
·Chicago. Dec9tr.ber 1, 1946 

Dear Ray: 

I- rat"1irn herewith tha articlo you let tna read. 
oPinion oi:aeo' I oo.ke no. pret:ans<J to being_ OT~Jn 
re~lm·--ot economics • but; I will risk one or two 

I httoi ta to to expreSs my 
an unskilled critio in the 
obs6rvations •. 

-I· rt:&liz-e tha.t it wou-ld be extremely itilportant £or us as polit_ioia.ns to 
·be -_~Ole to- prOve the't the eoouomy· in Russia t.oduy is .onPitalist. ii'_ .forr: 
no othor rc!!:aou than that mA.ny people seriously devote«Lta-.;.1:)rld ro3'Voiu
tion _.are -h~!npsred -in thair movaments by somcJ kind o£:1lypni:uJ;.t, ·originating_ 
in n. hangove1• !'rom the _"worlrora' eta to" conoopt_. _11'"'-t.hey-·Were convinced 
th&t tho Ruaoian occnomy ie anothor form of the old demon capitalism. 
they _.mig,ht £rea. themselves £or off'<'}Oti'V(_l- \7ork. in the oi:ogani%ntion· or revolU
ti.onary instrumontff (parties) against Stalinism ani. its· state :form.' 'Ihis. 
howuver. do-~s,_ no-t mee.n _thc.t we a~e justified in 11f'orcir.g" a def'initiCin. 

It seems _quite obvious ·now - .judgir;f.: from the volume of' di~eussion artie los 
o1roulatin& iuterna.t~onally. i!' :rr"om ~thing aloe - tmt it is _not li!Bs:f to 
determine with c anplete finality just wl:iich-Q£ 'the oharacteristios of 
olncsionl onpitaliam is tho ultit~.S.toly __ d~t-eiT.ti:rl.ng one. The prOblem is 
oomplioated by the ,£net that- ill tho ·world todsy ~t•pit9.lism tAloos on all 
kinds o£ i'orma. ~ dif'fering_£'rl)m each other :in vuri<"~us ways and degrees 
(Sweden, thg le.bor government of England,. the Uni.tod Stntos, German f'at!oi 8!:1• 

_to cite a. fe\•. variatiec on _which thaTe is no dispute ns to their eapitnlist 
neture). 

You· devote ·:;our -article. 1£ I get its central import. to tho 1da8.· that thB 
distribution of" value (arising ..out of" production) between· the !"!Elilds ·or-

· Oonstarit oapi-tfll and· con.su;n.arc• goods -16 the kay to tlte caj:(i-talist naturo 
o-£ ail ao_cnomy. It the greater bulk of" tho ·vnluo produced __ by the economy 
under consideration go'Os _ not into corlliumption but into the- increase of' oe.pi
tal ·gooda, then -v.re ho.•re_ n oo.pitalist econ<:>my undo.r consideration. I- don't 
th~~~l;!.~~-~ntent1::n.~. · '.----~~-
In trr1 opinion. the.- key· tP. .. the capitalist nature o£- the distrib~tionbr value 

_ in_ thoso two -fields liet> not in the proportiona_ -but in the animua ("animus" 
·is not <iu1te. the rigtrt word"' but_-_ it. 'it:l olo.a~t.:t: to ••h.nt I r.".c~-J .·-:If-. tho rain
vestment ot: value :'l.s- cor:pul:\ive_ nccordint; to tho-lo.ws o!" the economY (in -
order to .roral!ltall or slow· up the fa.ll oi' the rnte o!' Profit on investment),. 

... ~<hen w.e havu a oapitnliot eo_2.no~y; but 1£ this distributicn, ia oi'feoted 
rntionally according to a·· j)lannod 'oxpan~>ion and utili.za.tion o£ onpitnl goor!c 
_t-or the ultimate enriahmBnt_ of-.th6- !'iald of _consumption. ·t:teu, dei_apite the 
proportiori in 11rhioh the allocla.tiri:n:or vnluo· is--made. at the mo·m~tit~ thc·eoOnoey ... 
t:UlY 'boa socialist one. As a matter oi' :f"ct, it ic nssut:"".od nocording to our -
theor; thnt there must always be eome proportiou of' value held out of OC?riBunp-
tion i'or tho mcdifiott-tion nnd renm..-nl of produotivo cnpital and oort~in·nnturs.l 
diaastere or perhaps eV:en drua.tio ahe.nr;oo in tho t~ohnique of production. (th.e'·' 
uaa o:r ntoi"\,.O energy and _the bui1~1ng of' the equ:1ptnent·'n6oe8Sory f'oT ·.i·t-a ·prc
_duation. :tor inntnnoet) mi~ht moan thnt tho proportilln of' nllocutif'ln to the t-no 
1'ields \rould- bo tornpOl"'-'ri ly inc reused 011 the atd o of' cnpit nl goo_ds without 
nbnndonint; tho &tV:Jinliat £onn. 

I think tho problem of pron!' thut tho economy in Ruf:sia is now onpitnlist 11'-"S 
in tvro sphores: {1) tho method of distriblltion o1' oonuumar:,' r;,nodo (tt_l~. priJ\~ 
niples sooard int': to ,.,hioh the burooral3y goto e. d:hproportior.nto vnlume'· o!". -_the 
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social oi::n::muroiiortt 1 goode); (2) the existence of a t'fOO :mcrk~-~" -:the_ prop or-.· 
tion batweon tho size of that umrket and the "oontro-1-lean-mnrket and- the 
_types_· of· CollBumora~ goods o:ff"ered on the free market. 

At_· _this fficlnent I _tlppr~a.:h· thiJ questiOn o:f the nsture of the .Russ!.ari _economy 
!'rom anr;ther ·ancle •. to vlhloh some people may object an being n8g8.tiv8:. _-:~t 
which haS __ the advo.nt~ge of permitting" an im!!lt'Jdiato political_ o~enta.tion. 

lt _·is-- thi&: :· ar5. tho resUlts o~ the eooo~n~o~m~i~aM~~:·~~~~i~~·:~i.n·.Hussia . we '!mUld_.- ac.Jept as OhnrP.ote-r_iBtio of a 
'ar_e U(lt, ·~th-en i_t T~Ptild be. ver-y: go_od if thceni •••· 
_oapitaliSt·;_·.but. rS.th.er tha...J :r·orce n _d8f'initi.on 
wt-.ioh--ie .. not r_.;Rdily tiocepted on a lar~&e scale. ?~_may 
tainty :thnt i·ie will uot either· def"end ·or ·work to ex:tend th."lt· · 
"Whatever :i.tc ·doJ'in~tion.- · 

If: there -\"'"are _so~eone aome.~erO vd th -·the authority i.n-.'aoonomiOs of-.a'-Karl <-- . > 
"l!e.rx. ---Ox- evan _o:r- a· L~nin or 8.-_ TrotSky - who>.oOuld decltlr_e thci_ Rusai_~:n -__ 8c0no~y_--;· 
to bo thi& or that and h!lva his opinion accepted by revolution6ries-~ thaD.· we· · · 
migh-t be•nb}C to get_going quickly; btit in Vie\V Of the _fa'c-t the.t -SUCh &it~-. .-·. , 
e.utl~rltnti.vc -:!'igure-.does not_ e~ist and. it _is 1mpossible __ to_· .t"onnulatif( a "def'_in:.· 
ition by a majority_ vote_, wo must Milko up our_ mindS in re:spect--to:_poiitioF.:l" .. · 
actio:il on the basis of things upon whio h we onn agree and among them are 
thaso which I consider __ of' deoi:;;i7e impor·tance:: 

s· lTh.at is the relationship o:r the workers and o:r the burocratic 
_ 7 stratua to that Part o£ the social value which is cons"ur.ied? 

(

. Are toh8 ?Olit1Cal ralationships demoarntio; is the-allocn.tion 
of valuo made by tho conscious decioiOn or a daioorat],o any·
organ!.z5d soc~al body- or not"? -

Can indivj,dualc profit ·rrom the distribution of' oor..auMers'' goods._ 
wi th'in, the oeonoey? 

On tho document :tn-goneral: I don't know whether thia drP:ft is the .first- or 
h&s been pOlished. but I don1 t think it could be _published in its present 
.form. It :h> ve:-y unol4l0.r and in somo instances you seol"l'l to any th'-i1gs- Vrhioh 
you ~o~1cualy:..·dc ·not mean. The article noeds a lot o:f rewriting; .":rid the·idCns 
need re:tormulo.tion. · :~· 

Thi:s i:s sketoh.V and ino'>mplote. but at this moment I cannot- expand upon my 
ideAs. l hope y~u find the!~' ucet-al. 

M~ new ,job is very, very lousy. Tho only decent thing nbout 1t is the ohf?ok, 
which ia not lnrce but acceptable. 

Fratar~;_. 
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