. In their lust for gold Columbus and 
his men depopulated Hispaniola. Through overwork, abuse. 
starvation, despair alid disease, the original population of 
the island dwindled from 300,000 in 1492 to an actual count 
of 60,000 in 1508. Only a remnant of 500 survived by 1548. 

TILe Overthrow of tILe In,dialls 
The !)ame story was repeated on the mainland or North 

America time and agail~ during the next. four hundred 
years by the Dutch, English, French and Americans. The 
I ndian wars in New England dennnstrated how ruthless 
and irreconCilable was the conflict between the opposing 
social forces. \Vhile ,the first colonists in Massachusetts 
were busy securing a foothold, I ndian neighbors estab­
lished friendly ,and helpful ties \\lith them. They gave 
tbe Pilgrims food in time of distress, taught them how 
to raise maize and tobacco and how to cope with the forf'st 
and its wild life. 

But the divines \VllO enjoined the Puritans not to 
,covet their neighbor's wives taught othenvise abollt the 
Il1dian hunting grounds. These religious and· political 
leaders insisted that all land not actually occupied and 
cultivated belonged, not to the Indians, but to the Massa~ 
chusetts Bay Colony which they controlled. Roger Wil­
liams was tried and banished from Massachusetts' in 1635 
because he declared that the "Native:; are the true owners" 
of the land. H is heretical views on, the land question .~ere 
condemned as no less dangerous than his unorthodox 
religious opinions. 

The New Eng.land colonists,' annexed, the tribal hinds 
by waging wars of extermination against the natives over 
the next eighty years, beginning with the Pequot war ilJ 
the Connecticut Valley in 1643 and concluding with the 
expUlsion of the A'benakis from the Maine and New Hamp­
shire coasts in 1722. The fiercest of these conflicts, King 
Philip's \Var (1675-1678), was .directly provoked by the 
struggle over the land. Thr increase in white population, 
if! the Connecticut. Valley from 22,500 in 1640 to 52,000 
in 1675 whetted the .land hunger of the settlers at the 
S4.lme time that -it threatened to engulf the lndi~n hunting 
grounds. 

Their .defeats brought 'qeath or enslavement to the 
Indians, expulsion from the tribal tl"rritories and distribu­
tion of their land to the 'whites. The rich corporation of 
Harvard University today de·rives income from landed 
property originally seized from these 'Indians "by military 
conquest." Shouldn't its President show more respect for 
the historical origins of his own state and for the deeds 
of his Pilgrim ancestors? 

The same predatory policy was duplicated in the other 
colonies and no less vigorously prose81ted after they secured 
independence. An, itinerant preacher, Peter Cartwright, 
testifies in his autobiography concerning the conquest of 
Kentllcky: !/Kentucky was claim~d by no particular tribe 
of I ndians, but was regarded as a common hunting ground 
ty the various tribes, east, west, north and south. It 
abounded in various valuable game, such as buffalo, elk, 

bear, deer, turkeys and many other smaller game, and 
hence the Indians struggled hard to keep the white people 
fr.om taking poss~ssion of it. Many har-d and bloody 
battles \vere fought, and thousand::; kiIIed on both sides; 
and rightly it was named the 'land of blood.' But finally 
the Indians were overpowered, and the white man obtained 
a peaceful and quiet possession of it." 

This combat to the death continued until the last 
front ier was settled and the choicest lands seized. "The 
roster of massacres of I ndian men, women and childreh 
extends from the Great Swamp Mass.lcre of 1696'i,n Rhode 
Island, through" the killing of the friendly ,Christian 
Indians at \Vyoming, Pennsylvania, when the republic was 
young, on' through the friendly .. Arivaipas of Arizona, 
the wiMer camp of the' Colorado Cheyennes, to the final 
dreadful spectacle of \Vounded Knee in the year 1870," 
writes Oliver La Farge. T):Jat is how America was taken 
from the Indians. 

The Trans/ormation o/Indian Life 
Before the white conquerors eradicated I ndian society, 

the Indians passed through an intermediate stage in which 
tlleir cllstomary relations were consider:tbly altered. The 
acquisition of horses and fire-arms fl'om the Europeans 
opened up the prairies to the lndialis in the interior by 
enabling them to range far more widely and effectively 
in ~hunting buffalo and deer. ,But the ensuing changes in 
the lives of th~ Plains tribes were accomplished· by their 
independent efforts witnout direct intervention by the 
whites and within the framework of their ancient insti~ 
tutions. 

The fur trade with the whites had qtJite different and 
damaging effects upon IndiC111 life. The fur trade early 
l:ecame one of the most profitable and far-flung branches 
(If commerce' between North America and Europe. The 
fllr factors, hunters alid trappers served as agents of the 
rich merchants and big chartered monopolies dominating 
the business and acted as advance scouts of :capitalist 
c~vilization. 

The I ndians were first drawn into the orbit of capitalist 
commerce largely through extension of the fur trade. In 
the course of time the fur-trading tribes embraced all th~ 
North American Indians except those in the 'extreme South 
and Southwest. The growing interchange of' prod,ucts be­
tween ,the tribes and traders 1.Jpset the relatively stable 
I ndi'an existence. 

At first this exchange of goods lifted the living stand­
ards and increased the wealth and population of the In­
dIans. An iron ax was better than a stone hatchet; a rifle 
tetter than a bow and arrow. But,as the fur trade ex­
panded, its evil consequences more aFld more asserted 
themselves. ,The call for ever-larger quantities of furs and 
skins by the wealthy ciasses here and, abroad led to the 
rapid destruction of fur-bearing animals who, reproduced 
too slowly to meet this demand. 

Indians without contact with civilization were careful 
not to' slaughter more animals than' were needed for per­
sonal consumption. But once they trapped and hunted 
for the market, other incentiv,es came· into play. These 
drove the tribes w~ose hunting a!ld fishing grounds ap-
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proached exhaustion inb bitter competition with adjoin ina 
tri~es for control of the available supply. 0 

~hc nc\v conditions produced bloody cIash,cs between 
competing tribes as well as with the white men ,\,ho sought 
pC'.sscssion of the hunting grounds for their own reasons. In 
trade and war. occupations which are not ahvays easily 
distinguishable, the role of firearms proved decisive. The 
Indians could not manufacture ~)r rep:tir firearms, or 
make powder. 'fhey had to bargain w.ith' the white men 
for these and the other indispens',lble means of produc­
tion and destruction upon which thl~ir li\'cs and livelihoods 
came to depend. 

This placed the Indians at the mercy of bearers of the 
higher culture who showed them little mercy. Consequent­
ly the 'Indians became the victims not only of civilized 
diseases and such civilized vices as alcoholi~m and prostitu­
tion, but also of the good 'things acquired from the Euro­
peans. Through the fur trade they were sucked into a 
vortex of commercial rivalry, intertribal and international 
wars that carried them toward destruction. 

Various Indian ·tribe.; sought to defend themselves :1I1d 
their hunting grounds from relentless encroachment of 
the colonists by confederation or by allying. themselves 
with one great power against another. They leagned with 
the French against the Bdtish, the' British against the 
French, the Spanish against the British and the King 
against the Patriots. Later some Southern tribes were 
to attach themselves to the Confederacy against the Union. 

A Hopeless Struggle 
Although -the Indians fought with unexampled courage 

:it,d tenacity, neither heroic sacrifices nor unequal and 
unstable alliances could save' them. They lacked the num­
bers, the organization and above all the productive capacity 
for carrying on sustained warfare. They had to limit 
themselves largely to border raids and sC!llping expedi­
tions and were often !ai(~ low by hunger in w.inter aqd 
scarcity of weapons and ammunition. Neither singly nor 
in combination could the natives do more than delay the 
onward march of their white adversaries. Their history 
is essen.tially a record of one long retreat across the con­
tinent under the onslaught of the conquerors. 

The French had more harmonious relations with the 
Indians than the English, primarily because of differences 
in their economic aims and activities. Except for the 
Quebe<; babitants, the French were mainly engaged in 
hunting and trading; they did not (ovet the I ndian lands 
but sought to maintain favorable trade relations with the 
tribes. It is recorded that for two centuries (1690-1870) 
there were only sporadic acts of hostility between, the 
natives and agents of the Hudson Bay Company, which 
monopolized the I ndian trade in Canada. The reason? 
"In ho case, did the French intruders ask, as did the Eng­
hsh colonists, for deeds of territory." (Narrative and 
(ritical History of A merica, Vol. l, p. 285.) 

Behind the English hunters and traders swarmed the 
solid ranks of colonizers, farmers, planters, sp~culators and 
l"hdlords who wanted the Indian hunting grounds for 

,their own property. 

This contrast "'as emphasized by Duquesne when he 
tried to win the I roquois from their friendship with Britain. 
The Frenchman told them: "Arc YOll ignorant of the dif­
ference between the king of England and the king of 
I:rance? Go see the forts our king has est'lblishcd and 
YOll will sec that you can still hun t Ulidcr their very walls. 
They have been placed for your advantage in places which 
you frequent.. The English. on the contrary, are no sooner 
in possession of a place than the game is driven awav. 
The forest falls before them as they advance and the s(;il 

. is laid bare, so that you can scarce find the -\\'I~ere\\'ithal 
to erect shelter for the night." 

The .incompatibility of, the hunting economy with 
advancing agriculture also became a major source of 
division bet\veen the American colonists and the English 
government. King George's proclamation of 1763 forbade 
roya~ g~vernors to grant land or titles beyond the Alle­
ghenies or private persons to buy land from the Indians. 
This Quebec Act, designed to monopolize the fur trade 
for the English and contain colonial settlement on the 
.coastal side of the Allegheny Mountains, imparted a 
powerful stimulant to colonial re"olt. 

The height of the onslau'ght 3Jainst the I ndians was 
attained when the capitalists took complete command of 
the government. The three decade:; following the Civil 
\Var have .been correctly called by the historian Bancroft 
"the history of aboriginal extermin3tion." The Civil \Var 
generals turned from battle against the sla'vcholders to 
consummate the conquest of the Indians in the \Vest. 
Ceneral Halleck urged that the Apaches "be hunted and 
exterminated" and General Sheddar. uttered his notorious 
remark, "There arc ,no good Indians but dead Indians." 
The attitude toward, the I ndians was' bluntly expressed 
by the Commissioner or I ndian A flairs in his report to 
Congress in 1870: "\Vht.:n treatin~~ with savage men a" 
with savage beasts, no question of national honor can 
arise. \Vhether to fight, to run away, or to employ a ruse, 
is only ·a question of expediency." 

Capitalist civilization could 'not ')top halfway at recon­
structing Indian life and subordinati~lg it to its needs. \Vith 
the expansion of settlement, the colonists kept pushing 
the red men westward, hemming in' their living space, 
VIolating agreements with them, taking over more <fnd 
more of their territories. The late Nineteenth Century 
witnessed the final mopping-up operations by which the 
I ndians were deprived of their' lives, their lands and 
their independence~ The few hundred thousand survivors 
were then imprisoned in reservaticns under government 
guard. 

Defrauding the Vanquished 
Vidimization of the Indians did not cease even after 

they had been reduced to an impotent remnant on the 
reservations. Lands which had not been seized by force 
were thereafter stolen by fraud. Through the .land allot· 
ment system -the Bureau of Indian Affairs generously 
gave a small piece of the tribal .lands to each Indian, 
ceclared the remainder "surplus," and sold or allotted it to 
the whites. Thus the hl~t of the communal lands, with 
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seme exceptions, were broken up and absorbed into the 
system of private property and fre~ enterpr:ise. 

The insuperable opposition between the two social 
systems ,\,as equally evident on the side of the Indians 
ir: their determination to preserve I heir established ways. 
There were no lack of attempts, for example, to en~Iave 
the natives. But they defended their' freedom as fiercely 
as their lands~ The Indians could not suffer servitude. 
Such a condition was repugnant to their habits, feelings 
and productive activities. 

The I ndian warriors resisted to the death any reversal 
in their status and occupations, sickened in captivity, 
refused to reproduce and died off. They could not be 
broken on the' \vheel oJ slave agrkulture. 

It has always .been a difficult and protracted job to 
reshape human material moulded by onc social system 
in to the la9()r conditions of another, especially when t~is 
involves a degradation in status. l\'loreover. as thc experi· 
cncc of the Spaniards with the I ndians below, the Rio 
Grande te·stifies, it ii easier to transform cultivators of the 
sail into slave~ than to subjugate hunting peoples. 

The same attachment to their roving hunting life 
\vhich induced the lridian·s to oppose enslavement led 
them to reject and withstand assimilation while so many 
other races were being mixed' -in the great American 
mclting pot. The Indian tribe was indissolubly united 
with its home territory. The areas which provided food, 
ciothing ana shelter formed the center and circumference 
of their actions, emotions and thoughts. Their religious 
ideas and ceremonies were bound up \vith the places asso­
ciated \\;th their ancestors. To sever the I ndians from 
these lands was to shatter the foundation of their lives. 

The Indians either had to remain aloof from white 
c:vilization or else remake themselves from top to bottom 
in the .image of their er.emy. The latter course involved 
forfcitin:g their cherished traditions and trait:;' aod con-. 
n:.rtillg themselves and their children into human beings 
of a strange and different type. This leap acrqss the ages 
could be taken by scatt..:rcd individuals but not by. whole 
tribal communities. 

The Fate oj the Cherokees 
Even where they attempted· to absorb civilization bit 

by bit. the white men did not permit the I ndiarts to avoid 
corruption or extinction. The I ndians found that they 
cculd not borrow part of thealien cuiture without s\vallo\\,­
ing the rest, the evil with the good; they could not modify 

their communal culture with the attributes of civilization 
and preserve its foundations intact. The most conclusive 
proof was given by th~ fate of tht:! Cherokees, one of the 
"five civilized tribes." The Cherokees, who inhabit~d the 
SOllthern Alleghenies and were one of the largest tribes 
in the United States) w(;:nt the furthest in acquiring the 
ways of tl~c white man. In the early decades of the N ine­
tecnth Century, the Cherokees transformed themselves into 
flourishing and skillful stock-raisers, fanners, traders and 
even slave-owners. They amassed considerable \vealth, 
created an alphabet and formed a government modeled 
upon that of the United States. 

However, they took these steps without discarding com­
munal ownership of the lands which had been guaranteed 
to them forever in 1798 by the FedcI al government: Thus 
the Cherokee· Nation stood out like an irritating foreign 
body within Southern society. The Southern whites were 
resolved to bring the Cherokees undtr the sway of private 
property in land and the centralized state power .. Under 
their pressure Federal troops forced the Cherokees from 
their homes and deported them en masse. Their lands 
were distributed by lottery to the whites. 

Even· after the Cherokees resettled on the Indian 
Terri~ory in Oklahoma, they could not keep undisturbed 
possession of their lands and customs. The Bureau of 
Indian Affairs inflicted the vic~ous I'land allotment" 
system upon them whereby the tribal territories wcre cut 
into individual lots and placed ul-'on the free market. 
The government changed the mode of inheritance along 
with the system of landholding by decreeing that property 
should hetlc~forth descend through' the father's offspring 
instead of the mother's. 
. this capped the process of despoiling the tribe of its 
I~nds and its rights and overthro,ving the basic ancestral 
institutions of the community. Private 'property, patrilinear 
inheritance and the centralized opp:ess.ivc state displaccd 
communal property, the matriarchal family and tribal 
democracy. The American Ethnology Bureau reported in 
·)883 that the Cherokees "felt that they were. as a nation. 
being slowly but sllrely compressed ,vitllin the contracting 
coils of- the giant anaconda f of civilization; yet they held 
to the vain hope that a spirit of- justice and mercy would 
be born of their helpless condition which would finally 
p~eva.il in their favor." 

Their hope was vain. "The giant anaconda of civiliza­
tion n crushed its prey and swallo\ved it. By sllch food has 
American capitalism grown to its present strength and 
stature. 

Stalinism and Communism in Albania 
The docu.ment published below u.:as "u.-'ritten by one 

oj tbe piolleer CC11Z1111Wists in Albania. . 
It tells a simp~e but extremely poignant. tllld significlZnt ' 

story. describing the struggle, in a small ccuntry 'l.c/.1ert! 

conditiolls are still patriarcbal. bchr.:ec/l il1cipiellt Com­
ml~llism alld Stalillism, tbe gallgrCllC of the -nL07)t!I1lt;llt. 

Tbe AlbanialL Commzmists, wbo /uugbt jur tbe demcll-

ttlry principles of a Iree development lor lbe revolu.tionary 
movement in tbeir OlCIl country, bad no sltspicion of what 
ronsequellces migbt result from tbeir fa yalty to tbese 
principles 7j}ben tbey bad 10 deal 7;;itb t be agellts of tbe 
/(remlin's bllreaucratic legil11c. 

lIere ;'Z ... 'C btl7.'c a bigbly rc''t'caling exa11lple of bow' 
Slalillisnt collides lit a mortal combat, not only ·vqlth every 
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conscious oppositiOlz but also with e'very elementary prole­
tarian tendency wbich opposes its totalitarian, poUce rule 
in any way whatever.-Editor. 

* * * 
A whole book would be required to present a com­

plete picture of the Communist movement in Albania 
and the manner in which it has been betrayed. Here I 
shall limit rrirself to presenting only the most important 
points which;, I am sure, will serve as a lesson to the 
proletariat of all countries, who are still unaware that 
Stalinis{ll represents everything except a Communist 
movement. 

I consider our experience to be a good lesson because 
I know that the working class of any given country learns 
)lot only through its own experience but also through the 
bitter experiences of workers in other countries. When one 
i~ warned that a fire is raging somewhere, it would be 
foolish and even mad to try to confirm it by putting one's 
hand into the flames. 

AnJ now let us proceed to our subject. 
Prior to 1941 ther:! was no Communist Part\' in 

Albania. There were only three groups..:.-the Sc'utari 
group, the Youth group and the Koritza group-and while 
:111 three claimed to be Communist, they were in constant 
conflict with one another. ' Lacking experience and a 
Marxist-Leninist educaticn, these three groups were un­
able to arrive at a correct political line. Each group acted 
1n accordance with its own ideas and impulses and the 
major. part of their activity consis~ed of polemics against 
tht' other two rival groups. 

Toward the end of 1941, after the USSR's entry into 
the war, the Scutari group and the Youth felt the need 
of unifying their forces and at the same time they issued 
ail appeal to the Koritsa group (the group of the incum­
bent president of Albania) but the latter flatly refused 
to reply to all appeals for unity. Unable to effect unifica­
tion of the three groups by themselves, and seeing the 
USSR (which they looked upon as the fortress of world 
Communism) imperiled by the H itlerite armies, they 
decided to ask for the intervention of foreign comrades. 
Comrades of the Scutari and YQuth groups who lived in' 
the Albanian province of Kosov-a, which was as it still 
i", under Yugoslav rule, found the opportunity to estab­
lish contact wit~ Meladin Popovich and Dusham, Yugo­
slav Stalinists. Th~ Albanian comrades from Kosov,\ 
explained the situation of the three Albanian groups to 
the Yugoslav Stalinists and, in agreement with the lead­
ers of all three groups, they invited the Yugoslavs to 
!Come to Tirana in order to assist· in founding the Albanian 
Communist Party and in putting an end to past (iissen­
sions. 

The two Stalinists were presently brought secretly to 
Tirana, and ·although they had no official authorization 
from the Yugoslav CP, they were accepted and their 
proposals were adopted. 

Their first proposal was to convene a Conference with 
a certain number of delegates from each group. In addi­
tion to the Yugoslavs, 16 representatives of the three 
groups partkipated in this Conference, whose object was 
to found the Albanian CPo 

The Founding Congress 
Representatives of each group made a, report and a 

self-criticism of the \\lork their group had conducted and 
at the same time presentt!d a criticism of the, \vork carried 
on by the other groups. After each report, self-critical 
and critical, there was a general discussion which became' 
heated and degenerated into person«l recriminations; the 
'Old group spirit ,certainly did not fail to reveal itself 
ip, the course of the clisclIssions. 

Upon the termination of the discussion. the '·ugo­
slavs, who had taken note of the revolutionary. spirit 
~_r.d consciousness of the Youth, took advantage of the 
btter's sincerity and modesty in order to offer the fol-
lowing criticisms: . 

I.-The Youth had failed to carry out as broad an 
:lgitation among tpe masses as they should have. 

,:2.-They had confined themselves in the main to 
forming the cadres and translating ,Marxist books. 

The leaders of the Youth group, Anastas Lula and 
Xhepi, supported by several elements belonging to the 
other two organizations, among them Vnil Santoja, re­
plied to this ridiculous criticism as follows: 

"\Ve do not claim we did everything we should have 
done'. On the other hand, you ought to know that it was 
not So easy to do \\"hat you are suggesting. You ,ire unac­
quainted with the circumstances, conditions and customs 
01 our country, just as \ve are unJ.cquainted with those in 
your country. In Albania, Communism is an imported 
c!octrine. It is not a ·product. of the development of eco­
nomic conditions in Albanian society. Here the Com­
munist movement was launched by intellectuals, parti­
cularly by students in the secondary schools. 

"Albania is a backward agricultural country without 
any industry. There is no industriJl proletariat among 
us and consequently we have no proletarian organization 
pursuing, -at least, economic objectives. 

"Moreover, you should not make the mistake of view­
ing present and past conditions in the same light. New 
conditions are making a travesty of ' the old. At the begin­
ning, during the early days of the fascist occupation of 
of our country, it was very difficult to carry on op~n 
ag.itation among the m~sses for two reasons. First, be­
~ause the successes of the nazi-fascist armies made our 
people lose all confidence in an eventual Allied victory. 
Second, because in the first days of occupation, fascism, 
pursuing its own objectives, set ,'. bout making certain 
temporary improvements in the economic conditions of 
the masses, who had been far worse off under the i)}?evi­
ous regime of King Zog. 

"Despite, this, we did ollr best to reach the masses. 
\Ve never restricted our activity tc' forming cadres and 
translating books, as charged by the Koritsa group, which 
thereby reveals its old hatred of u~. \Ve' are not against 
friendly criticism; on the contrary, we welcome it, be­
cause criticism of our past activity strengthens us and in­
creases our experience for the future. We are a Youth 
group, full of enthusia~:m but unfortunately lacking in 
experience. The same may be said of the other two groups, 
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who have in their reports greatly exaggerated their past 
\vork. 

"We never had the intention of exclusively forming 
c2dres, with the idea that at a certain point in their forma­
tion, 'they ~ould march pompously toward the masses. 
Ther,e are no limits to the. formation of cadres. Building 
c~dres and working amO!lg th~ masses are two closely inter~ 
related things: the more cadres we have, the· better we 
can rea~h the masses, and, conversely, the more we pene­
trate the masses, the greater will be the number and 
strength of Olir cadres. As soon as we finished ollr studies .. 
we went into the country and formed study circll's every­
where, which are daily increasing in number: and we did 
this in the interests of Ollr cause, without any considerations 
of a personal nature. Today, with a complete change in 
the situation, now that everybody can see \\':th his 0\\,11 
eyes that the 'glorious armies of the Duce' arc not at all 
invincible, as the Albanian fascist fU11ction,lries lIsed to 
boast, we are able to reach the masses on a; far greater 
scale, and at the same time, can start direct action agaillst 
the fascist plague and its servile functionaries. 

"Finally, what has been done is past and cannot be 
changed. Some have accomplished more, others kss, Our 
maIn concern now is to be able to do our best as good 
Communists." 

* * * 
Despite these declar~tions, which \vere made not· in 

self-justification but· out of simple regard for the truth, 
the representatiyes of the Youth were unable to tinder­
stand why the two Yugoslav Stalihists contil:lUed to rt:'gard 
them so banefully. i\1oreover, when they asked for more 
detailed explanations of orders and proposals, the Stalinists 
became angry and berated them as intellectuals. \\'hcnc\'er 
they were at a loss for an explanation, the Stalinists used 
the term "intellectualism" as their supreme argument. 

. The Albanian comrades had asked for explanations 
'sincerely and in good faith. They sought these explana­
tlOOS in order to learn more clearly ,vhat they were sup-
posed to do, for in this 'way tasks. ~rc accomplished in a 
much more 'satisfactory way. There arc obviously cases 
where this would require too much time from the leaders, 
but resoltJtions which f(.'quire no explanation until after 
.they are carried into effect arc exceptions and not the 
rule. Nevertheless, the comrades who found themselves 
in the opposition accepted all the deCIsions of the majority, 
even though they were not always convinced of their 
correctness. 

At the conclusion of the discussion, Melad,in asked 
the conference of Albanian comrades to empower him to 
appoint the Central Committee of the p.art)'. This was 
voluntarily agreed to, in good faith and out of utter ignor­
ance of the customary Stalinist maneuvers, Meladin then 
requested the names of two or three candipates from each 
group. from among whom he would select the members 
of the CC. But he fixed as a condition that the candidates 
should not be chosen from the former leaders of tlic 
groups, as their past differences would endanger the work 
of the Party, especially if new d!fferences arose within 
the Central Co~mittee. This argument was also con­
sidered v:11id by the Alb:lnbn comrade's. 

A few days later the leaders of the Youth group learned 
that the CC had been formed by leaders from the other 
t\,."o groups plus a rank ami file member of their own. 
Although disappointed by this evidence of Meladin;s 
obvious bad faith and trickery, they offered no objections. 
bldecd the Youth thoufht that .\leladin, as an experi­
enced foreign comrade, was entitled to their confidence 
and that he wa~i acting solely in the interests of the 
Party. Besides, the Youth did not \,,'ant ;vleladin to'think 
that they were interested in becomillg members of thc CC 
at any cost. The Youth group lead~rs were not M all con­
cerned "'ith gaining posts; their sole objectivc' was the 
interests/ of the Party. 

~~ut :\leJadin's actions were strict Iy in keeping with his 
character. :\s a Stalinist bureaucr .It, he could not have 
acted otherwise. The orders which he had received from 
his superiors called only for the creation of cliques of 
mere agents utterly at the disposal of the Kremlin. Mela· 
din had quickly learned that the Youth group leaders, 
because they were genuine Marxist-Lenitlists, conscious of 
tJ~t'ir mission, and revolutionists in the real sense of the 
term, constituted an obstacle: in the execution of his plans. 

A. Clique Takes For"" 
As soon as the li1embership lists of the three groups, 

10gctlier''''ith all materiJI resources (literature, typewriters, 
funds. etc.) were turned ovcr to the CC, one of the Y~lgo-' 
~la\")~I, Dusham. and a member of the ee, who was his 
,ht~utenant. began to establish J branches, mixin&o up the 
members of all three groups. Fearing the members of 
t he Youth group, they put into these branches the great· 
est possible number of sympathizers of the other groups, 
,\ ith the aim of ensuring a majority in the elections to the 

I regional committees. They included these sympathizers 
under the pretext that at the given stage fcw of the com­
rades had the neces~ary qualifications for party member­
ship. At the same time, to secure a majority, the); did not 
hesitate to bring in people of extremely dubiotrs char­
acter. They were not 3t all fearful of people lacking in 
character or education; a II they feared \",ere Commlinists. 
Their fears wcre groundless at the time, but people \vhose 
conscience is troubled tend to suspect the whole world. 
I-lad the Youth group leaders. sought to obtain posts, they 
cculdhave done so at the very beginning by refusing 
to entrust the nominations to the CC to the Yugoslavs 
and by insisting that th<:)' be given places on the CC in 
conformity with the will of their membership. 

During the delegates' Conference (1941) which was to 
c~ect the Tirana Regional ComfTIitlec, one member of the 
Youth group rebelled against election methods which he 
termed "fascist." This comrade was made indignant by 
the conduct of the Yugoslavs,\ \vl1o employed various 
subterfuges to elect candidates of their 0\\'11 choice. 

Obviously these facts and other:; of lesser importance 
contributed to the birth and growth of discontent among 
the Youth militants. Indignant comrades came to their 
former leaders, Anastas and Xhepi, in order to express 
their disconteilt. They were advised as a rule not to come 
on matters which the Party alone could regulate, not in­
dividll:lls. They \\'j:re advised to take up every demonstra-
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ble fault or error 'with their bran:h leaders. They \vere 
also advised not to rebel, inasmuch as the Party was 
new and mistakes were naturally unavoidable. 

Despite these efforb -of Anastas and Xhepi to -do 
their best to calm the discontented comrades by speak­
ing in favqr of the Party all the time, they were accused 
by Meladin and his CC of stirring up dissatisfaction: These 
charges hurt them deeply; They h~d shown enough poli­
tical courage to confront far greater political difficulties 
not only during the· fascist occupation. but also' U11der 
t~le dictatorial regime of King Zog, Ilad they \\,~lIlt~1 to, 
they \\'Quld certainly have !:tad enough courage to oppose 
Meladin openly, this same Meladin whoni they themselves 
had freed from a con'centration camp and brought to 
Tirana, where they put everything into his hands of their 
own free will. 

The First Clashes 
As soon as Meladin consolidated his position i'i1 Albania 

~nd formed his own clique, he called a conference whose 
purpose. was, to place Anastas and Xhepi on trial on the 
charges of cliquism. Here is the text of the conference 
resolution: 

.. It has been established that both of you have not 
yet rid yourselves of the sectarian spirit, and what is even 
more serious, you have been the' principal instigators of 
this spirit among other comrades of ypur former group. 
You must admit tha~ this is an obstacle for the Party. 
The Conference instructs you to confess your errors and 
to self-criticize yourselves." 

In addi~ion to Meladin and his agents in the ec, .par­
ticipating in this Conferem:e was ,m individll~l who only 
three months before had been accused by Meladin himself 
of being a secret service agent. Despite this; ,Anastas and 
Xhepi entered no protest and permitted the Conierence 
t6 take its course. Their reply was 'as follows: 

"It is obvious that \vhen scm~ things do not go \-vell 
in the party, there must .be some cbstac1e to its growth. 
And, we agree with )'OU that th.is obstacle is the old group 
spirit. But you should not examine this group spirit 
onesidedly. As Marxists we should always try to resolve 
our problems with the aid of dialectical materialism. You 
know that there is no effect without a cause. The group 
spirit manifested among our comr~des is the product of 
the group spirit which prevails to a far larger extent among 
the other two group,s who are in the Party leadership. Dis­
appearance of the group spirit among the leading comrades 
"' .. ould rapidly cause it to dissipate among the other com­
rades. But inasmuch as you have arrogated the right, to 
place us on trial,· and because of !his cannot allow us to 
expose your own. faults, we have no other recourse, in the 
interests of the Party' itself, than to shut our eyes. , We 
repeat that the group spir~t will be dissipated only to the 
extent' that you will furnish proofs of justice· and impar­
tiality." 

The, Conference closed with the following statement 
by Comrade Meladin: 

"In the event that the CC decides to expel you from 
the Party and at the same time, taking into consideration 
your qualities as old revolutionists, decides to maintaill 

contact with you, are you willing to abide by its decision? 
On. the other hand, we must warn you that if you take a 
hostile attitude, the Party wiiI adopt more drastic measures 
against you." , 

Even a child could understand the obvious fact that 
the CC of the Albanian Communist Partye"isted in name 
only, while the real CC was constituted solely by Meladin 
~md' Dusham. Everybody knows th",t the members of the 
CC were only Meladin's agents and executors of ,his 
mders. 

Anastas and X hepi, who Im'ed the Party more than 
their own lives and who hoped that lhings would improve ... 
\\'ere not only incapable of a hostile attitude toward the 
Party but were, on the contrary, \villing to remain at its 
disposal at all times. From that time on, while accept­
ing the collaboration proposed by Meladin, they began 
to suspect that his systematic attacks would augur no 
good. M'eladin's behaviour showed them that he was 
not a genuine Communist. They began to look upon him 
as a . crafty Serb chauvin~st who, under the mask of Com­
munism, wanted to form a clique [or the sake of better 
st:.f\'ing the interests of his country. 

Nevertheless, the leaders of the Youth group thought 
it best to leave the respcnsibility for the consequences of 
this situation with the CC. Rather than provoke a split 
in the Party, 'they preferred to submit. Although expelled 
from the' Party,' they fulfilled all the tasks assigned them 
sCl'uptIlously and with good will. UAfortunately, however, 
honesty and revolutionary c:;onscientiousness' were 'an 
irritant to the bureaucratic clique. Honest comrades and 
good revolutionists, who enjoyed' great sympathy among 
the rank and file, had to be eliminated at all costs. To this 
end, the leadership ordered its agents to set up control over 
the activities of all genuine Communists generally and 
the foregoing two comrades in particular, ' 

Anastas and Xhepi, although they took note of this, 
made' 1\0 protest because they knew the need of a Com­
munist party to control the activity of the comrades. What 
t(~volted them was the fact that those placed in charge .of 
thiS control were without even a minimum of Marxist 
education and, therefore, unqualified for such a task. This 
task is indeed a very ddicate one, because a poor~y edu~ 
cated comrade is in the nature of things unable to judge 
matters correctly and is liable to make inaccurate reports 
which would victimize comrades under his surveillance. 

But what is far worse, the agents were under CC instruc­
tions' to bring in unfavbrabIe reports about. the comrades 
under their surveillance. A whole number of reports were 
made whose contents remain to this day unknown to the 
comrades in question', These comrades knew that the Com:­
nm,nist principle of controlling members· is based on the 
excellent intention of ullcovering and. correcting errors. 
But in no case is it permissible to ,use this' control for the 
purpose of catching the comrades in a trap. Unfortunately, 
in the Albanian Communist Party the spirit of setting 
snares prevailed over the spirit of c;orrecting errors. 

Effective control from, top to bottom, such as Lenin 
f<!vored, was ,not even given a thought, by the Albanian 
CPo There was exclusively tight control from above, 
whereas Lt!ninism teaches us that control mUst' be far 
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stronger from below, since errors committed by leaders 
can be catastrophic while those -committed by individual 
members .cartnot seriously damage the Party. 

If a cOIllrade tried to criticize on the branch floor 
any errors committed by a Party leader, he was not only 
(jenied the right to offer such criticism but found him-, 
self subjected to attack by the branch leader and labelled 
a Xhepist, a Trotskyist, a saboteur ,HId the like. To avoid 
1:eing misrepresented in this way, the comrades no longer 
dared criticize errors which they might have observed. 
I-Jere is an example of criticism which one branch member 
addressed to' a member of the Regional Committee of 
Valona concerning another leader: The comr~de in ,ques­
tion returiling one night from one village to another with 
an escort of armed partisan guerrillas, met up with 
some fascist militiamen ,and instead of showing himself 
worthy of the post he held in the Party, he fled like a 
a coward, abandoning his comrad~s and even his over­
coat. On another occasion, in the course of bitter battle 
(a battle that became an epic ,among the Albanian people) 
<lgainst the fascist army sent to deal ,a blO\v to the village, 
Gjormi, this same ilJdividual left the front on the pretext 
that he had a stoma:ch-ache, only in order to dine on 
roast chicken in another village from where he could be 
certain of not hearing even the noise of battle. There were 
many other similar cases. 

Persecution of the Opposition 
Greatly worried by constant criticisms and seeing 

itself losing ground every day, the bureaucratic clique 
thereupon oecided to find some way out of this deadlocl<. 
The only way it could defend its positions .was to get rid 
of the revolutionary opposition as quickly as possible 
while it was still in an early stage. To crush it, the clique 
rEsolved to get rid of all uncompromising revolutionists by 
means of secret assassinations. 

Once the decision was made, it was immediately carried 
out. The best-known Marxist-Leninist in Albania, Anastas 
Lula, was brutally murdered. As soon as this terrible 
I1(WS was learned by Comrade Difi, political commissar 
of the Mallaxastra batallion (it was at t.he time the largest 
single partisan military unit), this devoted member of the 
revolutionary opposition came to see Comrade Xhepi in 
order to discuss the matter with him and agree on a course 
of action. Difi said: 

II I have just learned something which is revolting not 
only for you personally but for every consciolls Com­
munist. Severaf days ago the CC held a Conference where 
it was decided to condemn you along with Anastas and 
several others to death. Anastas was placed under arrest 
by a squad from the batallion to whid! he belonged and 
marched off to a village where he was unknown to the 
inhabitants ana where he was denounced as a Trotskyist, 
traitor, spy and so on. \Vhen he tried to speak in order 
to refute these accusations, he was led a\vay by the squad 
and brutally assassinated. In your case they have decided 
on a different type of assassination. Knowing that you 
'enjoy great popularity among the Party rank and file 
and the inhabitants of Valona, they have decided to kill 
you secretly during the night and to organize the next 

clay a magnificent funeral, with flowers, wreaths and 
speeches extolling your heroism and virtues. Our prob­
ltm is to decide what can be done to put an end to 
this frightful individual terrorism. I know that what 1 
am doing is a violation of Party discipline, but this infrac­
tion is absolutely necessary and is committed for the sake 
of saving the Party and preventing errors iihich can lead 
only to catastrophe. Besides, in turning tpsuch a comrade 
as you, I know full \vell that their charges against you 
are pure fabrications. If you had any intention of harming 
the Party in order to take over, its leadership, as they say, 
I know that you would have first confided in me, your 
most intimate comrade. Just the opposite is true. 
Each time I voiced my discontent· with the Valona Com­
mitte~, you have tried to persuade me that it was neces· 
sary to have confidence in the Party. I cannot under­
stand how anybody COuld accuse you of such a thing, 
To me they are only a clique who, under the mask of 
Con1mllllism" are seeking to seclIrt! a perpetual monopoly 
of the Party leadership, and in order to achie\'e this, they 
have decided to exterminate all revolutionists of any worth. 
I-low can anybody justify the assassination of comrades, 
without a trial and without any opportunity to defend 
themselves? I believe this is an open betrayal of our revo· 

. lutionary movement, but I am asking you, as an experi­
enced Communist, to shew us some normal way whereby 
we can put a stop to such proceedings." 

In Xhepi's opinion the best Communist way would be 
to convene a Conference consisting of at least two delegates 
from each branch, all members of the Valona Regional 
Comrr(ittee, plus one or two members of the Central 
Committee: (Valona was one of the most revolutionary 
centers -and the idea was that it was the best place to begin 
to apply Leninist principles of democratic centralism. The 
others would later follow its example.) The object of this 
Conference should be a general examination of the faults 
and errors committed and, if any had bt'en committed, to 
comdemn those who were responsible. If the proceedings 
showed that the Valona Committee no'. longer held the 
confidence of the majority of the, comrades, a nc\v Com­
mittee should be democratically elected. 

But although close to 80 percent of thCl members 
wanted this Conference called, the Valona Committee along 
with the Ce'ntral Committee. categorically opposed it. At 
first they put on an act of favoring the idea of sllcha Con· 
terence, doing so. solely in order to gain ,lime and prepare 
a plan for eliminating the most active and conscious com­
rades. As soon as their terrorist plan was completed, they 
secretly arrested the political commissar of the DlIkati 
commune. They likewise organized an ambush for the 
assassination of Comrade Xhepi, but he escaped thanks 
to comrades who warned him.in time. They also treacher­
ously arrested Xhemil Cakerri, political commissar, and 
Vangjo, commander 9f the Valona bafallion. They were 
brought to a mill where they were to be assassinated. 
The political commissar was brutally, murdered, but the 

, commander succeeded in escaping with only a hand wound 
and took refuge in a village whose inhabitants gave him 
a friendly reception. 

l\1emet Shehu (today the Stalinist commanding gen .. 
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eral), the most notorious criminal in Albania, went to this 
village and re-arrested Vangjo, teHing the village people 
that the assassination at::cmpt had been an accidental act 
of the, escort and that Vangjo was now to appear before 
the Party judges. 

Vangjo was then led to a house in the middle of a forest 
where, at the point of a gun, he was forced to write to his 
batallion an order transferring his command to the g~n­
e-ral in questiri·n. lie was kept prisoner for, three months 
.md then succeeded in escaping and rejoining his opposition 
comr~ldes. 

Meanwhile, assassinations of the revolutionary opposi­
tionists became more and more frequent. In the press and 
through ail the vehicles of propaganda, the leadership 
scught to create the impression that the demand for call­
ing the Conference had been put forward only in order 
to destroy the Party, and that it was actually a conspiracy 
under Xhepi's leadership. 

Had the revolutionary opposition engaged in a conspir­
acy, as the Stalinists claimed, the C,verthrow of tlwi.r 
clique would have been unavoidable ~lI1d would have' pre­
sentedno difficulty inasmuch as the clique w'as in thL' 
minority at Valona. But the comrades of the revolution­
ary opposition, knowing nothing of S~;lliriist terrorist 
methods, sought on the contrary to act in' the most legal 
way possible within the Party. They were not and could 
not have been enemies of the Party. But the leading 
clique had made its! irrevocable decision to crush them 
by any and every means. Th~ revolutionary conscience 
of the opposition mad~ it i,mpossible for them to lise 
their arms against their comrades. The Stalinist clique, 
on the other hand, ha~ no scruples whatever about plunging 
their hands into the blood of revolutionary militants, tried 
:md tested in the struggle against fascism and the occupa-
tion forces. ' 

I t is self-evident that the revolutionary opposition of 
Albania fell victim to its ow'n sduples and it is tl)is which 
permhted ,thesystemati~ elimination of all those who 
dechtted themselves in favor of the Conference. It should 
be comprehensible even to a child that the bureaucratic' 

'clique refused' to call a Conference not because it deemed 
the Conference a danger to the, Party but because it was 
u~lable to justify its actions, and above all, because ,it 
found it impossible to explain its deviations from a genuine 
Communist line. Therefore by far the easiest way was to 
gain time through terror. I f the Stalin.ist leaders had 
ceen real revolutionists they would have had no teasOli 
at all to fear' holding a Conference whose sole aim" was 
to rectify past, errors and to elect the Party's leading 
bodies, in a democratic manner. 

It was impossible for Communists who had made so 
many sacrifices to found the Party to have attempted to 
destroy the fruits of so much labor with their own 'hands. 
The Stalinists knew this very .well. No, the real reason 
for their trickery· was their fear lest they lose the leader­
ship of the Party. Even had they desired to accept the 
wholly justifi\able Propps.al of the revolutionary opposition, 
they would have rtevertheless been unable to do so, for they 
p'layed no independent role. Not they but someone else 
was in command in Albania-Generalissimo ,Stalin. 

At all events, it is the Opll11On of the writer that the 
tragic plight of our Party is sufficient evidence that Stalin­
ism has not only substituted itself for fascism but has far 
surpassed fascism' in its methods and poEtics. 

I t is self-evident that not very much could have been 
expected from the Albanian Communist Party. But there 
are other Communist parties, old parties with good revo­
h:tionary traditions-:-such as the Prench CP-wh~se lead­
erships have for a long time simply been instruments of 
the bureaucrat ic clique in the Kremlin. The Albanian 
Communist movement w,~s still in its embryonic stage 
when it became infected with' St.dillism. Few of the 
comrades had even a vague conception of Marxism-Lenin­
ism. The rest were sympathizers convinced on an emo,;. 
t;ional. plane. of the correctness of Communism rather 
than educated revolutionary members. It is indeed diffi­
cult to become a Communist ,by merely decreeing' it,· as 
was the case in Albania. Communists are the products of 
specific social and econf)mic conditions (the class struggle) 
and tht-se had not reached ,a sufficient degree of maturity 
in Albania at this time. The Party had not exic;.kd for 
even eighteen months and the Albanian CommuJ.i:-;!S 
lacked the necessary' lime to educate themselves and 
develop. 

There was no industrial proletariat and, consequently, 
the o/rga'ni*d class struggle did not' exist. \Vhat is' ,re­
mark.able, is that the Albanian people, despite their rude 
struggle for existence and against the oppression of foreign 
regimes, have shown su~h incomparable revolutionary 
spirit. 

Owing to the fact that leaders of the Albanian Com­
munist movement had not assimilated even the elementary 
principles of Communism, the Yugoslav Stalinists were 
naturally able, without encountering any obstacle, to form 
a "clique blindly obedient fo th~ir orders. Needless to say. 
their first directives were to eliminate by assassination 
the genuine Marxist-Leninist 'revolutionists. For them 
Communists alone repi esented a danger. 'Fascists and 
reactionaries were, in their ,eyes, of secondary importance. 

Thus, faithful to foreign maste} s whOo promised them, 
posts and distinctions, this 'clique proceeded to assas-sinate 
the outstanding revolutionary milItants, those who had 
in reality. built the movement in Albania. 

After the refusal of the l,eadership to <;all the Confer:­
ence 'and after' it started to use terrorist methods against 
the revolutionary opposition, the latter issued an extensive 
bulletin entitled "Why We Have ~Broken with the So­
Called Communist Party." This document was signed, 
'The Genuine Communist Organization.'" The aim of this 
bulletin was to a:cquaint the Party members and the popula­
tion as a whole with the betrayals which were being per-
petrated. , 

After the publication of ~his bulletin, the Valona 
revolutionary oppositior.al movement was· followed by 
other similar movements elsewhere in Albania, particularly 
such centers as Berati, under the leadership of revolutio'n­
ary militants Resul, Namikand Fatbardh. 

Unfortunately, these movements were condemned to 
isolation because they started in a period when the bureau-
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cratic clique had alr~ady consolidated its positions by the 
terrorist and demagogic methods. 

The Stalinists then began accusltfg the re\'olutionary 
opposition of 'working on the side of reaction. But the 
revolutionists were able to prove, \J.·ith ample facts, that 
it was the Stalinists . who \"ere disillusioning the masses 
~nd the Party sympathizers by their employment of terror­
ist methods against comrades whom everybody knew as 
revolutionary militants from the very beginning. And what 
else coold the people do hut turn away from this Party 
known to them as the as~assin of stich best known revolu­
tionists as: Anastas Lula. N'eki Hoxha (Vangjo), Xhcmil 
Cal<erri, Lazar Fundo, Resul Tozhari, Namik Mequemej~, 
Xhafer Dalami,' Xhelal Hoxha, Nimet Mitaa, IIaki Xhelo. 
Duro Kanina, Idajet Bolena, Zef Noja and a hundred 
others who Ilad distinguished themselves by their revolu­
tionary work. 

(Lazar Fundo and Ilalim Xhclo were the first com­
munist propagalldists in Albania. Lazar Fundo had also 
been a member of the Comrllunist I nternational for~ a long 
time. He left it when he saw fhat it had been changed into 
a mere tool of the Kremlin bureaucratic' clique. 'Upon 
leaving the Comintern, he· denounc~d the betrayals of 
Stalin and in order to.,afeguard the Communist traditions, 
he propagated Trotsl<yist ideas in Albania.) 

And how ,vas it possible for the people not to lose 
;confidence in this Party when they .learntd that a fascist 
colonel in thc .Italian army fired a salvo of three shots 
to celebrate his joy over the assassination of these rcvolu­
tionary heroes, who had been the terror of the fasci~ts in 
Albania? 

And how could the peoplc fail to be deeply s~ocJ{cd 
when tl1c most intransigent enemies of fascism and reaction 
were assassinated by their own . Party. and the most 
cherished wishes of the fascists became thus realized 
through their worthy cmulators, the Stalinists? 

. *" >1< '" 

To sum it up, the Albanian Comm1l11ist movement 
degenerated with the intel:\'ention c( the Stalinist agents 
whom we ha\'e already ddignatcd: 

Foliowing upon their intervcntion, the franktwss of 
the past became rcplaced with h~'pocrisy and vile slal1dcr; 
luyalty to Communist ideals. "'ith carc(;'l'ism and the 
leadership cult; sclf-discipli~lc ,,,,,ith an iron discipline im­
posed from the top; critici,sm became exclusivel" self­
criticism: frredom of thought gave way to blit1d obc'diencc. 
Former respcct, frecly givcn' and inspired by (..~omrades 
who had given repeated proofs .01' their de\"()tioll to the 
mOVet~lcnt. was replaced by compulsory idolatry for 
unworthy people. for ignorant and' \'ilt.~ petty bourgeois 
lil,e colonel gcneral Envcr Ilodja and Co. 

The majority of Party meml)ers, its sympathizers along 
witl~ the Albanian popUlation asa whole arc becoming 
daily more and more aware of the growing degeneration 
of Communism which stems frOl)l the bureaucratic Stalin­
ist clique. The so-calIcd Peopk"s COllrts art' rendering 
~ great ser\!ice by re"ealing to the Albanian peOPle ,the 
rcal designs of the prol1l()tt'rs of the ncw "People's Democ­
racies." The co\\'ardly assassinal.on or hundreds or 
Marxist-Leninist rcvoll~tioni::;ts; ~he recent death :;)cntence 

passed on the well-known old revolutionist Ilasan Reci 
(hc has been condemned thrice to death as a Communist: 
once by King Zog's government, 'Ollce b.Y' the fascist occu­
pation forces and 110\V' for the third time 'by the Stalinists) ; 
imprisonment of the revolutionist Kadri Hoxha, one of 
tl;e most devoted revolutionists who has contributed a 
great deal to tbe cause of Communism; the purge of old 
revolutionist. SejfulIa Maleshova, a p·ioncer of Communism 
in Albania who, spent most of his life abro'h.i in his efforts 
to coordinate the Albanian movement with that of other 
countries and who was for a 100ig time professor of material-
ist philosophy at the lVloscow University; the social and 
e.conomie privileges of the bureaucratic .caste; and, ~bO\'e 
all, the oppression of the people by the dictatorship 'of a 
simple clique-these are wme of thc olltstanding character­
istics of the betrayal of· thc Albanian Communist movc­
'ment. 

Today the question is: \Vill the Albanian people remain 
passive forever, accepting this state of affairs as an incur­
Jble disease? The people of Albania remain revolutior~­
ary. 'They wH,1 be able, under the leadership of the most 
devoted Marxist-Leninists (powerless for the moment but 
c\'er prepared to renew the stru·ggle), to rid themselves 
of these deadly microbes within human society. I twas thc 
people, trusting the promises of the St~t1inists, that gavc 
them power.· And it will be the people, seeing with their 
own eyes how the Stalinists have betrayed the ideal of 
the pceple and of the thousands of comrades who have 
fallen for the cause, that ,viII put an end to their crimes. 
Under the ,banner of the Fourth International the people of 
/Ubania will resume their march toward the liberation 
of human society and toward socialism. 

. * * '" 
Sbortly after tbe writing vf tbe abet'c article, an im­

pm'taut crisis erupted inside tbe Communist Party of 
Albania, as one vf tbe repercussiollsof tbe r.ecent de'velop­
me11t.s in Yugoslavia. Phle 11te11lbel's 'v/ the Albanian 
Pvlitical Bureau have been purged. Twv 0/ tbem, Kvci 
Xoxe, ,Hillister of ih~ Interior, and Palldis K ristosbave 
been e~"(pelled from tbe Party and frem tbe government. 

Tb£s icri$is 7.oill in £lilt likelibood prove of great assist­
mtce to tbe A lballian re7..'oluti01lists in tbe struggle tv free, 
tbeir country fronz tbemo1tstrous &rip 0/ Stalinismwbicb 
bas played sucb a !,atal role in tbe young Commullis~ move-
ment tbcre.--Ed. . 

Repo,At O'" the Fourth lnter,"ationql 
Si,"ce Outb,"eak of the War, 1939·48 

Sublnitted by the International Secret(lriat· 
lor Approval by theSecolld W arid C01l.g.res~ 

(C011tillued from last issue) 
As thl: situation pcrmitted, these bodies ,verc gradually 

broadchcd to include 'repre~entatives of othcr sections of 
the International. It was this ElJropean Executive Com .. 
mittee which \Vas sub'Sequ,ently charged by the IS with the 
tasl< of convoking an International' Pre-Conference .. This 
Conference was held in April 19--t-C1. with mandated'delegates 
.JlOm 12 sections. 

The Euro'pt!al~ executive. Committee marl\ed the begin-
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ning of a new stage in the work of the International leade-r­
ship. It represented for the first time since thc founda­
tion of thc International a truly collective leadership com­
posed of responsible representatives of functioning sections. 
The task of hr'oadening the International leadership, of 
investing it with the ;]uthorit.Y of tlie responsible represcn·· 
tativcs from the greatest po::isihlc number of section::, was 
given an c\'en greater impetlls by the April IC)·l6 Pre-Con­
ference. 

In summarizing the report on the International during 
the war. it is correct to say that despite the fierce persecu­
tion it had to face and thc heavy losses it suffered, it 
emerged out of the war stronger than before. The I nttr~ 
national gave an outstanding exarnpic of. devotion to prin­
dples, 'it was th(~ only IUllctiolling International during 
\VorId \Var' II. Despite some mistakes, the International 
and its partics have grown in experience, maturity and 
self-assurance in the face of the hard tasl<s imposed by the 
war. Many of its sections augmented their forces. New 
sections have come into existence' (Italy, India, Holland, 
Peru, Egypt and Cyprus). The tcn(k'ncy toward the uni~ 
'fication of all the forces claiming adherencc to thc Fourth 
-International into a single organization has becn partic­
ularly mar\{cd in turopc. 

2. FROM THE APRIL 1946 
CONFERENCE TO THE WORLD 

CONGRESS 
A. Tile April Confe,.ence 

By the time of the April 1946 Conference, connection!) 
had been reestablished with most of the :-cctions of the 
International on all thc contincntS, and despite all the 
travel difficult ies, twelve sect ions sent rcgu lar delegates to 
this first postwar world gathering. In detcnnining its tasks. 
Its role and its powers, the Conference defined them as 
follows: 

a) "To sit as a \Vorld Conference of the I;Ollrth Intcr­
l1ational and to responsibly 111<1I<c decisions on all the ques­
tions on the agenda, and ... 

b) . "lo dissolve the II.:C and the I S and to eled at 
this Conferencc a new I EC and IS having complcte author­
ity to act until the next ",'orId Congress." 

The April Conference accomplished a double tasl<. 
\vhich greatly facilitated the suhsequcnt de"e1opment of the 
International as a centrJIizcd ,,"orld party and which aeee .. 
Icrated its political consolidation: 

3) On the political plane, the Conference elaborated 
it series of documents among which were the resolution "On 
the Ne\v Imperialist Peace and the Construction of the 
Parties of the Fourth International" alid the ,]\lanifesto, 
"On]y~he ViLtoriolls So\:iaJist Hevo!lltion Can Prevent the 
Third \Vorld \\' ar." These documents ~ctting forth the 
political line of the I ntl'rnational served to rearm thc 
] nternational and to facilita1c the delimitation. from all 
clements who have :lttemptcd to revise the fundamcntal 
progrJm of Oll r movemen t. 

b) On the organizational plane, the Conference elected 
new leading bodieS, really representative, having closer 

contact \vilh the sections and the life of the International 
than evt!r before. 

The International Exccuti"l: Committee which Came 
out of t he Con fcrencc ha~ worked collectively in elaborating 
the polit ical line of the I nternatiolul and in resolving the 
questions which have been posed hy the day-to-day life of 
the sections, I n the space of less than tv .. 'O years, the I EC 
held fin' Plenums where mJny problems facing the Inter­
national came up for consideration and decision. The 
preparation of the \Vorld Congress, the organization of the 
broadest possible pre-Congress discllssion, safeguarding the 
democratic rights of minorities, has been one of the major 
conCl.:rIlS o( the I Fe. 

The IS is likc\\'isc constituted in its majority of rcp­
\'c~l~ntatives . of the important sect.ions and it functions 
under the control of the I re. I t has carried out its work 
r{gularly and intensively. It has taken a stand on the 
principal political events. Jt has established links with prac­
tically all the sections and organizations cbiming adherence 
t-c the Fourth International. It has published the periodical. 
the Qualricmc IntcnTationalc. It has issued the Inter'nal 
BuIletin n.~'gularly in (:n:nch, and on occasion in other 
languages.. It ,has pllbli~hcd a NcwsleUe£' which supplies 
the press of the' International with inforrn;ltioll on the life 
01 the sections. The IS has published a large number of 
documcnts Sll hmitted for the I nternat ional discussion. prep· 
aratory to the \Vorld Congress (in addition to those pub. 
lished in the regular internal bulletin). It has issued the 
pre-Congress discussion material in a \'olume and at a speed 
never I\IlO\vn in the past history of .Ollf movement. 

These achievements have ser"cd to establish firmly in 
the consciousncs~ of the sections and its members that the 
Intcrnational lives and functions as a centralized world 
party. This refIecb in the last analysis our movement's 
collective progress since the end of the war. 

B. The Postwar Divergences 
- in the International 

Apart from the, divergences arising over the question 
of the USSR, examined in the "Theses on the USSR and 
Stalinism," as wdl as t.hose which exist on the national 
question, there have been a llumber of other questions 
over which divergcncc~ arose inside the I nternational and 
inside th~' sections. 

Al the limc of the April Conference, the differences 
cl'ntercd mllinly arollnd th(~ question of the economic per .. 
:-pccth'Cs of Luropean capitalism. The last (WO' years have 
served to verify the ba~ic prognOSt:~ of the Conference. 
I rnportant as one may consider the economic advances 
achievcd in the \Veslern L:uropean cOLIntr,ies in relation 
to the immediate postwar economic coliapsc, it is never­
theless clear that these countries arc far from a relative 
economic stabilization. Production in the 'countties of 
\\'estern Europe has reached a ceiling and can, maintain and 
~trcngthcn itsc.lf .only to the extent that new aid from 
American imperialism is ~xtended for a number_of years. 
An objective examination of the developments since the 
April Confercnce should servc to liquidate the differences' 
over this question. 
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There were numerous questions confronting the Inter­
national since the pre-Conference. Once the general polit­
ical line was deterrnined, the I EC and the I S concerned 
themselves more intimately with the tasks of t~e sections, 
with unifying the groups into single sections wherever 
that was possible, with the best tactics to be pursued. by 
the sections in the sti uggle to break Gut of isolation and to 
find the road to the rriasses. 

I n these discussions differences of opinion arose. The 
Intemational leadership .thus found itself in disagreement 
with the .majority '01' the .Rep. (British section) over the. 
tactics to be pllrslll~d in that cquntr)'.· This divergence was 
finally resolved through a compromise. This solution was 
approved by the I EC asa whole as well as by the majority 
and minority of the RCP. This final solution was a tribute 
to the growing maturity of the International in its ability 
todeal with complicated tactical problems. It also demon­
strated a growing sense of responsibility on the part of the 
sections in maintaining the unity .of the Internationa1. 

Serious differences arose. also between the lnterna­
tional leadership and the majority of the leadership of the 
PCI (France) which won control of the party of its Third 
Congress (1946). These differences revolved principally 
around (a) the application of the Transitional Program 
to the existing conditions in France, and (b) the false 
policy of the leadership in relation to Stalinism. The I n­
ternationaI sought to correct the opportunist course of the 
PCI, its vulgarizatio'n of the party's positions reducing the 
Transitiorral Program to a mere trade union level and its 
adaptation to Stalinism. The events which have shaken 
France since the Renault strike in April 1947, have demon­
strated the correctness of the . line pursued by' the Inter­
national. The subsequent Congress of the PCI (November 
1947) repudiated the opportunist policy of the PCI leadet· 
ship. 

With the ptesent leadership of the Italian section, the 
International is in profound disagreement. It rejects their 
sectarian political conceptions as well as the manner in 
which they envisage the party's internal regime, substituting 
for our concept of democratic centralism, a conception of 
"revolutionary" centralism which stifles the interna'l life 
of the organization. The position o'f the International on 
this question as well as on all the others were elaborated 
in resolutions adopted by the Plenary meeting of the I EC. 

With the Swiss and the Austrian comrades, the Inter­
national leadership has differences over their opposition in 
principle to the entrist tactic. They have a completely 
sectarian approach to this question which was debated 
in the International and definitively settled in the early 
Thirties. These comrades, however, persist in attributing 
all the difficulties in the I nternational to the "original sin" 
of the "French turn." 

With Comrade Munis and his associates, the Inter­
national discussion has n:vealed two kinds of divergences. 
(a) On the' political plane these comrades have made 
a completely false evaluation of the USSR and Stalinism. 
But what is even worse. their conclusions are completely 
sectarian. Thus for example they reject the admissibility 
of the united front tactic in relation to the Stalinist party. 

They reject in addition certain vital. parts of our Transi­
tional Program (nationalization, government of the tra­
ditional workers' parties). (b) Proceeding from the same 
sectarian concepts, Comrade .Munis has launched an at­
tack against the whole policy of the International'during 
the war, and particularly against the American a~lBritish 
Trotskyists. He interprets the "str:lggleagainst imperial­
ist war and its transformation into a civil war" in a sectarian 
manner. \Vhat is a strategical line animating the activities 
of the party, in its revolutionary opposition to the war 
~nd the capita.list government, is to hiin the central agit3-
ti.on slogan: (c) On the organizational' p13nc they' ha\'l:~ 
bundled a violentatta'Ckagainst the I ilternational's regime, 
its methods of functioning, alld especially against the pro­
cc:'dure: in preparation of.· the. World Congress.· Their con­
ceptions of the organization question would destroy the 
centralist ~lement of the International's regime of demo­
cratic centralism and would lead to the political and organ­
iZ;ltional deformtion of the International. 

In the pte-Congress discussion the International leader­
ship sought the participation of all sections and tendencies. 
Mindful of the long years ,of war, \vhichmade a normal 
life in the International impossible, it even went. Qut of 
its way to make pmvisions for the participation .of groups 
and tendencies which ,in the past broke with the Inter­
national (Workers Party). 

I n summarizing the long mtensive diSCUSSion, we see 
despite the variou~ divergent tendencies, two main currents: 

(a) The traditional Trotskyist 'current which forms 
the overwhelming majority of the functioning sections. 
This current retains its analysis of the fundamental crisis 
of capitalism in our epoch. This crisis has only· been 
aggravated by the consequenGes of the war. Itretainsits 
perspectives of the socialist revolution, having confidence 
in the revolutionary capacities of the proletariat, in its 
ability to liberate itself from the grip of Stalinism. It 
.places the main emphasis on the transformation of our 
orgariizations from propaganda groups into genuine mass 
parties, a transformation which is not only necessary, but 
for the first time also feasible. 

(b) Opposed to this' is the current which lays stress 
on the retreat of the socialist revolution, on the forces of 
historic retrogression, the sinking into batbarism, the in­
capacity of the proletariat, its degeneration, its profound 
contamination with Stalinism. They are impressed, on 
the contrary, by every "success" of capitalism, by its "stab­
ilization.'" They look with' skepticism on the future of the' 
International and they denigrate its work and achieve­
ments. This revisionist current is profoyndly defeatist in 
relation to the perspectives of the proletarian revolution. 
This current embraces principally the KDI and the \Vork­
ers Party. 

The line of this tendency would sterilize and paralyze 
the struggle of the International to sink roots into the 
mass movement. 

When they stress the role of the 'party, they do it in 
reality in order to negate the revolutionary capacities of 
the proletariat and its instinctive striving for a revolution­
ary solution. Yet it-is precisely this which makes'the 
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construction of a revol.utionary party possible. 
This current would want to impose on the International 

a regime of pe,rpetual discussion which respects no decisions 
arrived at by congresses and which never settles anything. 
\Vere the International to be influenced by this tendency, 
it would prevent the main ac~ivities 9£ the International 
and its sections from being directed, outward. With this 
tendency all questions must constantly come up for recon­
sideration. This m¢ans in reality that their type of dis­
cussion ahvays remains in the realm of the historical and 
the 'abstract and is -not tied to the questions posed by con­
crete political actions which demand decisions, so that the 
external actions of the, International might have the maxi­
mum possible effectiveness. The decisive repudiation of 
this tendency by th~ \\:orld Congress, is the n,ecessary pre­
condition for the future development of the International. 

Concl-usions 
The balance sheet of the International since itsfounda­

ti()n demonstrates marked progress in the growth of the sec­
tions' a'nd their influence; in the, political maturity in the 
lnternational and its sections; in the development of col­
lectiv~ leadership; but, it also demonstrates, on the other 
hand, the weakness of the International in relatio,ll both to 
the objective possibi1ities and the historic necessities. 

The differences with those who minimize the Inter­
national because none of its sections have as yet become 
mass part~es, lies in the' fact that while our critics draw 
siefeatist ~nclusions, we proceed with the task of actually 
constructing such parties, full of confidence in the. powerftu 
forces that ,,,,ill aid us in this task. The construction of the 
mass party is made possible because the conditions of cap .. 
~talism in its d~ath agony must of necessity accelerate the 
socialist consciousness of the proletariat seeking a t:ev-
Qlutionary soluti,on: , 

But having said this, it nevertheiess remains true that 
the future of the workers: movement, its ability to' lib­
erate itself in time from the grip of the treacherous Social 
Democrats and Stqlinists deperrds definitely on the capacity 
of the fourth International to intervene in the workers' 
struggles! to help raise their political level and thus con· 
struct the ma'ss revolutionary party. In accomplishing 
this tasi" the International will be obliged. to combat not 
only revisionism" but also the ,sectarian tendency which is 
a survival 'of the isolation pf our movement. The past 
history has confined our movement largely to propaganda 
v:ork within n.arrow circles. The habits of think.ing and 
of work which have developed under such conditions can 
become a serious obstacle in the building of mass parties. 
Sectarianism in the lntern~ltional expr~sses itself in diverse 
forms: opposition in-principle to the entrist tactic; rejection 
of the united front tactic in"relation to the Stalinist-parties; 
failure to underst'and the national question as it was posed 
b} the war and as it is posed in the colonial countries; 
minimization or rejection of fr'action work in the work­
ers' mass otganiz,ations and political parties; failure to take 
advan~age of the legal possibilities ~nd to function openly 
where conditions permit it. 

These weaknesses. can be corrected by a resolute qrien .. 

tation tqward mass work, by an international discussion 
of the national experiences in this work, which .can help. 
educate th~ whole I nterhational, by the appropriate inter­
vention of the international leadership. 

Immediately fol1owingthe imperialist war it was neces­
sary at first 'to concentrate attention 011 the regroupment 
of all the forces claiming adherence to the Fourth Inter­
national. It was necessary to assemble the forces dis:­
persed and isolated during the'war, establishing with them 
finn ideblogical alid organizational links. This phase has 
now been completed. 

To face up to the new tasks confr'onting it, the work 
of the International is to be reorganized taking into ac­
count the truly world character of the movement which 
extends to all the continents. Until now the Int~rnational 
based itself largely on . Europe and' North America~ But 
new possibilities have arisen in the meantime, particularly 
in Latin America, in the lvliddle' Ea~t and in the countries 
of Asia. For the International leadership to,effectively ful­
fill its role it must be reorganized so that, it i~ tied more 
intimately with' the~e new fields of activities, so that it 
could help the sections in these countries, help const.ruct 
new sections, and in turn become crlriched by the new ex­
periences and the contributions from the sections that have 
heretofore not participated intimate1y enough in the life 
of the International. 

Toward this end it is necessary to incorpor'ate into the 
new I EC represe~ltati ves from these regions. It is necessary 
furthermore to form sub-secretariats: one of the Latin­
American countries, one for the colonial and semi-colonial 
countries. These bodies are to work under the direction 
of the International Secretariat. 

The central press of the International must correspond 
to these necessary divisions of work. 

The main ,governing line of the I.nternational, once the 
general political line is determined by the Congress, remains 
that of transforming the sections 'into parties of mass 
action. In this task the International will ,oncentrate its 
efforts on those' countries which offer the best possible 
opportunities. This holds true fQr several countries of 
Latin America, for semi-colonial and colonial cOlmtries of 
the Far and Middle East, where the situation is character .. 
ized by a' pmverful '~wa.l~ening of,the younK workers' 
movement and where Stalinism is 110t as formidable as in 
Europe. 

(, In Europe special attention must be givcn to France, 
Italy, Germany and England. In all these countries, for 
h:asons which are not the same, our movement is on the 
way to or has the possibility of developing more rapidly. 

The' \VorId Congress, rearming the International polit­
ically, settling the questions which have arisen in its in­
ternal life and broadening the International-leadership, will 
mark tile principal stage in our movement's history. In 
1938 at its foundation, the Fourth International was placed 
"in the presence of the tasks of it mass movement." The 
World Congr'ess of 1948 declares that the Fourth, Interna­
tional is on the way to realizing these talks and by its 
decisions it will prepare the orientation of the entire Inter­
national toward this path. 
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