R el

dugt;on ﬂtataa_fgl._ __g d the _gey_q;‘"_tio;p of_the R_g._tp_}‘_e.:,‘_‘{; L
v -Forest ' o
‘In Espt&:u?-er of thie your tha ;t.at.e P...nming Cmn:ns.union or t
U.'u- a. Re anmunnod that goviet outuut for the aeoond quax'tar
ol 194.: oxaead’ thut. of the 2nd quarter in. 1947 by ag unmh u #8
’ wr aani.. Honaver-‘,' the state Plannl.rg Coumiasion :meu' dc:e t
zost awera dob.of deflting tals rinure when, in ar.othe v &

rodugtion in
nt. 11:.. atatoa ths.t./ghu first. dBlx mom.hs or 1918 exoe

e

with‘the mans or oonsmnptlon for t.ne

; B o . . v e :

»ma sf.riaa f J.J.;;ht inﬂuntrlen‘ have_,b-ean‘f .a_c nf.“racli-zéd € r.’a[dr?e#'&
4N

'ra-:'hcuaing was, .'m tha rimt plaoa. vary mo(fea_ly sat, ye
.:'tiub'ar mduntr_v noe haen mneiatentlv ta hind ths 'Dl&l'h :
f'ls he altua.tinn that a naw decres pernits private oonatmetlon o
_dwallin.n;r-‘. Naedlamg to Bay, it 18 tiw bureauorat, not the xnt

broad Ruaun maRses fPo miuion were left hcmuloaa by the wax'J,
who will henefit by this decree, Ftnally, none ol t hese fieures
tell you 8nything of physicatl productlon, the only real meanurea :
of the growth of productive fornes, while theny Tigwes, in

purcentuge form, have heurn relsssed t.o' the Uniteq flatlona,

[

wilch also has figures for 1947, showing an increase or productibn o

|

of 22 per eent over 1946, no 1lgur s hava been made avellable to|
{

thet body for 1946,

li!
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This 19 not midonhal. AB is olear t‘rém Vomaasonslvf

e

l&tost boo::, tne pGB‘ Sod 19&6-1947 ‘*as ons or Eavers orisis or

-"’f

x'momre:l:'la:I.m'l.w It 1snow alcmr tlmt the"goviet Inion dta not. emaré,tﬂl
‘rcn thia cria:l.s 5111 the firet aua:tar of- 154, and that its o

emr@ame 1n that period ie Air eatly cornsoted with the. devaluatiLoh_

oi‘ ﬁ ruble . t‘:ontrary to .the Ereml.m olaim tha'b the davaluat.
mzs almad at “npaoulat.or-s“ and beneritted tha workera, devaluatl '
‘cam. be pmven to te @nnected not only. m.t.h orices hut wita o

Fl'u&‘uction. ‘ Let ug take 2 serond look at ‘I:h‘t de*mluatwn or’-th"

nd ‘aistoric 1‘r. was. (r‘f aapeoially ""‘he Hintoric Raform -(lqn

_?ﬁava‘ued 1o i that dapnslta in the ban:s be preservod up to
3,000 rublea, 'but thereafter, up to 10.000. the axahange pnocasd
‘on t.he baaia of 3 0ld ribles for. 2 new onea, and over 10,000 the .
exahange proceed on a 231 rntio, and that’ bond!mldorn have ‘heir’.".'

bonde honored on the bhaeis only a 3:1 ratio,. Tha decroe erpla.

t.he necegnlty of t.ha)hmove on the basis of: (1) &n increase in

money circu.lntion "hag happa'aed in all states taking part in tho*

war'; and (2) that carrying out of currsncy reform is "a t.aual !

metter in 8ll states after greet wars." It hastlly added that tpc :
S !

manner of aexecution in the Sovlet Union "differed radiocally" from

I

that in oapitelist countries. The difference, atated the decrse,

P

conslats of the fact tiet, basically, this is done not at‘ths
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o:pn;ge ot t.ln m;o:l.ptari lbltu; a,t.l_,yh?%oxpenaa '9\:33“ a coulata.vo

At SRR AR

_ olclpqtq_" Jrho took. ndvnntl.ge ort.ha faot that "mapket prices"

end o

‘were 5 to 10,.1;1@&.??"'?.6.13& pr.lae‘pﬁa.nd 'Ihul enriohad Atnemaglveg, i’L “E ;
A5 L

It 18, lnt.ulsrabla. " continued Ll ukage, emt apooulativo ele- ]'"M

menta that qm";lohoﬁ thamnelvas dum.ns the r(ar, a.nd &-ocumlﬂtﬂd 3

BT SRS B

consig;arable aums .of mne,v a‘muld have an opporf-.mity bo buy up
‘-. goadp afher: the abolition of the. rafionim; system. o d
_ -,xoumrthez' 11lustrat,a the baner:.tz - Eadia il got} t'ro.-n th.iu‘

- U. s .i-

new 1nw 1;79& dspgee cla:med Liat the sovarnwnt. '_’aucoeens?

BRIV S

earv.tn& ymlterec‘.rthu pre-war ut.at,e pricas ror rntloned gaod

r., ’ ,,\Sj

tm gawmment. mw\notk,only ox-dprsmtm preserqat.l.on or the

LIy 4: Uil e l'r’n‘.;rw

’b“*‘ 82 ‘ﬂiﬁmﬁiﬂ&# 10 “*2 az; De{‘.ipent deqr_en'a'e on,me,ena' df':..oén‘n "'b

:*’* ﬁe’r“ig_.ne,‘f?mh"m'mior [2

?;n aoof‘s and this mould ;m.é‘a‘ e livlng of’ tF t.oil:lns’ ma"-

:..' A g LR

. Thn Py bureaucracy coufd/given 0B uo«bat.tﬁr T to’
dntlu'%’é"'f.‘n pa'etenae Tt the deﬂluﬁtion Or the” ruble” boneri 23
the workara ‘that to ‘Podnt’ 0t v’ ‘trend 1h the’ Ruésiaﬁ”oconomw '
- gtalln ddae tHat 19%6" apdedt. ~ Let 'ust 16w thrxt. ‘tyord,~ o)

"9, 1946 ata.l.‘m ‘Proclained” the Fourth ‘Five Yésp Plun. ¥hiol" prn,jac'

a nreat 1roreu.ae in meana ‘of proauctlon. and” ‘goma- ‘Andresse in- m
of oonaumpt.i‘on. He 'POARE 6d " Gut that’ thie iNGréase in-the - ms*ans%"c
consumpt!.on goods will e eapecia*ly bene ficlal ‘to® the: ‘megseNs ‘nic
1t will ‘take place "oy means of ‘lowering ‘of ‘the: prices." ‘‘He fu;r"-.
ther promised tho abolition of Tatloning by “ths ‘and or vt yedp 7

1946, howevar, SaW 7o abollt ien of retioning,‘ ‘It ended;: “inatead,

wif.h an 1noreaso in the price of means of: conaumpt.ion goods 'whuﬂ

12675,




wdim
tb ledg,o br thn fow figur.-es then relusad. amuun’cod t.o sbout.

.Lso p-r nnt.
iogy rollowaa with. more or =288, mltillmmt of tiw year

pla.n 1. fnr 'Y} means or pmduot.ton gooda wsra ooncormd, but wo#-

P IL A Ne )

9111.7 b-;hind in mesns o!" consuny tAon goods, Stalin-Zhdanov WQT‘
mmpouu‘ly‘- annnunood'that‘ ratlonims ia aboliz';nad 4nd pricoas cut
IO‘to 1z per aent. . They falled t.o make only one t.mns alear,
ho dscraaua ralatad %0 the wajtAra inflated prices, Inr-taad,

thay trted Ao giva the exact oppoplite ifapx'osuion, 1nslst1ng ﬂ:m_

bt e TN el ST e e e ke o

.utata ‘peicen had remsined wnaltered dur J,ng tha war, Fe nwed bup

e
LU b

‘publiah fhe 19110 pz'.tcan alonguz.le ..har "aaoreasad, unirorm" prio#i_"

"to__sivo_t.ha 11.0 to t.ha.t. claim .
1040 .. . 1947
“Tin mbles ana kopexﬂ)
85 Ll 00
2.10
;28.0{)-20.00

‘ 'rhese t’aw basic itome. show thet the one ba.uic conmodity,
bl&ok bread, .'moreased more than 300 per oant.l on the Whole

, - tne orices of theso commodities, plus thiass for herosene, cotish

'li'na anloahea. show & rise of 180 por cent, It is trwe that waska

;‘-.'__‘ SR AR R AN

for that period rose sbout 50 per cont &nd that prlcaa have further .
been decraaeed 10-12 per nent, but that atill leavesr the phunda qf"
1ife of th+ Russlan worker (ie earns hetween 500 to 900 rubles
month,) gr:atly dsteriorated from 1lts pre-war stoendayrd, Vozne

seneky even rmkes whot sounds llke a fantastlc admiseion, that

e e e s (_'..-a.;..:.a‘_‘.

pefmnsl consumption by eiviliane and soldiers dropped to 35 p
cent of thr rational product during the war. No wonder that

the de~mohilized poldler with pverance pay and some loot 1n his

,?ﬂ bocket was slow to raturn to the factory grird. Nelther dild th
g

housewife, Production hed reached a oritiecslly low stuge and
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muuntlon os' t.'ze rdble followed.. It. ras not 8O mich l- Aove "
minnt. "apeou).a?.ora". alt.houah 1% sursly clearad the Joviet aoon? :
of mic loo..a RORYY, 88 EOVS to ocmgel the wrkoys bask o tbs '

togz and ihe "nrm. ‘ .
" The, davulu:ﬁ. 1on of thu ruble had the' i-mrdiate ot’futét‘ot‘ ‘

e.n.n"ront.ln‘; the mapces with complete ntarvation or the _ret.urn o

wory and RIS, J‘hart the deur'ee worred Lo ssen in the glowing -

5 atutiatiu rc.- proauction in 1948, & direct ad;g;laslon of thie cpml\a_
' from the .’:.aeu 5 of the Pravda for Jur.e of Lhis your. Pravda

states that "fna worlzers m:aialble i‘car mtloniaeﬁ 1nnustry a.na at

rarms“ 1n tm ..@gfst quarier of 19#8 inorenaad by ar, muoh m t.wo g

It point,a out t.hat this rate of 1ncreaae 40 88 muo‘n na

demo‘)lliza.t.s on ‘alo '

'rhat. not. nll uhmm had bean speu.at.ora is.

' a.oar trom t.ke atatament et tre fnew workers Lholide houaewiies

) yauths m tmn- tenna and former fact.ur:v workers.”
: The aennsation of the deve.luat,lon of ths ruble ‘!.'1
produnt.ion is. no'f. ths full story. ‘'The question of price reapprnr'
""' "‘he *ncreazo' “in producilon is & “nlativn tern, arnd conerns walnly
; m_aann af production, not weans of conaumption .lnduatr.tau. s T_he.
‘t;mpial feature therafore remairs nov the lsvel achir ved, but t.hé'
m of developme‘nt:. #hat Meppens whan rationing 1s abolished
ahile there is a low level of poductioni 1in whilen girsction do

tond? A Rood lndlcation 18 shot happened the last tlma rationing

, prices, not merely free meruat vrioes, but state-controlled prlco#
[ .

. wae abolhshed and & "uniforn’ price establisto d. Thot was 19X,
| year Starhanoviem Wes oreated, and prive roverents phowed & fo;xr-.
K _to wen=fold increass. Altho the 1949 deorao ponpously promiseg
L that thisMrill be the last anorifice”, thw Kuasslan ma.AeB mr

Q/AA’Q\ O B Gt Ly RECELEERY B 4 L4




. The’ ruble}has ho ﬁtandi
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RUSAIAN NOTRS : :
by F.:'Forast-

1. The Cominform and ths Ruble devn;gaﬁion

Th%rolla a curious turn in tho method of Stalinist pro=

pagenda, This is most glaringly shown by the fact that

the Russian masses first hesrd of Lhe pronpaotlva atrengthcn'

"—--_.

the delasatea t.0 the Cominfornm had avidehtly heard ehout 1t

a8 rar baek aakhe middle of eeptember At thut gathering in

: N T {of Degembar. 9°

Poland H&lenkov delivered & apséch to whirh rav 7d¢votes
'—"""u

i of ita 4 pages. {The deorae 1tself waa fi“b* broadoaat o

'Decewbor lﬁth.J Was the apgech pronouﬂcnd firat to the haateﬁn».

“Europsan gathsrlng beoa 8 or anw aim on- tha part or the
;Stéliniat hureauoracy t ; ' ) c
'“Ruasia han to pay. for 8 purcnasaa glther in gold or by oari'
In naatern Europe of ge, 1t 18 either barter or rqpargtlu}n
that Ruceis 1s exacting! Whatever the aim was in r1ra£ micing”
thn announ¢emant ‘there, it is aertain thet Just &8 Zhdanov 8
sneeoh at the game oonclave was not only a plun to combat

Anglo-Americsn imperialism and the darshall Plan, but also a

signal to mxrbak intenslify the atruggla agalnst stnlxniats w
econony of thege

dared to designate thedx “peoples republics" as "state capital-

lem", 80 the speeoh of Halenkov will have further reparguasﬁonn

in Russia itself. Zhdanov's speech was followad, among other

things, by the defnronexent of Varga from the Institute of (

i
World Feconomies &nd ¥orld Polltics, whioh wasg "merged" with |

1
the Inastitute of Economics, headsd by Ostrovityanov. Xslenkov8s -

apsech may secn be followed by & further purge of the perty,
' }
Malenkov had coupled his xmxauxEexsnix declaration as to th?

!
|

TN e raer




_ S - o
"atranathnnins”of the’ ruble, wlth the noed to strensthen
'the una;ity of the party mnmberahip. He stated that the
- Allstinion
- Rymian Coununist Party had ineraased m.: menbership during |
'the war from 3.800 000 %o 6,300,000, ‘but . thet whet wag necesk
BETY now was 1ot quantity, but qualityu' With that aim in vi
the party yas carrying on & campaign againat,ﬁaervlliny to
bourgeolu culture of ‘the vest", “urthgrmore, tne Central

Committee was preparim & rew party program because the old

dnerwad "6haoleta": He did not say when the new program
wculd be raady, bqt when 1t will be derved up, 1t will no
.doubt both,be & prelude: to a purge of %he party and, what 13

- mora 1mportant will weveal which aroup of the population th9 .;”*

_ buraauoracy is. depanding upon and ofrering neaw- emolumenta to_;-f

1 : - ; ' e .
' T .
- . TN e

.

?. The Russ*an mueses and rubla dovaluation

\WTha entira 1aeue of the Pravda orfDeaember 15,«1947' 5
which has been enlarged from 1ts regular i pages to 6 pages;
‘ie rully devoted to ruble devaluation and the abolit;on of -
“rationins. The decraa takas up the entire riﬂst page; two

editorials take up the.entira aecond page; three other peges

concerned with the directions of the Ministry of Finence as
to the exact procedurs of devaluation, the new price system
and picturea.and'a description of the new ruble. The final

page xlliium!l! reporté tha"unanimoun enthusissm" of thé

Rusaian masses for the decree and their "thankfulness to

the great, our own Stalin" for the "wiag policy". i
The Izvestia of December 15 has alsc expendsd its 1anuP

to 6 pages Tor the cecaslon. The only distinction bebwaen‘j

Pravde and Yzvestia 1s that the latter's editorlal is two i

columns shorter, end the space thuas saved is.taken up with

gome Iinternational news items, But if the enthuglasgm of thel
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Ruanian maaaea takms tro oolugna 1ﬁaa to report, tha ardor
15 the more unboundad.. ne report trom the Trakhsorki .
diatrict‘ at&tes that the young uoruera nhere exolaimﬂd'
“'How is 1% posaible not to be huppy wnen 1life itself is any
The ¢d1tor1a1 acbordinsly couples the“strenstnenlng of thg
ruble with tha foct that "Zhe goviet psople under the 1eada
nhip o* the Bolsghevlk party completad in a ahnrt time = pos"
wer reconstruc»ion ot the ret lonal oaonomy and uspeshno

carprlies: on
ksuts the atrugg‘e for the 1urthar Btrensthenlns of tne &o

om;c might of ‘the _country. Truthﬂul Ly ne are going forwara

on the road of the gradual transition from soci&llsm to

communiam.

commundst rarfy (B),,under the. nignaturee or Saalin a

S TALETI

Prasident of tha aovlet of Jinistara and ananav, as tho

)

Saaratany or tha central Gommittee of the Gommuniat Party,
daoread on ' Dece }_'

10 to 1, that depositz in the banks are preaerved up- to

3,000 rublaa, but thereaftaer, up to 10,000 the exchange p
sadu on the baaia of 3 0ld rubles for. 2 naw ones, . and oveT

10,000 the exchange preceeds on a 2 to 1 ratio. and that

bonaholdcma would have their bonds honored on the baeis onty A
age

fa 3-tc 1 ratlo,  The decrse explaine: (1) that the iner
monay cireulation has "happensd in all states taking par

' the war'; and (2) that carrying out of currency reform
usual matter in &ll states after great wara,” It hastily.
add&}'howover, that the manner of tha axacut on\is "radica
esfferent” (4n the Sovie_t_pn;og" cer-hucapitel lat countrieB,
Tha Aaifference conglets of tﬁé ct that, besiosally, this

18 done not at the axpense of the prolstarlat, but at ‘the-




:";ac?. t.hat"mrket prices" wers 5 to 10 times "etate pr.tcea L .",r

,&z'able,“ cont,inuea the ukase, "that apecula.tive -1smon1;,s tmh"

_ratloned soodn", md uhe govemmant now not only ard-rsitho'

'deor-asa on mana of consumption gooda.-. -The Gda.toria-l in‘th

‘lowerins of .the prices of commodltiiea.

cipnme‘ of "speculative‘olemanta". who took advanfdgo 'or'-"b-h':"'
and. thua enriched tmmaalvan.anmxunxum "It 18 .Lntol-

anrichad themselves during the war-. end accumiated coq:ﬂ.@or
afms-_of monej} should have an opportunity to buy up goods aftor
the #bolition.of the rationing system." ( k
To r:.u-th.er' 1llustrate the muw benefitp t.he mapea s get
from t.hia new 1mr, the pronouncement claimr! net the' govema;‘m

aucceeded 1n prenervina unaltersd the pre-war sts.ta pri'-na

pPuorvnt.ion ot the wages, but i3 inltiatins ‘& 10 to 12 _per

“Nox,“fo better means could be found to deflata the

tansa that this law jEeee bonefits the work.ars than to xl.t
rollow the t.rend of the Rusaian eoonomy since thz:k Bt.alin malde.

his apeenh :mnmmxunnmtnwnmnxxm On Feb uar

9, 19486, atalin proclaim} the Fourth Fj.ve Yesr Plan which szo

jeotfa gEreat incrsage in means of production snd some 1n
means of nonsumption. He polnt.§ out that this increase in
of congumption goods will be especlially benaficial to the
masses einco 1t wil']. take place "by means of lowering of th
pricea™, He further promised.the abolition of rationing by
end of that year. 1946 end&let.h no sbolition of ratloning,
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