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itself a conglomerate of meat, pharmaceutical
and sporting goods equipment, was taken over.
Then Goldschmidt Chemicals was taken. In 1968
the company bought out Greatameric&, giving
Ling-Temco-Vought control of Braniff Interna-
tional Airways, National Car Rentals, a big Cal-
ifornia bank and three insurance companies. It
sold the bank and with that money bought control
of Jones & Laughlin Steel, the sixth largest manu-
facturer of basic steel. Thus by the company's
16th birthd&y, it occupied an important monopoly
position in the meat, aerospace, electronics, wire
and cable, sporting goods, airlitre, pharmaceuti-
cal, ear rentals and steel industries.

The Penn-Central Railro&d, the largest in the
nation, is another exarnple. Formed by a merger
of the biggest and the fourth biggest railroads,
it operates directly 27 ,000 miles of track. But
that?s not all; it also operates under lease 39
other railroads, including such major ones as the
New Haven Railrood, the Pittsburg Lake Erie
Railro&d, the Lehigh Valley Line, the Wabash
Line, etc. But even that's not the end of it. The
Penn-Central owns securities (effective control)
in 90 other railroads. Outside.the railroad field,
the comDany owns Buckeye Pipe Line Co., the
Biltmore, Barclay, Roosevelt, .Commodore and
Waldorf-Astoria Hotels in New York City , 20
acres of Park Avenue real estate in downtown
New York and is aequiring Kayser-Roth Co.,
the garment monopoly that owns 119 garment
sweatshops in the LJ.S., Canada, Puerto Rico and
Italy. The 1970 "bankruptcy" changes nothing
here.

General Telephone, the "independent phone
cornp&ily, " has 30 subsidiary companies in the
LJ.S.; it also controls the phone companies in
Quebec, British Columbia and the Dominican
Republic.. It also owns Sylvania Electronics with
its 57 plants, and Automatic Electric Co. General
Telephone operates plants in Canada, Italy, Bel-
glum, Brazil, Argentina, Mexico and Gerrnany.

Ford, the seventh largest industrial, makes
23V, of the cars and 30% of the trucks in North

, America; its Philco division makes everything
from mis siles to home appliances. It has divisions
that rnake all kinds of iirts for motor vbnicles,
all kinds of tractoqs and farm equipment. Over-.
seas its subsidiary in Germany, 

- 
Ford-\Uerke

A.G., is the third largest. With assembly and
manufacturing plants in Canada, Great Britain,
Germany, Bra zil, Argentina, Mexico, Aurtralia,
South Africa, New Zealatrd, Malaysia, Finland,
the Netherlands and elsewhere, more than 400,000
of the world's workers work for Ford.

Chase-Manhattan Bank, the second largest, has
L42 branches in the New York area. It owns
Banco del Commerce with 120 branches in Colum-
bia and Panama, Banco Continental with 42
branches ih Peru, Banco Atlantida with Z4branches
in Honduras, Nederlandische Crediet with 66
branches in the Netherlands, and major banks in
Brazil, Venezuela, Belgium, Austria, West Indies
and lreland. Chase-Manhattan controls the Stand-
ard Bank Group, which with 1,100 branches
dominates finance in Kenya, Malawi, Tanzania,
Uganda, Zambia, South Africa, Rhodesia, Nrgeria,

Ghana and eisht other African countries. But
this is just the tip of the iceberg of Chase-
Manhattan's power. Its hrge financial resources
allow it to bontrol and influence many of the
other biggest monopolies and imperialist concerns
in the'LJ.S. and abroad.

New York Banks Take Power

The tremendous wave of mergers and concen-
tration of capital that has taken place in the last
20 years has been financed by the big banks,
and particularly the big New York wholesale
banks. The power of the main New York banks
has grown tiemendously in this period, and their
domination of the U.S. eeonomy has become com-
plete. Just since 1955 the following changes have
taken place among the six big New York banks
that strengthened their monopoly position:

(1) In 1955 the Chase National Bank was worth
$5.4 billion; it took over the Bank of Manhattan
and by L967 the Chase Manhattan was worth
over $tS billion . (2) City National in 1955 was
worth $5.6 billion; it took over the First National
Bank, and by 1967 the First National City Bank
was worth $15.1 billion. (3) In 1955 Manufac-
turers Trust was worth $2.8 billion; it combined
with the Hanover Bank and by 1967 the Manu-
facturers Hanover Trust was worth $8 billion.
(4) In 1955 the Guaranty Trust was worth $2.6
billion: it merged with the J.P. Morgan & Co.,
and ,by, 1967 the Morgan Guaranty was worth
$7.3 billion. (5) In 1955 the Chemical Corn Ex-
change Bank was worth $2.6 billion; it gobbled
up New York Trust, and by 1967 the Chemical
Bank was worth $7.1 billion; (6) Bankers Trust
Co. rnerged with some smaller banks and grew
in assets from $2 billion to $6 billion.

In general the New York wholesale banks tripled
their size in the L?-year period 1955- 1967;
while by contrast even the blg retail banks, such
as Bank of America and the two nrajor Chicago
banks, only doubled their size. This reflected
the increasing dominance of the New York banks
over all fields of industry, which we shall detail.
Moreover these six banks represent only three
separate interest groups . The Chase -Manhattan,
First National City and Chemical banks are con-
trolled by a group of families and financiers in
which the Rockefellers predominate. The Morgan
Guaranty Trust and Bankers Trust are controlled
by a group of financiers and families that J.P.
Morgan put together. Manufacturers Hanover
Trust is closely connected wittt the two groups.
Together, the Morgan and Rockefeller banks eon-
trol the majority of the biggest corporations in
the country.

The power of the New York banks is far greater
than their nominal assets would indicate. As
primarily wholesale banks, their money carries
much more weight. For example, Bank of Ameri-
ea's Salinas branch money is undoubtedly tied
up in loans to farmers, small and medium busi-
nessmen, and retail loans and mortgages. Chase-
Manhattan's loans, 'otr the other hand, are pre-
dominantly to big corporations. The New York
banks have no blanehes outside the New York
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class.
As banking develops and beeomes coneentrated in a small

number of establishments, the banks grow from humble
middlem.en into powerful monopolies having at their eom-
mand almost the whole of the money capital of all the capi-
.talists and small businessmen and also the larger part of
the meaRs of production and of the sources of raw materials
of the given country and in e. number of eountries. This
transformation of numerous humble middlemen into a hand-
ful of monopolists represents gne of the fundamental proe-
esses in the growthof capitalism into capitalisttmperialism.

Seattered capltalists are transformed into a single eol-
lective capitalist. When carrying the cument accounts of a
few capitalists, e. bank, as it were, transaets a purely
technical and exclusively auxiliary operation. When, how-
ever, thts operation grows to enormous dimensions, w€find
that a handful of monopolists subordinate to their will all
the operations, both commercial and industrial, otthewhole
of capitalist soeiety; for they obtain the opportunity-by
means of their banking eonneetions, their eurrent aecounts
and other financial operations-first, to ascertain eractly
the financial positlon of the various capitalists, then to
control them, to influenee them by restricting or en-
larging, faeilitating or hindering credits, and finally en-
tirely determine their fate, determine their income, de-
prive them of capital, or permit them to increase their
capital rapidly and to enormous dimensions, ete.-

Imperialism, the Highest Stage of Cafitnlism

This process that Lenin observed in 1916 was
less advanced in the (J.S. than in Europe, owing
to the peculiar history of bankins here. Banking
went through three phases here. At first they
were very important because of their relationship
with the mercantile capitalists that declared in-
dependence from England. These first banks were
broken up during the rise of the manufacturing
capitalists in the early 19th century. They were
heavily restricted and state laws kept them arti-
ficially small until the advent of monopoly capital
at the end of the 19th century gave the banks a
rebirth. The original trusts and monopolies were
backed by investment brokers and speculators,
not by banks as was the ca'se in Europe. The
founding robber barons, however, began a process
of nurturing selected infant banks to maturity'in order to consolidate thdir monopolies. The
banks soon became the center of the interest'
groups that ttrese speculators and robber barons
formed.

Thus arose the big wholesale banks in the early
part of this century. The various holding eom-
panies and investment houses could not perform
the functions Lenin described as well as the banks,
since only the banks could use their depositors'
money as well as the "personal" money of the
"founder. " Thus the investment houses were more
or less abandoned and the favored banks assumed
the role of controlling the monopolies in the
interest group formed by ftis or that speculator.
For each interest group controlled by a family
or financier, a bank arose as the focus of power.
Thus the Mellons formed their Mellon National
Bank to control their aluminum monopoly (Alcoa)
and their Gulf Oil; J.P. Morgan formedJ,p. Mor-
gan & Co. to control his LJ.S. Steel and General
Electric; and Rockefeller had the Chase National
Bank for his Standard Oil. Having his bank con-
trol his company rather than owning it directly
allowed the "founder" to spread his money out

more and gain eontrol of other people's money in
the,bargain .

THE NEXT STEP FON THESE BIG WHOLE.
sale banks was to inerease their capital enor-
mously by gaining eontrol of various forms of
retail finance. In states such as California where
unlimited banking was legal, branches were opened
all over the state and the small country banks
wepe put out of business. Bank of America has
over 1,000 branches now. In states wherethis was
not allowed, the law was circumvented by forming
bank holding companies. Thus the Morgan banks
are able to dominate upstate New York banking
through the Marine Midland Corporation, which
owned 11 upstate banks with 224 branches and
controlled $4.3-billion in 1967; the big Boston
banks controlled small =to.wn Massachusetts retail
banking through the Baystate Corporation and the
Shawmut Association, which together owned 24
banks with 2L6 offices and nearly $2-billion in
1967; and the Rockefeller banks controlled retail
banking in Minnesota, Iowa and the Dakotas
through the Northwest Bancorporation and First
Bank Stock Corporation, which together owned
165 banks with zLZ offices and nearly $6-billion
in 1967. Those banks not directly owned by hold-
ing cornpanies were indirectly controlled through
various correspondent relationships and the like.

The big banks fostered the formation and
growth of big insurance companies with their tre-
mendous resources. Unlike the fire and casualty
insurance companies, which bring in compara-
tively smaller amounts of capital, life insurance
eompanies amass trerrtendous amounts. Since
lVorld \Uar II under the sponsorship of the big
banks, ttre life insurance companies have made
large inereases in their resources. The assets
of life insurance companies nearly tripled from
1950 to 1967. Since all of the 15 largest life
insurance companies are closely connected with
one of the major banks or group of banks this
has vastly increased fte power of the banks.

Of little importance in controlling industrial
and financial power are the savings & loan as -
sociations and mutual savings banks; their re-
sourees are alrnost entirely tied up in home
mortgages. The assets of the savings banks are
almost equal to one-half that of the commercial
banks, but they only have .A2% of the commercial
and industrial loans, which is where the porryer
lies.

Thus the original robber barons fostered the big
banks to control their original monopolies. Their
successors used these banks to gain control of
the entire banking and all important financial
fields. This gave the banks command of an entire
financial apparatus that was not only sufficient to
control such giants as Standard Oil, General
Electric or Alcoa, but also could be used to gain
control of independent industrial companies. With
the vast increase of mergers, every major monop-
oly had to expand or die. The degree of ex-
pansion that was required in b.lmost every instance
just to stay afloat was such that even such giants
as General Motors and Ford had to go into hock
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control. When a direetor sits on more than one
corporate board he must have the interests of one
of the corporati.ons uppermost in his mind-that
would be the controlling corporation. Since in
most, cases these inferlocking directors came
from financial institutions, especially banks, we
can eonclude that these latter control the indus -
trial corporations.

There may be anywhere from 11 to 2g direc-
tors of a corporation. rn theory all are equal-
one rnan, one vote-but in practice each is there
for different reasons. Some are being honored
for past services; others may represent a cus-
tomer or a supplier; some may represent a local
oligarchy of a city where the corporation does
business or has a plant; some-the officers of the
corporation-come to the board to report on cur-
rent operations and find out how to carry out the
line of the board. All these are unimportant from
the point of view of control. often only a minority
of the board represents the controllers. They can
make their weight felt without a numerical
ma.lority on the board. If Mr. x represents the
bank that controls the financial future of the cor-
poratiotr, his ideas are bound to carry more
weight than the other members of the board. If
unchallenged by another group ttre controlling
firaancial group needs no more than two or three
representatives on a board to exercise effective
control.

The various interest groupings or circles re-
volve around two main suns. fhese are the Rocke-
feller circle, centered on the three big Rocke-
feller banks-Chase Manhattan, First National
City and the Chemical Bank; and the Morgan cir-
cle, centered on the two Morgan banks-Bankers
Trust and Morgan Guaranty Trust.

There are four other major circles that play
a sornelvhat but not totally independent role: the
Mellon group in Pittsburgh; a group of cleveland
industrialists; the Bank of America group in
California; and a group centered on the bis Bos-
ton banks. There are also much smaller regional
subordinate grouplets .

Together these groups directly control (mainly
through control of the boards of directors) 8E of
the 100 biggest industrial corporations, 38 of the
40 biggest banks, 19 of the 20 biggest insurance
companies, 18 of the 20 biggest transportation
companies, 18 of the 20 biggest public utility
corporations, 7 of the 10 biggest rnerchandizing
chairrs, 12 of the 15 bisgest mutual savings banks.
These are the ruling circles; theyalso, of course,
contrgl the state apparatus. But within these rul-
ins circles, there are definite subordinate re -
lationships. At the pinnacle of power are the
Rockefeller and Morgan groups.

TTTE frOCKEFELLER GROUP IS CENTEBED
on thc holdings of the Rockefeller family, but in-
clucas the holdings of allied families and finan-
ci*rs ancl the much larger group of corporations
that have fallen under the contiol of th-e Rocke-
f*llen banhs and insurance companies. The Rocke-
fcllcr farnily undoubtedly has the most important
voicc within this circle, but other familibs and
various financiers, such as C. Douglas Dillon,

also must have an important say on the direction
of the group.

Three of the six big New York banks: Chase
Manhattan, the Rockefeller "family" bank; First
National City Bank, Rockefeller-cousins and Still-
man-family owned; and the Chemical Bank-plus
three of the four biggest insurance companies in
the country: Metropolitan Life, Equitable Life
Insurance and New York Life-make up the finan-
cial core of the Rockefeller circle. The known
assets alone of these six financial giants were
over $160 billion in 7972 and as a group they form
the most powerful financial uni"t in the country.

c Equitable Life has four directors in common
with Chemical Bank and four directors from
Chase Manhattan.

o New York Life Hras two direators in comrnon
with Chemical Bank, one with Chase Manhattan
and two with First hiaticinal City.

o Metropolitan Li.fe has two directors from
Chase Manhattan and two front First National City.

a The Rockefeller fannily -owned Istel Fund
owns 4% of Chase Manhattan and interlocks with
First National City.

o Consolidated Edisotr, Rockefeller's utility
monopoly, brings the six together in one board;
it shares three directors with New York Life,
two with .Chemical Bank, two with trirst National
City and' one each with the other three financial
instituti.ons.

All titis makes for en extremely close -knit
bloc of financial power. Fcr con'lparison, the
entire Federal f{escrve S.ystem (tZ Federal Re-
serve Banks) had in 1967 assets of only $72
billion. Counting ttr*ir secret trust funds, and
mutual funds and investment cornpanies under
their control, these six have at least four times
the financial &s sets of the entit'e Federal Re -
serve Systern.

But this is only the core of the, Rockefeller
circle. Through a systern of inte rlocking direc -
torships these six giants control, besides Con
Edison:

o All the biggesi banks, insurance companies
and utilities in Chicago, Dallas, St. Louis, Minne-
sota, Iowa and many other places.

o Three of the four biggest Connecticut In-
surance companies.

o Railroads-h{i.s souri- Facific , St. Louis -San
Francisco, Norfolk and Westerff, Santa Fe, Chi-
cago, Milrvaukee and other n'rajor companies.' o Ainlines-Pan Arnerican, Northwest Airlines,
Eastern Airline s, Ameri.can Airlines and New
York Ainways, and the Civil Aeronautics Board
that "regulates" the airlines.

e Chemica[s Monsanto Chernical and others.
@ U.S. Steei,, which has over 40% of the coun-

try's steel capacity, and Bethlehem Steel, the
nunnber two corrlpany.

s Bubber-4oodyear Rubber and i-lniroyal Rub-
ber.

o oii-standard oil of Nrlr+, Jerscy, standardoil of Indiana, standard *f catrifornia, Texaco,
Mobil socony oil and Amerada Fetroleum.

e Foods-F{unt F ooCs , Ilalston - Purina, Swift,
Pat, General F'ooCs, Eordcn's, Pillsbury, General
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under the influence of the Rockefeller group.
In the last decade, power shifted in the First
National Bank of Chicago, the second biggest,
bringing it closer to the Rockefeller banks then
to its former partners, the other three big Chicago
banks. The shift of the First National frorn thr:
Chicago group to the Rockefeller grilnp hrought
over the Prince family and its Arnrour Ctl., d,he

second biggest meat-packing company in the
country. In Sears Roebuck, ttre biggest retail r:haitr
in the country, the Rockefeller inte rest steadl].y
grerv; the shift of First National, which has twE-r

Sears directorships, gave the Rockefeller group
a bigger number of'seats than the other Chiceg;)
banks, thus stiifting a $7 billion corporati on tc
the Rockefeller earnp. Even in Marshall Fi"etrd,
Chicago's rnain department store, Rochefeller
banks have control, through First National. And
the rest of the group is also rapittly mergi.ng into
the Rockefeller circle.

The ttrree other Chicago banks, Continental
Illinois Bank and Trust, Harris Trust and Savings
and Northern Trust are important wholesale
banks, rvith better than $15 billion in open assets
and plenty of hidden trust funds. Outside of Sears,
the most important properties of the Chicago sec-
tion of the Rockefeller group are Swift & Co., thc
biggest rneat-packing compatry, and International
Harvester, which monopolizes the tractor and
farm implement inCustry. These banks also con-
trol Commonwealth fldisotr, Montgomery Ward,
IJ.S. Gypsum, the Santa Fe railro&d, two other
big railroads and several other key companies.
The Chicago section has seven direct financial
interlocks with the New York section of the Rocke-
feller group.

The Chicago group has no interlocks with the
Morgan group and recently even attempted to raid
one of Morgan's biggest corporations. Northwest
Industries, a holding company controlled by the
Chicago banks, tried to grab B.F. Goodrich, the
tire and rubber monopoly. Aided by Rockefeller's
First National Bank of Chicago in early 1968,
Northwest madd a tender offer to buy up con-
trolling interest in B.F. Goodrich. The two Morgan
banks that control Goodrich and their allied Leh-
man Brothers successfully fought off the at-
tempted raid with financial and Government
pressure.

*'. The Rockefeller group has remained a close-
'p; ) knit and rapidly-exp;naiis empir; i, th;poii*at
.: ,,: period. The Morgan group, oil the other hand,"''' lost some of the key properties around which it

'" was originally built-U.S. Steel, American Tel &
r Tel and the United Corporation utility rnonopoly.

"*, In the R-ockefeller group, the holdings of the
.". : Rockefeller family are at the center. TheMorgan
d group has no such family to rival the Rockefellers'

* ,. was primarily an operator, not an owner. He
,"; welded together an alliance of speculators,'' . financiers, bankers and wealthy families thatwas
' 'i i' 'unrivaled 'in its day . But thA Depres sion wasu':.-"more favorabte to llockefeller than Morgan, and
*:lt":Morgan lost his dominant position. SIncd its' '*'founder's death, the Morgan group has gone

through many changes. Some of his former asso-

ciates drifted over to Rocltefeller, btrt il*w fi-
nancial houses grouped themselves arcrund the
&t*rgan banhs, making the Morgan gt'(.rtlp. i{*:spite
ils Iusses, bryi{er thart ever.

&T' 'trTIH COME $F TTflE hSOTT$AH fl6}E(:T,t:: ARE
i.h(: t.wc,r lvltlt'ga,rt t>anlg r.;: [,{rl.{'gi:r.n { ir l;} r';lfif v 'l'ru.st
i,rt'ltl .tsalllters '.tr].tru$1 . '['ltr"*trg]t & s;ii'$$,t-lrn *f .[rrter-
Ioclisi rtinriIai: but trftr].$r*I" th;tn tr'r th*:.tl{;fiiiE:fisiitrer
tj;rli{i,, i l"ir:.;{} t,r'.:a} }:riart}rS iit-i} ;llli"$ti t't, lt.}l s*:.v#t"al
ri{ }rd- r. g'rryi#*i' tir i ii tiirirqti.&l inr;[j tut."ii]]]l* :

s 'l'B-$(,: i .,rr:B,tilti1i,iI {"lt l.g:rlr* ijr.lti *,litl t_h"t* }ij r.sU "}*.qlStOn
Crl r"por;*ti#ft , trfi r:r tw,'r; rnElst pL!tt,.$"l1" irr tr ill'; ers lment
tr()tlrpanic s ilt th.* r:tlitnt r';i.

s [,fa.rir'i*tl ],,i,ltilirnc{ {Jrsi:pur"at,ielfi, {}w{xe i" r:rf ?nost
*.{ t3r* [-rlg,1Jest, ug:$f,a,i:u ldcw Ys-l{'k [:;rilils;.

{s [j.$i. Tnrr+i. (,]q;firpany and Br"cwlr Bl'eitirers,
Harrinn&n,*tr'vql N*w York b;lnks {hat. {:onti"*l huge
amounfs of iru*qt. funds.

@ F.4 uil,ual l,if"e crt hJq:w Y{.rtr'k , Hrllne tr,ift', (irr;r rdian
Life, 'tr"'ei{e h,r--t-rE }ni;{rrane$, *retrta },ifi,, h,f utual
Eencfit.

6 ftiarrlr trI l,Jt:]ry t'*: rk ;rnd eigtlt hig lnl*tu;rl savings
llanlts iri Nttio'i n'q]E'l{ $it,t ts: "

{r Amer-i r:;ln [:ix;l r"*s n {-lqxnpii r}y al:rj (i r:rl* r'nl Re-
insilI"it"I'B{C., tt,rtr vcrJ/ }}r}wr,:r{rtr.1 {"iiriallcill I t:*t'poI'a-
[,ions 

"s Fr:udential Insurangsr $re lmrEg*sI hic*w *lersey
insurence company; and the iwo bi,qges{. N.J. hanks.

c A Philadelphia section headcd by ttre four
biggest banks and four biggest insurance com-
panies in that city.

It is impossible to estimate in money terms the
strength of this alliance because the bulk of their
power must tie in the secret trust funds or stock
managed for clients under their control. We know
that together Morgan Guaranty Trust, Bankers
Trust and {J.S. Trust control at least $45 billion
in trust funds alone. A good guess would say it is
at least as strong as the Rockefeller group. Na-
turally this financial circle maintains a large and
growing empire of industrial corporations, in-
cluding such companies as Ford Motor Co., B.F.
Goodrich Tire, Boeing Co., Continental Oil, Gen-
eral Electric, Atlantic -Richfield, Singer, Ameri-
can Can and Campbell Soup. (See Appendix for
complete list.)

Conflict and Unity Among The Rulers

The sharpening class 'struggle, the growing
scramble for overseas investments and t h e
shakier position of all monopolies is reflected
at the top by a growing struggle between and even
inside the main monopoly circles. The two most
powerful circles, the Rockefeller and Morgan
groups, have shoved and jockeyed one another for
better position even as individual monopolies
sought better positions within the groups. While
these groups have struggled with one another,
they have united with each other against the work-
ers they exploited,. the oppressed nations they
jointly plundered, ttre revolutionaries who opposed
nations they jointly plundered, the revolution-
aries who opposed them, and smaller capitalists
and rival imperialists and financial groups. This
unity of the Rockefeller and Morgan banks against



i

qcns'sdnort o/ltl eql ,tq palloJluoc ,ttfufof suop
-e"rodroc atrul Jo Jequnu B ur peruappa JaqUnJ
sI alttnrls -,t1pn qq& 'uolsnlloa puu uollual
-uoc t$oq sI oJeql snq,L 'do1 aH lB ,(11un tul,ttort
B luosardal sdnort om1 asat11 Jo sJaluoc IBIau"uIJ
aql q sdgsrotcarlp uotutuoc e^Ialal asaqJ,

.(lalpcedsar '1sn.rg,
SITJBH puv '1snl[ puu {uug sIouUU lqueupuo3
lacuanguI rallaJe{aog rapun s{ueq oteap3 oI*1
qllrlt {colralul 'uallauv quoN Jo 'oc eauBJnsul
puu'uu1ay :saIuuduto3 acueJnsu1 uet;o1[ ott.L o

'acu?Jns
-uI lenuapnJd pu" aJIT aluog s,uut.ront qll^t
s{aolralul osIB {u?g ,(uc IBuop"N lsrl.{ .

:lsnJJ, 'S'n ql[,u JaIBouB Pu? {Jor\.
,$eN Jo {u?g poqls uu8rory oql qllfr{ uoruluoa UI
rolaoJlp B sut{ aJI.I aIqBlInbU s,rallaJo{cog o

'aJIT {Jor\, raN s,JoIIaJe{aoU q}Iltt uolu
-tuoc uIJolceJlp B set{ qc?e-ugWIJrBH 's.raqlorg
ulaoJg 'r(IIe sll puu lsnJJ, ,tluu.reng uut.rolq .

' aJIT uslllodorlap s.JaIIeJ
-e{co[ qllrtt uotutllOc uI Jolca.IIp ? s"q qcBo-

-lsnJ;s3Ja{uegpuu lsnJJ, fluuleng usttolq .
'{Jo.f,, ,raN Jo IBnlnN palloJluoa uutrory

?r{t r{l1^l JolcaJlp uotutuoc e s"q qc"o-{uug ,(ft3
IBUoPBN lsrl.il aql puB {usg IB4IueqO ".Xtn;ra
Uoq tulrr.res sJolcoJlp uotuuroo Jo Jaqunu tulmort
aql uI paauaplAa sI SFIJJ 'saIaJIa JolloJa{aou
pue uet.rop aql ueoirqaq f11un tulmort B sI elt
-tnr1s souecs-aq-pqqoq slql Jo epls Jaqlo aq;,
'dno.rt JaIIoJa{coU aql uBtR suopurod"roc IBIJ}snpuI
eroru uoAe Iorluoc of IIBs lI srto11" 13t$ reltod
IBIoUBUIJ B dnort at11 sanlt 'surr-q laarts llu/tt
paqJuallua lsotu puu pacual.radxe eqt pue ,(.r1unoa
aql q spunJ lsnrl au Jo lsotu roAo Iorluoa JIeql
'JoAoeJoI [ 'dnol8 rallaJa{aog aq} Jo asuadxe
aql lu '1sea1 1u .{paa.rpq 'g1cr1c rleql papu?fl13--
UBTUIJJBH 's.raqloJg umorg pue "oO lsnJJ, 'S'O
'uope.rodro3 uelutlo,,I otg t{lIit-saauBIIIB $au JIaIn
lnq 'dno.rt uetroru oql poua{Bortt sessol asoqJ,

'alpsluasaJdar euo .(1uo s"q dnort
uutro1[ eW puu saAp"luesaJda"r aaJLIl sBI{ dno.rt
uolsog aq& 'aJIT uslgodorlap pue oJIT aIWlTnbU
'{ueg IBaIureqC ',t}IO IuuoI}uN }sJI,{ uorJ
qc"e auo pu" uBll?tlu?I I asBIlS tuoJJ ofr] : sJo]ca"Ilp
JaIIaJe{coU xls aJB araqJ, 'raltr}ato11u lno }sotup
oJB suu8.ror\I aW ,(upo; 'uBuI uu8.roy\[ euo fluo pue
usU"quBN asBrIC tuoJJ sanpeluosaJda.r earlp pBtI
aa$Irutuoc elpncoxa uuru-x-rs otp puB s{ueq ue8
-roy[or{lJo osoq pallunba stqptoq {colq s.u311"tl
-uuy\[ asur13 ggOI ^{q $g 'uBIu uBllBtIuBN oSBIIC
euo pue sJolaaJlp uut.rory JnoJ a.ra,r oJatp 686I uI
'lno suetJol I aLR esee pu" u1 ,(nq q uuteq dno.rt
JeIIaJo{aoU am }ng 'uopu.rod.roa at11 Jo loJluoc
IInJ UI SB,iA 'UO111SOd f.repUOCOS B t4 dnO.rt UOISOg
arn qlI/rt 'dno;t uetrory eql 106I .(f,''pepueluoc
sdno.rt IstcuBuIJ tugpeal oql qapl,tt JoJ ezpd B

uaaq s,te,n1u s"q 's1ess" q uoHIIq 
'g$ 

JeAo qilrlt
'.f,r1unoc' et11 uI uopBJod.roa 1setfiq aql 'sFl,L
,,'r(ueduoa auoqd -otl1,, 'qdu.r8olag, ? euoqdaloJ,
uBaIJatuV qll,tt poJrnaco uopsnlls JBIIuIIS V

'(ecuengq uoIIaR[ qlIlrt .(ueduoc uutrop u)
'oc ecusJnsqou IBJauac aql IUoJJ o/lrl puB {u"g
IBuopBN uoIIeI\I tuoJJ ouo '1snr6 ,tluu.run3 uut ro141

uroJJ olal-slsa.relul uoIIaN pue uetrop ',tlT
-Joulru B luose.rda.r eAIJ JeIIlo eq.L '{ueg IBcItuaqC

aql uoJJ oAtl puu ,(UC IBuopBN lsrld IUoJJ eeJIR
'uu11uqu"ru esBIlC tuorJ eaJq-s{uuq JeIIaJarlcoU
aaJql aql luasa.rda.r .(pca;Tp 1qfta 'esaq1.;o lsuop
-nlpsul IBIauBIIIJ tulllorluoc luase{der ueep$;J,
'Ieals 's'n Jo sJolJoJIp 8I AJB OJAqI ,tUpOg,
'iqueq uetrop aql uorJ s{uuq rallaJa{cog eqt ,(q
^(lodououl Ieols ro[utu aWJo ornzles 3 ol pelunoluu
lJIrIs souacs - atp-pqqaq sFI;,'dno.r8 JaIIaJo{aoU
aW ol uutrolq aql uorJ Iaots 'S'n q acuenguT
luuultuopa"rd palJltls'1uuopep,(UC JaIIaJarltoU
eW CIlq {uug IBuopBN }srl.{ uu8.to_1tr1 JaruJoJ
artl;o.ratroluan ,(ile1cedsa 'e1c.4c uetroru aW uI
paJJncro IBIR 1J-rqs aql'sapJg-uaolaqu eql Eulrng
:erldura uutron ?ql q lamaf aW sura 1r s.rue,( Jo.il
',(.rn1uaa aWJo uJnt aW 1u uutJoIA[ 'd'f ,Q pepunoJ
.(11uuos.rad sem 'lndlno s.uoTleu eql Jo %0V secnp
- oud HcIHrtt'Nor,lYuoduoc lugJ,s's'n tH.r,
'erldtua ,tlllpn uet.ro11 at4 Jo uols1lrIpal 3 acJoJ ol
luauu.rerrot ot{l posn dnort JaIIAJe{aou ot{l snql
'srlueq rollaJo{rog aql ol .pqqapq etueaaq (VAJ,)
&I.rot11ny faIIBA _ aas sauuaJ, lsllelldec - alels aq.1,
'{Jo.f,, firaN elqsdn PW ,tasraf rrtoN 'e1uel1.(suue4
'quFJIA lsatl 'oF{O 'ultroep 'uuruq"Iv u1 .ramod
tu.rlloJluoc IIps uopuJod.ro3 pallun aql q sepud
-uroa Jossaccns aql 1u ldeq s{uuq ue8;oru eq.[

'{1e;pua reAo {oo} dno.rt
JoIIoJa{aoU aql 'sapgpn suxaJ, at11 s? qans
's.raq1o uI lacuengq uB pauplal dnort uut.royg
eql'sep11pn qlnos a1ppIRI sB Llcns 'salueduoc lua
-qpsuoa sllJo atuos uI 'lsnJJ, JoAOUBH S(JAJnICBJ
-nu?I I tollrt AoUBIII? uI rallaJo{cou fq .rarto ue{B}
sura eJBqS pue puog clrlcalg 'sdnolt Jelno puu
uetro1['JaIIaJa{coU uaarltloq papIAIpaJ oJo,ta uaq}
qc${,rr 'selueduoc rollstus oluT aJsqs p_uu. puog
a1r1ie1g puu uopurodro3 pollun oqt dn a{orq
,,IBoO iloN, otp'pelcaJJeun sull'uoslpg uoC
',(lodouolu &lmn uilo s,rollaJa{cog 1"ql ees ol er?c
tugu; 'alldtua uetroru aql dn qeerq q lcV fued
-uIoC tup1o11 sapllTln cHqnd oql pu" f11"toq1ny
.(e11e1 oossouuaJ, olll a{U uoTlelsltat qtnolql
poqsnd uaql puu sagodouotu lsup8u uoluldo agqnd
dn peddfqm flpclufc SaIIIB sTI{ puu rollaJatcog

,n'I?OC ilON,, Oql UI ACUAnUq relUart
p?rtr otl.ltt sIB^Ir raqlo sFI puB rallaJo{aou roJ
auret rIBJ uraql apuru uolssa;daq aql u1 peraJJns

,,u?tJoI[,, sesJalal oq.L 'seluBduroc tqptgq oml
asaql ,(q ptal{ aJarr qtnos oq} pu" sBxoJ, 'uutlqclnl
'oFIO'e1uBrr1r(suua6'r(asrep ilaN'{.ro.f,, IrtaN
q sapeduoc clrlcala pue set UIBUI aqt II3 lsourlv
'oJetls puu puog clrlcolg puu uoperodro3'pallun
orp :saluedtuoc tqptoq .,tfUpn cgqnd orrtl Jo Iorl ,-uoc JIoql qtnorq ,(rlunoa eqt u1 ra.mod al4cale
arn II3 Jo prlt$-ouo ra^o pallorluoa ,(11ca4p
olcrIc uet.rory am salulql-uaelaqu.r3$"rrl*

ut s{uuq uetrop ottl aq} qtllt s{u"q JoIIoJo{aoU
-rxue 1n;.ramod lnq osJaaTp aluos Jo secJnos
-eJ IeIauBuIJ otll reqletol Eupuptq .(q uoplsod
rlaql ploq o1 pe8uuutu s{ueq uetrop at11 }nq 'seg
-odouotu uetrory ,(a{ ooJt11 dn {BaJq'Jo ozlas 9l
pateuurrr dnorE ie11a;a{cog aq;, :s.tiofioJ sB pezpbl
-cuJerlc aq feut sdnorl uutrolq puu JoIIaJarlaoU
aqt uaanlaq elt8n4s oIR '11 r"fil plro/tt ocqs
' ssalarpJoleu eaJoIJ lnq' seuocs - otp-pqqaq puu_

la1nb ualJo sI a18tn.4s otp snq& 'fupo1 ,("reu1"rd
q tllaq} uel?aJql oqI* s{at$o pu" sJe{Jorr eI'$



big monopolies as IBM, which controls 85Vo of the
data processing industry; Southern Railway, which
owns most of the major railroads in the South;
and St. Joseph Lead, which monopolizes the lead
lndustry, all have an equal number of Morgan
and Rockefeller directors. These corporations
are really battlefields for control in which each
side has equal number of forces and is tem-
porarily unable to overcome the other; and the
two controlling financial groups have to work to-
gether to advance the interests of their jointly-
held monopoly. Thus, in some of the keymonopo-
lies in the country, the two groups both cooperate
and contend with one 4nother, inanever-changmg
situation. \

The two groups cooperate in the constantgrind-
ing down of the conditions of the working class.
The two groups jointly plunder and oppress na-
tions around the world. While they jockey with each
other to secure an advantage in this or that nation,
their unity solidifies when faced with the re-
sistance of the people'. They will also unite
against foreign imperialist groups, small capi-
talists both at home and abroad, lesser monopo-
lists like Howard Hughes, and other financial
groups with whom they may jointly contend.

Junior Partners in the East

The major New York financial institution not
clearly in either the Morgan or Rockefeller camps
is the Manufacturer's Hanover Trust, the third
biggest New York wholesale bank. This giant has
a small group of corporations under its control.
Manufacturer's Hanover Trust controls Union
Carbide (the biggest chemical corporation),
Chrysler Corporation and the Continental In-
surance Companies. This Bfoup is very closely
related to both the Morgan and Rockefeller camps,
and is kind of a junior parher to both groups.
Manufacturers Hanover Trust interlocks with
Rockefeller's Metropolitan Life, Travelers and
Connecticut General, and with Morgan's Mutual
Benefit and Atlantic Mutual. Altogether the group
has five directors in common with the Rockefelei
group and five in cornmon with the Morgan group.

The roots of the Boston group go back.to mer-
cantile capitalism and the slave trade, where
some of the families got their start. From slavery
to mercantile capitalism to manufacturing to
monopoly capitalism and modern imperialism,
some of the same Boston families travelled the
road together; each generation varied the form of
piracy. Td protect themselves from rapacious
newcomers like Rockefeller or J.P. Morgan, a
group of Boston famili€s, headed by the Cabots,
banded togettrer around the key Boston banks. They
built a polryerful financial empire that drew from,
a big reservoir of financial capital and gained:
control of a large number of corporations all over
the country, and even such big imperialist con-
cerns as the notorious United Fruit Co.

The core of this group are four big Boston banks
and four big Massachusetts insurance companies.
The major bank is the First National Bank of
Boston with public assets of over $5 billion. The
other three banks are the State Street Bank, the

New England Merchants Bank and the National
Shawmut Bank. The biggest insurance companyis
the $11 billion John Hancock Mutual; the other' - three insurance companies are the Liberty Mutual,
Massachusetts Mutual Life and New England
Mutual Life. These erght financial institutions
and the allied Irving Trust of New York have open
assets alone of about $41 billion. All eisht are
very tightly interlocked with each other, banks
with insurance companies. In some cases these
interlocking companies have as many as four and
five common directors.

The $41 billion isn't the limit of their financial
power. These Boston banks and insurance coltr-
panies control various other financial, manu-
faeturing and imperialist corporations. (See Ap-
pendix.)

THE BOSTON GROUP ALSO SHARES CON.
trol of some key corporations with other groups
in unity-struggle situations. With the Rockefeller
group, the Boston group shares control of Amer-
ican Electric Power, one of the successors to the
Morgan Utility empire. The Boston group bene-
fitted second only to Rockefeller from the break-
up of the Morgan utility holding companies. Be-
sides safe-guarding their own New England utiliff
monopoly and getting half-interest in American
Electric Power, the Boston group shares control
with the Morgan circle of Middle South Utilities,
which own the utilities in most of Mississippiand
Louisiana. The Boston group operates with bofll
the Morgan and Rockefeller groups in Seaboard
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scientists and other pacifists , were but the prelude
to the Tower Corporation, a joint Cleveland-
Rockefeller venture to penetrate into the Soviet
Union and other Eastern European countries and
exploit the workers ttrere, virgin territory for
{J.S. imperialism.

The Cleveland circle is organized around two
holding companies: the Pickands Mather Co. and
the Cleveland Cliffs Iron Co. The former repre-
sents the Mather family; in the latter, Mather,
Iffade and other families are represented, but the
controlling bloc of shares is held by Cyrus Eaton.
These two holding companies hold key blocs of
shares in some of the major corporations in the
Cleveland group; they also are tightly interlocked
with the five big Cleveland banks: National City
Bank of Cleveland, Cleveland Trust, Society Na-
tional Bank, Central National Bank and Union
Commeree Bank.

These five banks and two holding companies
control a number of key industrial corporations
through tight interlocks :. Republic Steel, Youngstown Sheet and Tube,
Interlake Steel, Detroit Steel, Vance Iron and Steel.

o Midland-Ross, Anchor-Hocking Glass, Sher-
win-Williarns Paint, I[hite Motors, naton Yale &
Towne.

o Chesapeake and Ohio Railroad, "Automatic"
Sprinkler, Ohio Oil and others.

Between them, Mellotr, Rockefeller and Cleve-
land control over 90% of all basic steel in the
country. Ohio Oil was originally part of Standard
Oil and the Rockefeller family probably still holds
a big bloc of shares, but today with or without
Rockefeller connivance Ohio Oil is under the cor-
trol of the Cleveland banks, who together hold
six seats on the board, while the Rockefeller
banks have no representation.

The Cleveland group operates in a unity-
struggle situation with the Mellon group in such
companies as Armco Steel, Hanna Mining Co.,,
Diamond Shamrock, Consolidated Natural Gas;
also formerly in J. & L. Steel. Through the Na- ,

tional City Bank of Cleveland, the Cleveland
group has links with New York. The bank links
with the Morgan group through an interlock with
Bankers Trust; it links with the Rockefeller group
through interlocks with Equitable Life and New
York Life.

The Cleveland circle has for three decades
been involved in a fight with ttre Morgan circle
over control of key railroads. Through the
Alleghany Corporation, a holding company they
captured in 1937, they got the Chesapeake and Ohio
and then the Missouri-Pacific. To complete a
coast-to-coast line in 1954, Eaton and his front
man Young launched an attack on the long-time
Morgan property, the New York Central. The
Morgan group was Bt its weakest point then, but
it fought back and in a rare mornent the public
glimpsed the dog-eat-dog world of bigfinanceina
celebrated stockholders fight. The Eaton forces
won a close victory in 1954, but were unable to
consolidate it. They lost in their bid to take over
Morgan's Marine Midland banks, which held large
blocs of New York Central stock. The Morgan
forces retained a minority position in the railroad

The Rockefeller forces, who gave the cleveland
group some behind-the-scenes support in 1954,
dropped their support later and the Morgan group
gradually regained its position in the New York
Central. Meanwhile the Rockefellers took the Mis -
souri-Pacific from Cleveland. To complete the
defeat the Cleveland group lost control of the
Alleghany Corporation in 1961-1963 to Allan
Kirby, ttre Woolworth heir, with heavy backing

. from Manufacturers Hanover Trust. The New
York Central was baek in the hairds of the New
York banks. This paved the way for the merger
with the Penn Railroad. The merger was a project
of the Morgan banks and they have a leading posi-
tion in the new Penn Central. The Philadelphia
group, the Mellon groq) and Manufacturers Han-
over Trust through t6e Alleghany Corporation
share control of this, the biggest railroad, with
the Morgan group. The Cleveland group is out;
they had fought the merger tooth and nail but in
vain. However, they have still not given up. With
the Baltimore and Ohio Railroad now taken over
by their Chesapeake and Ohio, the Cleveland
group is now trying to rig up a new grant rail-
road merger in the East to rival the Penn Central.

The California Bankers

The oldest circle on the West Coast is the San
Francisco group of old Bay Area families, finan-
ciers, industrialists and other assorted riff-raff.
The Bechtel family is' one of the kingpins here.
The group is centered on three of the biggest San
Francisco banks: Crocker-Citizens Bank, IrVells
Fargo Bank and Bank of California. These three
banks have combined assets of about $17 billion,
but a much greater proportion is tied up in small
retail loans than some of the Easternbanks. Con-
sequently, the San Francisco group controls only
a few companies of national stature. These in-
clude the lVestern Pacific Railrotd, Del Monte
Foods, Crown Zellerbach, Pacific Gas and Elec-
tric and some others.

The San Francisco group has an important link
with the Morgan group through the person of
Stephen Bechtel, who is a director of both Wells
Fargo Bank and Morgan Guaranty Trust, and
probably the most powerful man on the lVest
Coast. The San Francisco group and the Morgan
group jointly control the Greyhound Corporation,
the major national bus line. Altogether the Bay
Area banks appear to be closer to the Morgan
group than any other Eastern group. They have
even closer ties with the Bank of America group.

Although the $34 billion Bank of America is the
largest bank, in terms of wholesale financial
power it is not even in the same league as the six
big New York wholesale banks. Neverttreless, the
bank has built up an empire and a system of alli-
ances that put it in a strategic, if not threatening,
position. The group headed by the Bank of America
controls the financial structure and a brg chunk
of the rest of the economy of rapidly-growing
Southern California. This circle has been locked
in a series of struggles with the New York banks
for over four decades. Despite some reverses in
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The DuPonts came to be regarded as the owners
of one of the most powerful interest groups in the
country, on a par with the Rockefeller and Morgan
groups.

But the DuPonts had a fatal weakness: with no
major banks under their ,control their financial
power was limited to three Delaware banks and
Christiana Securities. The DuPonts were unable to
find the financial resources within their own eircle
to service General Motors. To maintain General
Motor's dominant position in auto the DuPont man-
agers went to the New York banhers (as described
earlier). The price was at first a minority of
Morgan directors on the board. But in the late
fifties, as the financial future of GBneral Motors
came more and more under the control of the big
banks , a consortium of bankers took over the
board of General Motors. They then moved in the
courts to oust the DuPonts altogether. The bank-
ers ordered the Government "anti-trust" division
!o charge the DuPonts with monopoly practices.
The federal courts dutifully found the DuPonts
guilty and ordered them and Christiana Securities
to sell all their stock in General'Motors. The
$l4-billion company was then safely in the hands
of a consortium of groups. The new rulers of the
General Motors empire are headed by the Morgan
group, which has four seats on the board; the
Rockefeller group, which has three; the Mellon
group, ilre Boston group and the National Bank of
Detroit have two each. The DuPonts are out in ttre
cold.

The rulers of this country began their bloody
career by stealing human beings from Africa and
selling them as chattel. They robbed a continent
from the Indians; they raBed its natural resources
and nearly exterminated its original inhabitants.
The labor and blood of its settlers, both those
forced to come and those lured with false promises,
built their empire. They stole land from Mexico,
robbed farm land from millions of small farmers,
sent their navy to loot Asia, Afriea and South
America.. They expropriated hundreds of thousands
of small capitalists, gobbled up tens of thousands
of medium-size banks, stores and manufacturing
plants. They stole the oil and minerdls of four
continents; they forced the men andwomenof four
continents to produce for them; and as they bot
richer they turned on their own kind. An empire
the size of General Motors is seized.

Thus the major part of the DuPont empire was
expropriated from thern. lVhat they are left with is
substantial, but small in cornparison with the other
groups. Besides DuPont, Christiana Securities and
the three main Delaware banks, they control a
group of Florida banks, Remington Arms and a
few smaller corporations. The DuPont eircle today
is a vassal of the Rockefeller-Morgan axis. The
DuPonts have a link with both groups. Christiana
Seculrities interlocks with Morgan Guaranty Trust,
and Rockefeller's Chemical bank has amanonthe
board of one of the DuPont's Florida banks.

There are five other substantial vassal groups
that are linked with the big Eastern groups:

6 The Detroit group of four banks, which con-
trol a number of industrials and utiliti€s, includ-

ing Bendix, Parke-Davis, Burroughs, Kresge Co.
o The Milwaukee group centered on Northwest .

Mutual Life and three lvisconsin bank holding
companies, which control a few industrials, in-
clu4i.ng Allis -Chalmers and Kimberly-Clark. to The North Carrilina group centered bntilachovia Bank and rrust and North Carolina
National Bank, which controls of such local corpo-
rations as Burlington Industries, R.J. Reynotds
Tobacco and Piedmont Airlines.

o A group around Lincoln-Rochester Trust,
which controls Eastman-Kodak and some others
and is connected with Xerox Corp.

o A Houston group of two banks and an insur-
anee compatry, which controls Brown and Root
(LBJ's Vieham construction company), some oil
and gas companies, and local banks.

These five groups all have at least one common
director with the bigger Eastern groups. The
Detroit, Milwaukee and North Carolina groups
are linked together and to the Cleveland group
through Northwest Mutual. The Detroit group also
has a link 'with each of the Morgan, Rockefeller
and Cleveland groups. lVisconsin connects with
Chicago, North Carolina with Boston. The
Rochester group is connected with the Rockefeller
circle, and the Houston group" shares a director
with Philadelphia.

A diminishing number of the biggest corpora-
tions (tsV, of thg top 225) are still not tightti rrela
in any one of the above groups. These are most
often family-held corporations that did not yet
have to relinquish their boards to the complete
control of the big banks. For the most part they
are in consumer goods industries; for example,
the liloodruff family's coca-Cola co. or American
Home Products. Some of the secondary oil eom-
panies, like Sun Oil (Pew family), Phillips Petro-
leum (Phillips family) and Signal Oil & Gas (S.8.
Mosher); two of the five big rubber companies,
Firestone and General Tire, and some retail-
oriented banks, fall +, this category. (See Ap-
pendix.)

These corporations, however, are only rela-
tively independent. In some cases-for example,
Firestone-the New York banks do have represen-
tation on the boards althotgh the ruling family
is still dominant. In almost atl the cases the big
banks perform enough fiduciary and other financial
services for the corporations to grve them a say.
More important, these "independents" have to
operate in a framework provided by the ruling
circles. Their possible deeisions are limited by
the rules and guidelines that the ruling cireles
agree on. And the many common directorships
between the various ruling circles indicate a
certain unity on this score. i

These "independents " alone cannot hope to
challenge even the smallest of the ruling groups.
They must eo-exist with them, come to them fbr
financing and in the end fall under one or the other
circle's wing. They keep their relative inde-
pendence by balancing between one or the other
groups, but as the ruling groups interlock tighter
and tighter, they become vassals of the ruling
circles as a whole.
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oil, 7Vo of Iranian oil, has oil in Mozambique and
is the second biggest producer in Nigeria and
Biafra; Alcoa has mines in Indonesia, Surinam,
Guyana, Jamaica, Dominican Republic, and Brazil
and fabricating plants in Columbia, Morocco, Ven-
ezuela, Mexico, Japan, El Salvador and Tunisia;
Pittsburgh Plate Glass has interests in the Do-
minican Republic.

CLEVELAND GROUP-Republic Steel domi-
nates the iron mines of Liberia in West Africa;
Hanna Mining is involved in Guatemala.

To re-ernphasize, this is just a very small
sample of the imperialist interests of the various
ruling circles in Asia, Africa and LatinAmerica.
(They also have vast holdings in Europe, Canada
and Oceania.) From it we can at least see that all
groups have a vital stake in maintaining and eX-
panding the IJ.S. imperialist control in this region
and all groups have a stake in the policies of ag-
gression and war necessary to accomplish this.

The false notion that only some of the ruling
circles benefit from imperialism was spread
around by the revisionist " Communist" Party to
justify their policy of relying on the "good im-
perialists " or the "peaeeful aspect" of the state.
They likewise claim that only the "bad imperial-
ists" are involved in war production. This is
another lie as a quicklookatthetop 25 "defense"
contractors shows.

In 1968 almost one-half of the $42-billion
spent by the Pentagon went to these 25 com-
panies, which represent a cross-section of the
various ruling circles. The number one defense
contractor, with a $2- L/ 4-billion-of-our-taxes
grant, was General Dynamics ) a Rockefeller
company. The second bUgest was Lockheed from

Detrolt auto workers, including
condltlons and the wage freeze.

the Bank of America group. In third and fourth
place were General Electric (Morgan group) and
United Aircraft (Connecticut group). The fifttl
biggest grantee was the Rockefeller group's
McDonnell-Douglas, and ttre sixth was none other
than AT&T, " your" telephone eompany-con-
tractor for the Safeguard ' Mis sile and various
anti- submarine projects-controlled by the
Rockefeller, Manufacturers Hanover Trust-
Prudential Insurance and Boston groups.

The Rockefeller group was involved in the con-
trol of four other of the top 25 war profiteers
(Ling- Temco- Vought, General Motors, Honeywell,
Standard Oil of N.J.). The Morgangroup controlled
or shared control of five others on the list
(Boeing, North American-Rockwell, General
Motors, Avco, Ford). The Bank of Americagroup
had, besides its interest in Lockheed and North
American, control of Litton, Kaiser and Northrup,
all in the top 25; and the Boston group was further
represented by Textrotr, Raytheon and Speruy-
Rand. All the other" groups got a share of the
loot, the Mellon group through Westinghouse and
others, the Manufacturers Hanover Trust group
through Chrysler, the Detroit group through
Bendix.

Unity of the Rulers-Their Government

The IJ.S. Government is, of course, the chief
instrument of the rulers' policies of aggression
and war in defense of their imperialist interests.
It is also the means of suppressing the domestic
workers and others who are exploited by the rich
ruling circles. The Government is a joint dictator-
ship of all the ruling circles, with the leading

mGmbcrs of the Uorkers Ac6on Movement, wlldcat agalnst hazardous worklng
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"study" purported to show less than half the zs}
cg{porations under the control of a family or group
of families with the rest having no apparbnt cinter
of control.

This later became the basis of Adolf Berle,s.
gPurious theory of "Managerial Revolution,,-that
is, that the real controlbrs of the corporations
were the managers. rn this connection, note that
Republic steel was supposed to be one of the
corporations controlled by the managers, since no
plg_blocs of stock were held, according to TNEC.
In the thirties, the president of Republic St"ur *it
Tom Girdler, infamous for the Republic Steel
Massacrg, where striking workers were brutally
murdered on his orders. But were the managers
like Girdler really in charge or lvas there a be-
hind-the-scenes boss? There was; anditwas none
other than the noted liberal cyrus Eaton, who
candidly admitted this in a recent interview (Los
Angeles Times, July 2Z,1969).

why did liberal Eaton appoint "anti-union,
conservative" Girdler? "Girdler was an excellent,
practical steel man . . ." but "we removedGirdler
from influence in the labor world and other sec-
tions after he had strikes and riots. " So much for
the "Managerial Revolution. "

The picture painted-showing the biggest com-
panies as autonomous-suited the banks-fine. The
crucial role of the banks that Lenin had pointed
to was covered up by the New Deal Commission.

TWO REVISIONIST "SCHOLARS" WHO HAD
been employed by the New Deal used this study
as a basis for their own studies. Paul Sweezey
(in The Present As History) and Victor Perlo
(Empire of High Finance) pointed to the existence
of interest groups with mention made of some of
the key banks. Yet neither man repudiated the
TNEC "study," but used it and to varying de-
grees was influenced by it. By refusing to repudiate
the New Deal's false theories, they in faCt were
repudiating Lenin. They found investment com-
panies as important as banks when in fact the
former had already outlived their usefulness. The
revisionist critics started from their illusions
about the New Deal. (In fact Perlo's book'is full
of references to the New Deal as some kind of
people's government.) They end, in fact, by cover-
ing up the crucial role the big banks play in con-
trolling the economy.

Perlo's book was written before the full effects
of the 20th Congress of the CPSU were felt. After
that the ''Communist" Party developedthe theory
of "two centers in washington. " There was the
White House, especially under JFK, which was
the progressive, FeEce-loving center, and then
the Pentagon, which rallied the dark forces of
reaction and war. Thus the aggressive actions of
fJ.S. imperialism, invasion of Cuba, etc., were

" blamed on pressure from the Pentagon or the
"ultra-rightists.,,

when imperialism used the camot, as Kennedy
was often inclined to do, this was the work of the
good center. Perlo immediately slavishly prosti-
tuted himself to this ridiculous "theori." He
came out with a new book, Militarism in Industry,

which threw overboard his previous book-it at
least had pointed to the existence of several eon-
tending ruling class groups with the same class
interest. In his new book, he divided the major
corporations into "hawks" and "doves" (See re-
view in PL Vol. 6, No. 1); ignoring completely
that the same banks control both "hawks" and
"doves. " Consolidated Edison, a "dove" by
Perlo's definition, is controlled, as we saw, by
the same group (Rockefeller) that controls such
imperialist concerns as the Standard Oil com-
panies, etc. , and such war contractors as General
Dynamics and Ling-Temco-Vought. The Morgan
group controls ''dovish" Ford and "hawkish"
Boeing, and so on. A cursory look at the list of
corporations in each interest group shows how
this revisionist theory has absolutely ne basis
in fact.

This theory was resurrected later, however, in
a slightly veiled form.by Carl Oglesby, a "ttleo-
retician of the New Left, " new left-wing re-
visionists grouped around the Guardian and the
former SDS leadership. With great fanfare at an
SDS national council meeting in 1968 Oglesby
unearthened his "Cowboy-Yankee" theory as his
own creatiotr, although in fact it was practically
a carbon copy of Perlo's old hawk-dove garbage.
At that meeting and in the pages of the Guardian,
calling the assassination of Kennedy a "political *
revolution" (ttre "cowboys" took over from the
"yankees''), claiming the "yankees" had no in-
terest in the war in Vietnam, and other such
bunk. Oglesby tried to foist the discredited re-
visionist "two- center" theory onto the student
movement.

The " Communist" Party had Perlo develop his
"hawk-dove" theory in order to provide the "theo-
retical basis" for its fantastic program of electing
an "anti-monopoly government." Oglesby,s latei
variation had as its purpose the aim of "demon-
strating" that a large sectionof monopoly capital,
the "yankees, " was not interested in imperialism
or war. This became a justification forihosewho
supported the Paris negotiations and tried to turn
the student movement away from anti-imperialist
demands. oglesby himself went so far as to meet
with representatives of the "yankees"-high exec-
utives of the biggest international corporations.-...
according to his own admis sion in New Left Notes.
while oglesby gave them information about the
student movement, the "yankees " told the gullible
oglesby what he wanted to hear-they had no
longer any interest in forelgn investments, etc.,
gtc.

This two-center fallacy, under whatever name,
was long ago repudiated by Lenin, whopointedout
that_imperialism and wars are the necessary by-
product of monopoly capitalism. To intimate that
the Eastern groups with their vast imperialist
investments have a lesser stake in retaining Viet-
nam than the relatively rniniscule Houston group
(which LBJ had the closest ties to) or the Cali-
fornia groups, with their much smaller empires,
is to completely turn the facts upside down. There
is absolutely no group or circlebf major monopo-
lies that does not have a vital stake in imperial-
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APPENI}IX
MAJON FINANCIAL GBOUPS AND ASSETS

I: MORGAN GBOUP
Banks

Morgan Guaranty Trust*..,.. o r o. o.... o.....
Bankers Trust*.. . . . . o . . . . . . . . . . . . . . . . . i o . .. o . r

LJ.S. TruSt CO. * . . . . . , . . . r o r . o . . . . o . . . . . . . r . ,, . .
Marine Midland Banks..o o. o,.. r. r.. o.G......
First Pennsylvania Bank & Trust .. ... ...
Bank of Ngw York......., r....,.r........ r....
Philadelphia National Bank........,......,.
Girard Trust .. .... .. ., o . . ... ... .... r : r i., . . .. . .
Fidglity Bank........ r. !..,.. i... o...... r. o.... o

Manufacturers & Traders Trust,
BUffalO .... o o................ o.. t... o.... o. r.. o

First National State Bank, N.J. ., o...... o,

Fidelity Union Trust ...................r.o.r.
First Jersgy National Bank .. o r ... ... .... ..
Brown Bros., Harriman ....................
Central Pennsylvania National Bank.....

Insurance & Diversified Financial
Prudential Insurancg .. . o. ... o.. o. r,. . . .. . . . .
Agtna Lifg & Casualty ..... t.................
Amgrican Express...... o.. o.,.,.. r r r i r.... r..
Mutual of Ngw York ....,.i....rt...o.o.......
Insurance Co. of North America..........
Mutual Bengfit .....r...o..o..t........r....,.,.
Teachgrs Insurancg & Annuity .. .. . o.. ... .

Pgnn Mutual .. . . .. . . .. . . . . . o . . . . . . . r . . . . o . . o,. . .
Lincoln National Life . i .. ... . ,. . .. , .. ...... t .

First Boston Corp. ................o.,.......o
Crum & Forster........, r... o.,.......... o. r r.
Provident Mutual . . . . . o r . e . . o . ! . . . r o . . . . r . . . , . .

Guardian of Amgrica.. o o o..... r.,.., o....,...
Home Life...... o o.. r...... o. o..........,. r. o.!.,
Liberty National..\................. o. o o o...,.. r

Ggngral Reinsuranee. o.. o. o........... o.... !.
Fidelity Mutual .... o o.. o.,...... o..............
Lghman Corp o . . . . . . . o . . . . o . . . r . . . . . o . . . . . . . . o . .

Niagara Shargs ..i.............................
Ong William St. Fund .........,. t... r o.... o..
Atlantic Mutual ,...... o r......,... r.. o..o.. o.?,

HudsOn InS. ....... o....... o.......... o. r o....r.. t

Tri-Continental Corp. ............o.,........
Savings Banks

Bowgry Savings Bank o...... o....... o........
Dime Savings Bank, Brooklyn . o o... o......
Philadelphia Savings Fund. o o. o.... o.. o., r..
Ngw York Bank for Savings ........ i,.,.. o e.

Dollar Savings (N.Y.) .... o...... r............
Williamsburgh Savings Bank....,..... o. o o.

Grgenwich Savings Bank ...,.... o..... o.....
Sgamgn's Bank for Savings.........., o,....
Dry Dock Savings .............,......o........
Buffalo Savings .. r......r, r........ o......, o...
Howard Savings (N.J,) ... r....,.... o.... o....
Efie CO' SaVingS ..... o. o. o..... '........ r... i.

*Includes trust funds

1971 Assets
(in millions of dotlars)

32,616
26,081
9,387
9,190
4,095
3,304
2,924
2,803
1,921

954
929
685

Wgstern Savin'gs, Philadelphia .. .... . .... . 895
Cgntral SavfuUs (N.Y,)........ o... t.......... 6ZG
Franklin Savings (N.Y.) .....o.......,....o.. 11008

Utilities
Southern Co.
Publie Service Gas & Electric .. o.........
Philadelphia Electric .... o r.. o............. o.

Columbia Gas System .....o..................
Niagara Mowhawk Power ..., o...,.,.... o..,
Panhandle Eastgrn Pipg Lineo.........,...

Transportation Co's.
Penn-Cgntral ..........................r....... 4r6LZ
Burlington Northgrn... r o. o..... o. o.. i.,.. r. o.. 2rgLl
Union Pacific...,.. o..... ot ... r........ o t o...... 2rTG5

fiffir;::::::::::::::::::::::::::::::::::::::::::''313
Retailers

470 Fgderated Dept. Storgs ...... o..... o r o.. o... 1 ,ZZg410 Allied stores:..........o....... r..,........ o... g5l
505 May Dept. Stores, r. ! r........... r.... o..... o o. g51

' Associated Dry Goods .... o o.......... o...... 5gg31r159 Gimbgl Bros. :..o......,.....r.....,.......o.. . 4gZ10,865 Industrial (listed by sales)
5 

'2I3 Ford . . . . o . . o . . . r . . t .. . . t . . . . o o . o . . . . . . o r . o . r . . . . . . 16143331946 Gengral Elgctric . o o....'.........,. ?. t....... o. g-rqhl
21997 Atlantic-Richfield.......... .,. o... o...,.. t.... grf g+
2'697 Contingntal oiI........ o...... !.r... o.. o... o.... grorr
2'596 Boein$...... o......... !. o r ? o. o......... o... r.. r t.. SrOag
2'5L2 Singgr..... t... r o.. o. r.... r............... o..... r. erOgg21363 continantal can.......t..........r..i......,.. irogr
1'419 w.R. Grace.. . ... !. .. . . . .. o r ... . o . . o . ., .. . . .. . o . 2'1048
11197 American Can ...t.t..o.r......ro.....rr...r... rrgge
1r190 citigs sgivicg..... r.,... o. o..... r. o.. o..... t... irgog993 CPC Intgrnational.,.. r........................ IrSOO

884 AIHgd Chemical ..,......o..,.....o.....o..o... l rgzi864 Gengsco........... o........'...'..... o. o. o..... !... lrgOO
706 B.F. Goodrich.. r.o o... t......., r..,.. o..o. o t... f rgOO595 Arnerican Cyananid. o. o r.......,.... t......... 1'rhgg
538 Pepsieo ....,.... o........... r..o.. o.............. 1'1225
11.9 philip Morris...o.r................o.......?... 1r20g
289 NabiJco ...'..r.,.....o.............oo....!r.'..,.. 1rOZ0'
180 Bristol Myers.o.. i....... o,.... r.... r r..,.o o... rroes

ZLZ 
Standard Brands . t... r. !. ! o....... o r..., o..... IrASZ
Campbgll Soup ...rr...r..o.....o.i.r......o..o. 11031
Babcock & Wilcox... o....... r.... o,,. o o, o o.... 959

31015 Martin Marietta.r.o.... i............oo...... oo g58
2,527
2,499
2,2A5
1,565
1,313
1,379
1,143
1,161
1,111
1,086

820

St. Begis Papgr... o.. o. o... o... o........... t,,. 908
SCM.. o o. r.... o.t. t..... o.. r......... t..... o. r.... o 875
J'P. Stevgns . o o r o . r o .. o . . . . .. . . . r o. . t o. .. . . r . . . . 861
MgrCk ........ r................. r. r............ o.. 828
Ingersoll-Rand ....... o,.............. o.... r o o. 802
Grumman..r.....t.....................,...!..... 799
Amgrican Mgtals CIimax.....r...........o, 756
ABC..r....r.. r o rr !......... r..o. o... ?... o.r.... o... 756
4MF....o...o....oo......ro.......o.........o ...... / 740
Scott Paper .......... o. o..... o.........o......r.. 746
Phelps-Dodgg ... r o..... o...... o.. o....,........ 703

3,709
3,013
2,402
2,313
L,774
1 ,116
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National Distillers & Chemical
PillSbUry .. . o . . . . . . . . . . . . . . . . . . . . .. . . . . .. . . . .. . ..
Ggo. A. Hormgl r....r............o.........r..
Quaker OatS .. r.... .. r....... r.... o.... ' r o o.... o

Emgrson Electrie..............,..,.o.........
Timg. . . . . . . . . . . . . . o . o o . o . . . . o . . . . . . . . . . . . . o r . . . . . .

Corning Glass Works ...,.........,.... r......
Armstrong Cork...... r o........ o... o..........
U.S. Gypsumr. o... o o.......... o......... o.... o..

Containgr Corp. of Amgrica .. o. .. i . r o. . o . .

Abbott LabS. 't............... r.o o. o.........o o..
McGraw-Hill .. o. o........ o o..... o. o.. o.... o....
Hgwlett-Packard ........ o........,....... o t.. o

Gengral Cable. . . . . . . . . . . . . . . . o . o . . . . . . . . . . . . . . o

Bell & Howgll .. . . . .. . . . . .. . . . . . . . . r . . . ., . . . . .. .

AmStgd.... r...... o....... o...... !.... o. o... r.....
G.D. Searlg ........ o.. o o. o. o.............. o.....

III: INTEBLOCKED BETWEEN MOBGAN &
ROCKEFELLER GBOUPS

709
696
686
678
656
606
'603

563
554
526
458
404
375
348
329
276
226

1971 Assets
(in millions of dollars)

Manufacturgrs Hanover Trust..o.......o.. 141277
Insurance & Diversified Finaneial

Contingntal Insurance......,..........,....r. 31935
Grgat American lnsuranee .... o.... r.. o.... 503

Savings Banks
East River Savings Bank

Utilities
Brooklyn-Union Gasor...... r t... r...... tr.. r o

Transportation
Southern Railroad............o. t.. i r.....,....

Industrials (listed by sales)
IBM .......... oo o ir...... t o... o. o...... o o.... t o. o..

ChrySlgr.... t o............... o.. o............. o..
RCA. . . . . o . . . t . . . e . o . . . . . . . r . . . . . . . . . . . r . o . . o a . a a . .

Union Carbidg.... o..... t !............ r.........
CBS . . . . . . . . . .. . a . . . .. .. r .. . .. a r . . .. . r ! . . . . r . . .. o . .

American Smelting & Rgfining . e... o.. o...
Grgat Northern ......,.. r.... r o oi o r..........r.
St. Jog MineraIs....... r....... t......... o.. o..
Johns Manville...... o......o.r......o. !..... e. r

DOw-JOneS .. .. . . . . . . . . r.... . . . . . r .'. . .. . . . . r . ... .

IV: MELLON GROUP 1971 Assets
Banks (in millions of dollars)

Mellon National Bank & Trust.i..o....!... 61433
Pittsburgh National Bank .. ? o o..... o,.. o.... 2rL35
Union National Bank, Pittsburgh.......... 753

Savings Bank
Dollar Savings Bank, Pittsburgh..........

Colt Industrigs..................... :.........i.
KOpper'S........ i o o. o..... o... o.. o. r... .,r...r......
Whggling-Pittsborgh StegI................. o

Alleghgny Ludlum Steel .. o...... ..... r. o t...
Carborundum.. o. r. ... r o o. o........... !. o..... o.

H.K. POrter.. . . . . .. . . . . .'.. . . . . . . . . . . . . . o r r .. . . . .
H.H. Robertson

V. CLEVELAND GROUP
Banks

Cleveland Trust ....i...or..r.............o.... . 21679
National City Bank, Cleveland.... e........ IrZLg
Central National Bank, Cleveland ........ 1r165
Society National Bank....... o. o............ t. 780
Union Commgrcg Bank .............,..... t.. 841

Transportation
Chesapgake & Ohio ........ ....... o.. !..,. j... 2r6L4

Industrials (listed by sales)
OhiO OiI........................o............ro..o 11393
Republic Steel... o................. o. o... r r..... 11384
EatOn . . . . . . . . . . . . . . . . . . . r . o . . . t . . . . . . . o . r . . o o . r . . . 11035
White Motor...........o......................., 837
Shgrwin-Williams... oo... o...... o.....o.. o... r 554
Addrgssograph-Multilitho...oo..........oo.. 4L2
Intgrlake Stgel .......... o. ......... .. r........ o 352
Harris-Intgrtlpe o.., ot... r......o r. r,.. o. o.... 352
Rgliancg Elgctric o...... o ! oo. r................ 315
Anchor-Hocking . o o.... !... o........,... o..... . ILz
Midland Ros s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 243
Diamond Shamrock ... o............... o.. r.... 573
Clgvgland Cliffs ..'.... o... .........,........... 63

VI: BANK OF AMERICA GROUP i
Banks

Bank of America . o....... i... o........... o... o 331985
Wgstern Bancorporation o......... r. ........ 131280
Security Pacific National Bank......... o.. 9 r765
Wglls Fargo .............'...o....,....!......... 61496
Crocker National............,....... i..... r r.. 61496
Union America.. o ..... o.... o,....... !. o r,.. r... 31482
Bank of California ........... . !.... i... r..... o 21282
LJ.S. Bancorp ......... ............ !.. . r........1 21047

Insurance & Diversified Financial
Trar1samerica.........ooo............o......... 3r935
Occidgntal Life .. r. o...... r......... o o......o,. 11796
Investment Co. of Amgrica. r.... r.... r..... 11307
Pacific Mutual ........... o............ o.. o..... 992
Amgrican Mutual Fund ............ ....,... o. 355
Standard Insuranee (Portland)...... o. o... o 193

Utitities
Pacific Gas & Electric ........ o....... o.... . 41633
Southern California Ediso[............. o. o. 31498
Pacific Lighting...o...............o..........o L1279
Pacific Powgr & Lighto..........o.o......... 11035

Transportation
Southern Pacific..........r...o................ 3rL75
Western Air LingS..;. t o... r......... o........ 340

Retail
Safgway ................ o r....... r ..... r.......... 964
Broadway-Hale r....................o.........t 485

635
598
528
484
311
253
250

Banks

Utilities
Duquesne Light

Industrials (listed

918

341

L,642

8,273
7,999
3,7LL
3,037
L,247

656
355
194
685
119

496

914

5,940
4,630
I,522
L,44L
1,409
1,239

986

by sales)
Gulf Oil ... o....... o. r... r t.. r..... r... o o.........
Westinghouse.....................oo...........r
National Stggl .. t............. o.......... o.. r...
Alcoa . t.. o o..... r........ r........ t o........ o.. o..
Amgrican Standard ...........................
PPG r . . . . . . . . . . . l o . . . . . . . . r . . . . . . . . . o . . . . . l . . .. . . . . . *

H.J. Hein 2.......... r..................... !..... o
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Hangs Corp. .......... o..... o....... ........... .

Rochester-Long Island
CIT Financial ......o. o........... i. r.......... r

Eastman Kodak r. . . . . . . . . . . . ! . . . . r . . . . . . o . . . . . .

Natioqal Bank of North America...... o...
Lincoln First Banks........o...o..........o..
Xgrox.. .. . . o . . r o . .. o . r . . .. . .. ... . r. .. . . . . r . .'1... . . .

IluPonts (Delaware)
DuPont .............. r.. ! r..........o.. o. i.. r r....
Christiana Sgcuritigs .......... o.. r.... ......
Hgrcules ........ o. t......... o. .. o........ o. o.. o.

Wilmington Trust ... o................,. r. o. o..

(

Houston
American General lnsurance ..].o..,..,,.. 2rL78
First City Bancoqloration... e .. o. !.......,. 11882
Texas Eastgrn Transmission.....,........ 11881
El Paso Natural Gas ... r.. r........ r... ..... . 11975
Texas National Bank of Commerce .. . . . . 1 ,252

Seattle
Seattle First National Bank
Weyerhausgf ..... r. o....... .. r.. r........ r.... r

PaCCaf ..... r.............. r. r !.. r.... r......... r.
SAFECO

L76

3,391
2,975
2,54L
2,2L6
1,961

3,848
L,872

8r.1
464

2,8L7
L,299

514
411
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as well, and use it as a tool to further their class
interests.

In this article we will first dis cuss how this
finanqial oligarchy controls tlre mas s media,
since the pbility to mould, public opinion is a key
,in cbntroling the political process. Secondly, we
will loolr at how they intervene directly in the elec -
toral p.rocess or get their men appointed no matter
who is elected. Thirdly, we will glance at the
rnethods thqy use to control foreisn policy and
the key regdlatory agencies, tro matter who is the
elected or the appointed official ostensibly "in
charge.',' And finally, we will try,'ES best ai out-
siders looking in can, to getrn ided how they
forrnulate policy, where they meet-in shorf,
what arethe real ruling bodies.

WHO IS IN THE RULING GROUP

Before we start, it will be useful to get a picture
of just who these insiders are. All of .them are
capitalists, but are all capitalists rulers? Hardtyl
For examplo, there is a company in Los Angeles
called Brilles Manufacturing. Oryned by the Brilles
family, it employs around 500 and mikes fasten-
ers for the big aircraft companies;Boeing,
McDonald-Douglas and North American. Althordti
the Brilles are capitalists and anti-union, low-
wage paying bastards who made several million
dollars running an unsafe, racist sweatshop, they
are not in the ruling group or even close. Ob-
viously Boeing or North -American could close
them down, iEven the' presidents and officers of
Boe.ing and North-American are not necessarily
in the ru.ling group, although they are big-timb
capitalists, since their companies depetrd, in turn,
on the big New York banks for financial survival.
It is to the top ruling financial institutions that
we look for the ruling group.

Table I in the Appendix- lists the top financial
in,stitutions in the Country that control almost all
of the big industrial; corlmercial and transpor-
tation giants and heavily influence the rest. Like
any list, it is somewhat arbitr&ry--111aybe this
company should have been left out, or that one not
,included-but, by and large, it is among the boards
of directors and partners cif these firms that we
will find the financial elite that runs the country.

One rhore matter: not every member of Uie
Board of Chase Manhattan is e(ual. Even before
David Rockefeller became chairm&o, for example,
he was more influential than the others-after itt it
was "his family's bank." More generaily, some
members come to the boards to make decisions;
others eome to carry them ou!. To decide who are
the decision-rnakers and who are the top-level
flunki€s,. Domhoff's definition'of "upper ctlss" is
useful. (See The Higher Circles by G. William
Domhoff, New York, 1970.. pp 2l-22.)

He lists fiye criteria, Etrv one gf which qualifies
one as a member of the "upper class." Thbse boil
down to being listed on the,Social Register, having
attended certain prep schools, "or belonging to
certain upper class clubs whichhenames. Forour
purposes, let us define the ruling group as those

members or past members of the boards or part-
ners in the financial institutions listed in Tible I
who also come from a famity that is "upper
class" by Domhoff's definitioh.

I. THE LORDS OF THE PRESS AND THE AIR-
WAVES

The mass media is a form of communication
unique to the imperialist phasg of capitalism. In
the imperialist phase, it is necessary to enlist
the support of the workers and the broad masses
of farmers and petit-bourgeoisie for imperialist
adventures on behalf of the small financial oli-
garchy. Thus, the mass media is invented to "in.-
form" the massesi under an earlier stage of capi-
talism it was preferabl.e to keep them -'ignorant
of public affairs. " In the [J.S., arnong the first ,

forms of mass media were the penny Western
novels, used to justify the genocide against the
Indians and the journals used to create anatrnos-
phere that "justified" the Spanish-American im-
perialist war and U.S. intervention in World War
I. Then eame radio and the movies. TodayTV and
the big city dailies are the main means of "in-
forming" the mass of workers aboutthe necessity
of supporting imperialism, promoting racism,
anti-communism and other methods of dullingthe
workers' clas s cons ciousnes s . The newsmaga-
zines, " scholarly" journals and books-along with
TV and newspapers-are used to brainwash the
students and intelle ctuals along lines favorable
to imperialism. Also certain specialized journals,
Business Week, Fortune, IrVall Street Journal, as
well as the above, are used to explain and push
the policies of the ruling group to the mass of
executives, managers, small, medium and semi-
large capitalists to gain suppert for the interests
of the small financial ruling class. Not that these
methods are L9A7o successful. They have some
strong effect, but class struggle eontinually comes
,to the fore. The ruling class ppts such store in
the effort to control public opinion that it has taken
over directly the running of the mass media .

TELEVISION

Table II lists the three TV networks, theirhold-
ings and their control. There are.two mainpoints
these tables prove: (1) The th ree networks are
all very tightly controlled by "the Morgan and
Rockefeller financial groups. The presence of
powerful directors and officers of First National
Uity Bank, Bankers Trust, Manufacturers Hanover
Trust, etc. on the boards of the three networks
indicates the high priority given by the bankers to
controlling the networks. The fact thatnonetwork
directors represent even indirectly the inter'ests
of the other ruling class groups attests to the
monopoly position of the Morgan and Rockefeller
[roups. Finally; the fact thatall fiduciaryanddebt
finanqing functions of the three networks is inthe
hands of Bankers Trust, Chemical Bank, Chase
Manhattan and Manufacturers Hanover Trust indi-
cates that the financial future and important cash-
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up to replace the old ones-the store-front liw-
yers replaced Perry Mason, Archie riunker re-
placed Robert Young, and the Mod squad replaced, Drqgnet. The news stories focus on various phony
nationalists, liberals and other network- sponsored
"spokesmen of the oppressed." Butth'e new "hip,,
programming will be no more effeetive than the
old, because workers learn about the class strug-
gle in the factory, not in front ofthe tube, and the
ugly facts of capitalism can't be covered up.

The agency responsible for "policing" the air-
ways is the FCC. It has always acted as a f ront
for the big networks while keeping in line what
small stations there are that aren't conipletely
controlled from New York. The present FCC is
made up of: (1) a corporate fund- raiser for the
Republican Party; (2) an administrator for the
National Association of Broadca.sters-the net-
work's industry group; (3) an official of the bosses'
U.S. Junior Chamber of Commerce; (a) a former
imperialist viceroy of. the (J.S. colony of Samoa.(t); -ioi*.r 

execuiive'of a bis Chic;6o railroad;
(6) a big wheel in Bell & Howeil Corp., (7) an FBI
man. This collection of loyal flunkies to the ruling
class have never registered a deeision which went
against the broad interests of the networks. In a
typical year we studied, out of ,over 100 rulings,
the FCC registered no rulings whatsoever against

' the networks or their owned and operated stations.
They did revoke the licenses of 17 small radio
and TV stations for "slanting, falsification, dis-
tortion, and suppression of the News ," " not serv-
ing the needs of communication,'' ''eausing a
public disorder, " " selecting program matter to
serve the private interests of the licens€e, "
"unauthorized control of the statior, " etc.

No progressive stations were involved in these
revocations (because none exist), but it can be
seen what broad powers the FCC does have and
that the vaguest reasotrs, subject only to the in-
terpretation of these seven long-time corporate
and government managers, are enough to revoke
the license of any small station. The networks
are untouchable. This power is effective in pre-
venting any independent station, radio or TV,
from presenting a viewpoint contrary to that of
the networks

We have concentrated on the 533 VHF (Chan-
nels 2 through 13) Tv statiotrs, since these are the
most powerful rnoulders of public opinion on the
airways. We have seen that the Morgan-Rocke-
feller banks exercise complete controlhere. They
are less interested in the other broadcasters be-
cause these have a far, far smaller effect on the
public; moreover, they can' leave the policing of
UHF (Channels L4 through 84) TV, AIVf radio and
FM radio to the FCC. And alrnost all the rulings
and revocation of licenses and the policing of po-
litical content of broadcasting involves AM, FM
and UHF. Of the 183 UHF Statiotrs, all of them are
in cities already dominated by at least three net-
work-controlled VHF stations; half are NET
"edueational" TV; of the rest, most are either
network-affiliated or operated by some newspaper
or rich foundation.

I

The networks have less dirept control in radio;
something like 500 of the 4300 AM stations ; a little
bigger percentage of the FM. These. include al-
most all of the "news" or 'fserious" stations; a
few big newspapers own the rest. Few of the other
stations proEent much besides music from ruling-
class record companies and a little bit ot' news
from the wire services. lnterestingly enough , 20
years &Bo, when radio was much more important
fqr moulding pultic opinion, the radio networks
were much bigger and there were very few inde-
pendent stations.

NEWSPAPEBS

Table III lists the major newspaper ehains in
the country. Of the 42 daily newspapers with a
circulation greater than 300,000, B0 are owned
Ly the 10 big chains. Two others (Chicago Sun-
Tir.nes and chicago News) are owned bt Field
Enterprises, a company controlled by tlre main
chicago banks. The ten . others are owned by in-
9_epeldent millionaires such as the Pulitzer family
(St. Louis Post-Dispatch), the Schiff family (New
York Post) and Oveta Culp Hobby (Houston- Post).
These three millionaires and some others who own
"independent'' papers have strong links with the
ruling class. (For example the schiff family is
connected with Kuhn, Loeb Investment Co..) The
chains are of two types: ruling class chains and
independent family-owned chairrs. The ruling class
chains set the editorial tone for both the family
chains and the independent family newspapers. lVe
turn now to examine the three main chains.

Most people know t-he New York rimes is the
most influentiat papei: in the country-few-[now
how bis it really is. Through direct ,ownership in
some cases, but more often through a complex
series of interloeks, stoek arrangements 

-and

financial manipulatiotrs, the Times also controls
oI hgqyily influenees four other dailies in the top
42 (Minneapolis star-Tribune, Milwaukee Sen-
tinel Journal, Des' Moines 'Register-Tribune,
Seattle Times) As well as " 16 smaller dailies, a
slew of TV statiohs, book companigs, magazines,
etc. In tuTr!, the Times itself is controlted by th6
main banking and brokerage institutions oi the
Morgan group. Directors from Bankers Trust and
Lazard Frbres provided the finaneial clout that
allowed the Times to make these acquisitions,
while Morgan Guaranty Trust and Manufacturers
Hanover Trust control the fiduciary functions of

spondents and bureaus around the world whose
pvlines ?re seen in almost allthebisu.s. dailies;
in additiotr, its superior newsgatheling allows ii
to exert a large influence on AP,'the wire serv-
ice co-op.

The only other two chains with a sifnilar in-
fluence and similar range of correspondents are
the washington Post and the Los Angeles Times.
The .Post is controllgd by the same group of
financiers who control the New York Tifres:the
Morgan group. The Los Angeles fimes is control-
led by the Bank of America and its financial al-
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exist. The differences stem from the class out-
look of a big imperialist financial group, that the
Times represents, :ts opposed to the parochial
outlook of the medium and large-but not inter-
national-manufacturing company that Hearst his -
torically has represented.)

How did this come about-Hearst's s,urrender
to the "effete snobs"? The Hearst chain is a
closed farnily chain, and it is hard to tell what the
relationship of various forces were that forced
Hearst to turn his papers over tothe-Times. Sev-
eral factors may have been important:

(1) Big corporate advertisers may have applied
pressure;

(2) BiS financial creditors may have demanded
it;

(3) Certain suppliers like paper companies,
transport and utility companies that Hearst de-
pends on could have applied pressure.

(4) There may have been subtle government
pres sure.

Whatever the cause, the outcome is obvious. The
ruling class controls not only its directly owned
2070, but also the restof thepress that is nominal-
ly independent, in much the same way they coritrol
all of TV through the networks, though owning
only 15 stations.

NEWS WEEKLTES - BUSINESS PUBLICATIONS

Along with TV and the newspapers, which in-
fluence all sections of .the people, the ruling class
employs a second tier of newsweeklies and busi-
ness publications to win over the mass of intel-
lectuals, managers and businessmen to their
policies.

The two key newsweeklies are Time andNews-
week which control close to 90% of the circulation
of that type of magazine. Time is owned by Time-
Life Inc., which is controlted by the big Rocke,'
feller banks (Chase Manhattan, Chemical Bank,
etc.). Newsweek is owned by the Washington Post,
controlled, ES we saw, by the Morgan group. To-
gether with the New York Times, these magazines
have the only weekly news summaries worth men-
tioning. These news summaries are important
in that they point to trends and make analyses
that the ruling class feels are important foi the
people to know. Thus, they sum up the "lessons"
the rulers want us to draw from the daily'news.

The pages of Time and Newsweek should never
be confused with fact or actual trends. They instead
represent the hopes and aspirations of U.S. im-
perialism. Thus, the fight of the working class
for a shorter work week-the most significant
domestic trend of the decade-is eompletely tg-
nored, ts is the fight against racist ideology on
the campuses. The increasing isolation and defeat
of U.S. imperialism abroad 

-is 
likewise covered

up and what defeats that Time and Newsweek can't
ignore are distorted or presented as.isolated in-
stances. Typical of their distortions has been the
handling of Nixon's wage f ree ze , which even by his
own standards must be judgerl a cataclysmlc fail-

ure-inflation is still rampant, unemployment no
better, and the balance of payments even worse.
Yet these magazines have consistently hailed the
wage f reeze as a suceess, which only indicates
that the ruling class whnts these anti-workerpoli-
cies confinued at all costs, and are attempting to
brainwash the readers of Time and Newsweek to
support these policies.

The mass of small, medium and large (but not'
imperialist) businessmen often see their interests
differently than those of the imperialist ruling
elass with its wars and alliances, international
trading and monetary policies, andits taxpolicies
so favorable to big monopolies. Yet it is crucial
to keep th.e "business community" in close support
of the ruling class. The ,key business publica-
tions-Wall Street Journal, Fortune and Business
tVeek-ptay a big role on this fnont. These pub-
lications consistently push for economic and busi-
ness policies favorable to thebigmonopolies. For
example, they pushed throughout the sixties for
government and banking policies that facilitated the
massive merger movement then that wiped out hun-
dreds of thousands of smaller businesses. Earlier
these periodicals played a key role in shifting the
outlook of the "business community" from its
traditional isolationism to an outward- looking
imperialist position that only benefitted the bU
monopolies who were in a position to invest abroa'd.

Needless to say the ruling class keeps a tight
rein on these business publications. Dow Jones
Co., publisher of the most ,influential of thes€,
the Wall Street Journal, is controlled by the Mor-
gan and Rockefeller banks. Dow Jones also pub-
lishes Barron's for the financial and investment
executives, and provides the major financial r€:
porting"service. -I 

Forfune magazine, published by Rockefeller'S
Tim'e-Life Inc., does the most serious economic
and business research. Its editorials on economic
policy represent the clearest indication of wh4t the
bankers want. Thus, Fortune outlined what was to
be the wage freeze some time before it was put
into effect.

Business trtleek, published by the McGraw Hili,
Co.,' is controlled by the Rockefeller group. Na-
turally it closely follows the policies of the other
Rockefeller busines s publications, Fortune and
the Wall Street Jourrial. Heavily dependent on eor-
porate advertising as are all the McGraw-Hill
publications, Business lffeek is more cautious edi-
torially and generally more shallow than its two
" competitors. " Nevertheless, it is very influen-
tial.in the "business community" and has always
used that influence to push ruling class business
policies. McGraw-Hill also publishes several
"trade'1 publications that are pre-erninent in their
field-Aviation Week and Chemical Engineering.
These are important in influencing the many en-
gineers and managers who read them.

The handful of financiers who run the media are
not'elected by the people. The media won't change
to suit the legitimate interests of the people, even
if expressed in an election. The media witl always
reflect the interests of the ruling group of the
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ber, became president (1928) the CFR was estab-
lished as the voice of the imperialist bourgeoisie.
Shortly after the start of World War II, the CF'B
took upon itself the task of doing research and
making recommendations for the State Depart-
ment. The leaders of the CFR became the key
figures in that department and CFR functionaries
and academicians took over the day-to-day plan-
ning of U.S. war policy and the planning for the
post-war irnperialist power struggle. One of the
CFR's crowning achievements was the U.N., for
which they had planned over several years. Some
47 members of the CFR made up most of the LJ.S.
delegation to the U.N. organizational meeting in
San Francisco. The CFR expected to control the
U.N. bureaucracy as they controlled the State
Department, an expectation that was eventually
achieved.

By 1945 the control of U.S. foreign policy was
completely in the hands of the CFB, where it has
remained to this day.

Before we look at how the CFR operates to eon-
trol U.S. foreign policy, let's takb a quick took
at its membership and how it is controlled.

THE CTR TODAY

The membership of the CFR is limited to 1450
men (no women allowed, according to the by-laws),
725 of whom reside in New York City , 725 from
the rest of the country. New members are se-
lected by the CFR from a o'long waiting list."
Besides paying dues, and either being a member
of the ruling class or an academician who has
worked closely for a number of years with the
ruling class, the one express condition of merr-
bership is contained in the secondby-law:

"It is an express condition of membership
in the Couneil , to which condition eve ry
member"accedes by virtue of his member-
ship, that unless expressly 'stated by an
Officer of the Council to the contrary, all
proceedings at the Couneil's afternoon and
dinner meetings as well as study and dis -
cussion groups are confidential; and any
disclosure or publication of statements
made at such meetings or attribution to the
Council of informatiotr, even though other-
wise available, is contrary to the best in-
terests of the Council and may be regarded
by the Board of Directors in its sole dis -
cretion' as ground for termination or sus-
pension of membership pursuant to Article
I of the By-Laws."

It is essential to preserve the myth that the
elected government and not the CFR makes the
key decisions. Disclosure of the secret proceed-
ings of the CFR would prejudice that myth. Thus,
violation of the CFR's secrecy is the only crime
a member corr commit.

The present head of the CFR is David Rocke-
feller, chairman of the Chase Manhattan Bank
and leader of the most powerful imperialist cirele
of corporations in the country. Other top leaders
today, or in, the recent past include: John J.

McCloy, Wall Street lawyer, former chairman of
Chase Manhatfan, now head of the [J.S. Arms
Control and Disarmament Agency; Allen Dulles
of the number one Wall Street law firm, Sullivan
& Cromwell, and founder, and for many years
head, of the CIA; Grayson Kirk, lately president
of Columbia University, director of Chase Man-
hattan, Con Edison, IBM, Mobil Oil and some
others; Frank Altschul of the important Morgan
Group holding compaily, Geperal American In-
vestors; Elliot V. Bell, dirictor of Chase Man-
hattan, New York Life and Chemical Bank; Gab-
riel Hague, director of, Manufacturers Hanover
Trust, Brooklyn-Union Gas Company and others;
George Ball, Under Secretary of State in the Ken-
nedy Administration, director of Standard Oil of
California, leading.public spokesman for the CFR;
Henry Wristotr, president of .Brown University;
Theodore Gates, head of Morgan Guaranty Trust,
director of General Electric, Scott Paper Co.,
Campbell Soup, Secretary of Defense in the Eis€n-
hower Administration.

An examination of CFR's membership list in-
dicates there are three categories of members.
The first two are from the ruling class; the third
consists of specialists distinguished by long serv-
ice to the ruling class who prov.ide the necessaryt'expertise" for CFR decisions.

The largest category of members is made up
of the most . powerful directors, of the financial
corporations that run the country, interested in
international affairs; with a large sprinkling of
heads of ltey industrial corporations. ?he key
figures in the Morgan group are the most heavily
represented: We count as CFR members all di-
rectors of Morgan Guaranty Trust, nine directors
of L].S. Trust Co., five directors of Banker's
Trust, four directors of Tri-Continental holding
eompatry, four directors of Lehman Bros. invest-
ment compatry, four directors of Brown Bros.
Harriman and two directors of Marine Midland
Banks, The top dogs of the Rockefeller cliqueare
almost as heavily represented: We eount as C FB
members 13 directors of First National City Bank,
eight directors of Chase Manhattan, threb Fart-
ners of Dillon, Read Investment andtwodirectors
of the Chemical Bank. The Boston.group has five
directors from First National Bank of Boston,
three from John Hancock Mutual and two from
other Boston banks, ES CFR members. Manu-
facturer's Hanover Trust has three directors in
the CFR, Mellon National Bank has two directors
in it and tf. Bank pf America has two. In addition,
the following corporations have at least two di-
rectors (some have upward of a half dozen) as
members of the CFR: Prudential Insurance,
Metropolitan Life, New York Life, Equitable Life,
General Motors, Ford, Chrysler, Standard Oil of
N.J., Standard Steel, Goodyear, General Electric,
IBM, Ggneral Dynamics, NCB, Corning Glass,
Union Carbide, Continental Can, H.J. Henry,
AT&T, IT&T, New York Times. (This is just a
partial list.)

The second category of members is made up of
those members of the ruling class who a.re not
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Thus in L957-58 Henry Kissinger was in a CFB
study group that helped hirn write his influential
Nuclear lrVeapons and Foreign Poliey. His " study
group" included two former chairmen of the
Atomic Energy Commission (AEC), a Nobel Prize
winner in physics, two assistant secretaries of
Defense, representatives just below the highest
level from the State Department, the CIA, andthe
three armed services. Percy Bidwell wrote a book
on tariff policy at the time of the "Kennedy Round"
of international tariff neeotiations: his studygroup
ineluded 10 corporate heads, l0,economrsts, f,wo
communications experts from MIT and two gov-
ernment officials.

In additiotr, the CFR usually has, two long-
range projects going that each involve 10 or 15
more study groups. In the mid-sixties the two
CFR projects were on the "Atlantic Communit;r,"
or what to do about thg Western European iin-
perialists who were shaking off U.S. hegemony;
and on ''IJ.S. - China Relations " (Here, undoubted-
ly, Kissinger and others plannefl the rapproach-
ment between the U.S. imperialists and the new
"red" bourgeoisie of China that was to come to
fruition after the defeat of the Cultural Revolu-
tion . )

It is within these CFR study and discussion
groups that members of the ruling class evolve
the strategy and tactics of U.S. imperialism.
When they reach a decisior, they can bring it "to
the attention of those who mlght find (it) useful."
Or they may publish a book or an article in the
CFR's journal Foreign Affairs that instantly is
acclaimed to be "ihfluential" by the rnaf s media.
Or in rnost cases, sorne of the members of the
study group get themselves appointed to govern-
ment positions where they can carry out the de-
cisions of the group. (We will examine CFR con-
trol of the government more closely below,)

The CFR's corporate service is anothermeans
of influencing policy. Those corporations thatpay
the subscription fee, which is almost all the major
international ones, Bet several services including
use of the library, free consultation with staff
members, some subs to Foreign Affairs. More
important, the executives of fhese imperialist
corporations attend bi-annual seminars run by
the CfR. These seminars include five meetings
and roundtable discussions with background read-
ing and secret reports. This is a good means of
training rising corporate executives in the largef
issues of U.S. imperialism. And ntost important,
the chairmen of these 100 to 200 corporations are
brought together once a year for an "off-the-
record" dinner meeting. This is another way the
CFR acts as a general' staff of U.S. irnperialism.

Finally, the CFR has organized 30 satellite
Committees on Foreign Relations in various cities
from Portlatrd, Maine to Los Angeles, fromWor-
cester to Alburquerque. These committees are
financed by the Carnggie Corporation. Each com-
mittee is composed of forty or more men (total
membership is 1800) who' come together for
private dinner meetings to hear a speaker sup-
plied by the CFR. Over half of these committee

members are either corporate executives, bank-
ers or lawyers who are also corporate directors
-half of the others are college presidents, deans"
and ruling elass-oriented professors. The rest
are mainly lawyers, editors and publishers.

These cornmittees provide a base of support
for the CFR in local "business communiti.es'?
around the country. And the CFR sends its speak-
ers to these meetings to generate support for the
policies it worked out in New York and is in the
process of carrying out in Washington.

CFN AND THE GOVERNMENT

Thus, the CFR formulates the strategy and
tactics of U.S. foreign policy. As we noted, they
put these decisions into practice in three ways:

(1) B"ringing their ideas to .the attention of those
in govdrnment. Thus, during the Mid-East six-
day war in 1967, David Rockefeller visited Presi-
dent Johnson and informed him as to the CFR's
feelings on what U.S. government policy should
be. This meeting managed to get into the press;
hundreds of similar meetings at all levels between
CFB officials and government officials never are
noticed. The CFB uses this method only in crises
or emergencies, preferring the nexttwo methods,
generally.

(2) In the case of more long- range strategic
decisions, books or articles are publishedandthe
mass media begins a carefully orchestrated cam-
paign to bring attention to the book or article.

(3) But for the rrtost part the CFR prefers to
plant its own men in the government at key policy-
making levels and then have them carry out de-
cisions of the group. The CFR apparently does not
feel having a member as President is crugial here
(although Eisenhower and Kennedy were members,
as were presidential candidates Thomas Dewey
and Adlai Stevenson.) This is so possibly because
the President is rnuch more of a public figure-
head than a man really involved in poficy decisiotrs,
possibly because once a man becomes President
his usefulness to the CFR is limited to his terfn
of office, whereas most CFR operatives in the
government move in and out of various hrgh- level
positions in the bureaucracy for 10, 20 years or
more, and quite possibly because most aristo-
cratic CFR members don't care to have the kind
of ,publicity about themselves and their families
-and more important their business affairs-that
the Kennedys, for exarnple, have exposed them-
selves to. (fne Kennedys seem to likeit.)

At any rate, the President, even if hedoes take
part in some decisions, is at the merey of his
CFB advisors who provide him with the informa-
tion, frame of ref6rence and alternatives. All of
this has already been deliberated and thought out
by the CFR, and public opinion on this or that
alternative is "expressed" by the media. fhese
foreign policy or national security advisors are
the real executive. No need even to mention Con-
gress, as the Congress plays absolutely no role
in foreign policy or ''defense' ' policy except to
provide an occasional publi0 cireus like Full -
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excetBt taken from:
cof'FEE, THE BULES OF
by Thomas Fenlon

fhe Financiol Assistonce Dollar
How is the "foreign oid" dollor spent?

"The biggest single misconception.obout the for
eign oid progrom is thqt we send money obrood.
We don't. Foreign oid consists of Americon equip-
ment, row moteriols, expert services, ond food 

-oll provided for sp:ecific devilopment proiects which
Ive ourselves review ond opprove. , . . Ninety-three
per cent of AID funds ore spent directly in the
United Stotes to pay. for ihese things. Just lost yeor
11967l some 4,000 Americon firms in 50 stotes re-

THE GAME, AND YOU

ceived $ I .3 billion in AID funds for products sup-

plied os port.of the foreign oid progrom."
ln efiect, "development ossistonce" is o subsidy

td U.S. industries, exporters ond shippers.

Of "security ossistqncer " most of rhis neyer
teoves our country either. Furthermore, the U.S.,

like mony other notions, uses militory oid to further
its own politicol obiecliyes. lt is used to mqintoin
o stotus quo thot strengihens the position of priv-
ileged minorities qnd provides o "sofe climote" for
outside business interests.

DAILY NEWS, FRIDAY, NO1TEMBER 10, L972

to North Vietnam after the
war.

The President gave no figures
but administration officials-have
talked about a proposed g?.5 bil-
lion American reeonstruction pro-
gram for Indoehina-$2.5 billion
of it fer North Vietnam-over a
five-year-period.

Presidential adviser Henry Kis-
singer said Oet. 26 that the tent-
ative peace agree.ment betrveen'Washing}on and Hanoi included
a provisiqn "in which the United
States expresses its view that lt
will in the postrviir period contri-
bute to the reeonstruetion of
Indochina."

It was assumed at the time
that this meant U.S. aid to,North
Vietnam as rvell as South Viet-
nam, Laos, and Cambodia. Nixon
clarified the Kissinger statement
in an interview n,ith the Wash-
inEton StarNews.

The President gave this view of
the immediate future of South-
east A sia:

"Well, it rvill have to be a

future in which we eontinue to
provide eeonomic assistanee, and
some military assistanee as well,
to our fi'iend.s in that area, be-
cause the Communist nations are
going to provide the same hind
of assistanee to North Vietnam.

"'We will, as we have said, pro-
vide some assistanee also to
North Vietnam on an eeonomic
basis. Our interest is not only
to bring an agreement that ends
the war now, but to have an in-
fluenee on the events in -t-he fu-
ture, and it is mtreh better to
have a relationship with the
North Vietnamese than not to
have.

Before the vague Oct, 26 indi-
eation that eeonomic aid was nart
of the peace aEreement, it -was

known that the United States
had made a large aid offer to the
North Vietnamese. Kissinger
said last Jan. 26 that the Uni[ed
States had made elear in previous
secret negotiations that it rvould
not pay "reparations" but could

voluntarily undertake tta massive
reconstruetion program for all of
Indochina in which North Viet-
nam could share to the extent.of
several billion dollars.t'

Nixon added: "Let me tell you
this on Vietrlam-when I tell you
I am eompletely confident t[at
rve are going to have a settle-
ment, you can bank on it."

The President also said in the
wide-ranging interview, that next
year "will be a l'ery busy one" in
foreign poliey.

Nixon: Hanoi Will Get Aid
Washington, Nov. I (N

view, published today, that the

By STAI.{ CARTER
EWS Bureau)-President Nixon confirmed in an inter-
United State s would provide "some" economic assistance
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ably.
In the early post-war period, the CED:
(1) Developed and starreo the Marshall plan,

as we saw;
(2) Took an extensive look at the functions of

the Federal Reserve System to make it more use-
ful to the big banke rs and independent of political
pressure from smaller capitalists. Thomas
McCabe, CED founder, became head of the Federal
Reserve in 1948 and, in 1951, declared the sys-
tem independent of an.y elected official;

(3) Developed a policy, under the phony labels
of "full ernployment" or "anti-inflation," forthe
government not to retire its huge war debt but
to double or treble the debt, thus amassing a huge
fortune for the New York wholesale bank-s and a
handful of securities dealers. This was carried
out b.y the government as the CED had ordered;

(4) Designed the Bretton Woods Agreement, :tr
international monetary arrangement, which es -
tablished . for the time being U.S. imperialist
hegemony in the capitalist world. This lasted until
1971 .

(5) Mobilized the "tJrrsiness,community" in
moral and ma,terial support of the U.S. war of
aggression against Korea:

(6) When Eisenhower (himself a CED member)
took office he saw to it that the Treasury De-
partrnent was completely staffed with CED mem-
bers, Refore taking office. a group of eight CED
members, including later Chase Manhattan and
Morgan Guar,anty Trust directors, met with "Ike"
and presented ' 'five c ritical requirements' ' for

t T*,
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the better use of the Federeil government in the
service of monopoly capital. These were of a
tactical nature, not historically important. (See
Karl Schriftgresser, Business Comes of Age.)
what is important is that these "requirements"
of the CED were speedily carried out;

0) From 1942 to L95i , altogether 38 of the then
150 cED trustees " served" in the Roosevelt-
Truman - Eis enhowe r administrations .

Since then the CED has set the tone for U.S.
monopoly capital, deciding all strategic economic
policies and a number of tactical ones as well.
An example of a recent tactical decision was
cED's campaisn for a new method of federal bud-
geting during Johnson's administration, A CED
group first proposed this. Then David Kennedy,
CED member and head of Continental Illinois
Bank and Trust, got appointed by LBJ as head of
a special commission on the budget; six other
CED men were on the commission. His proposals
were incorporated in the 1968 budget. And just to
make sure they stuck, Kennedy made himself
Sec retary of the Treasury " under" Nixbn; He
stayed long enough to see that the CED's pro-
posals were enforced, and then quit.

Of a more strategic nature, the CED has been
pushing for metropolitan-type governments to
replace state and city governments which are
too inefficient from the point of view of .monopoly \

capital. Various Metrbpolitan Transit Authorities
(like BART in San Francisco) are the first re-
sults of this push by the ]CED. This idea of the
CED has been carried out more futly in Toronto
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Herolc Korean workers' army infllcted llret btg defeat on an lnvadlng U.S. tmperlaltst'army, 1950.
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red-baiting career was ended.
MoSt of the BAC's history has been spent in

deciding less controversial ilsues. As the nsemi-
official" advisor to the Commerce Department
until 1961, the BAC actually ran the latter. A
minor tiff developed in 1961, with Kennedy and
his Commerce Secretary, Hodges, who sought to
change the make-up of the BAC, The BAC refused
to hear of it and the mass media began a campaign
to discredit Hodges. Kennedy quickly turned full
circle and hastened to make amends.

Then the BAC changed its name from the Bus -
iness Advisory Council to the Business Council
and arrangements were made for small commit-
tees of BC members to be assigned to advise a
number of departments and regulatory agencies
"unofficially" and to the White House itself. So
the BC extended its influence far beyond the Com-
merce Department-these other areas of govern-
ment had assumed more.importance than the Corn-
merce Dept. since 1933. The BC sees to it that
the government conforms, in its day-to-day de-
cisions, to the exact wishes of the big imperialist
monopolies.

The big corporate heads who make up the BC
meet six times a year. Four of these are one-day
meetings in Washington. Two are longer seminars
that take'several days and are held in some plush
resort. Like the CFR and the CED, the BC meet-
ings are, of course, secret.

The Chamber of Commerce, National Associa-
tion of Manufacturers (NAM) and various trade
organizations like the Iron and Steel Institute are
not true ruling-class bodies. They are more akin
to mass organizations of all businessmen, large
or small, that perform a variety of services to
busineSS, some important. These organizations
are usually under the leadership of the imperialist
monopolies, although in the NAM a powerful mi-
nority of smaller non-imperialist businessmen
often get the upper hand. Yet these bodies have no
real hold on state power. Their political activity
is restricted to lqbbying in an impotent CongreSs
for rninor tactical advantages. They are more
important in non-governmental activities, such as
co-ordinated strike-breaking or price-fixing.

THE FOUNDATIONS

Thus, in secret meetings and conclaves in three
distinct but tightly interlocked organizations, the
ruling class decides the policies of the govern-
ment at all levels. No matter whom the voters put
into office, Republican or Democrat, liberal or
conservative, the same men behind the scenes
make all the decisions, responsible to no one but
their tiny class of fellow patricians. Unknown to
all but their family and business associates, these
financiers and corporate heads are the real gov-
ernment. But, before we conclude, w€ should com-
plete this survey by touching on the role of the
foundations.

The ruling- class foundations and research in-
stitutions are the service centers of the ruling
class. They help finance the CFR, CED and BC,

play a big role in " cultural affairs, " in researeh,
and in intelligence gathering for the ruling elass.
One of the major roles of the foundations is to
eontrol through money grants or interlocking
truste€s, the most prestigious universities: Hpr-
vard, Yale, Princeton, Columbia, Brown; Cornell,
Stanford, Univ. of California, Univ. of Michigsn,
lJ. of Chicago, Swarthmore, Johns Hopkitrs, Ober-
lin, MIT, Cal. Tech and a fewothers. These foun-
dations and their interlocked universities try to
set the educational. and intellectual climate for the
rest of the colleges and universities in the country.

Thus, it is'not surprising that it was in pre-
cisely these universities that the new Nazi "theo-
rists"-Jensen, Herrnstein et al-surfaced.

The Ford Foundation is the biggest, with over
3L/2 billion dollars to throw around (tax;free, of
course). The Ford' Foundation passed out of the
hands of the Ford family (although two Fords still
sit on the board) about the time Ford Motor Co.
fell into the hands of the Morgan-group bankers.
(See Table VIII for breakdown of who the Ford
Foundation trustees represent; it is apparent that
the Rockefeller and Morgan interestS are domi-
nant here.)

Besides educational TV (see above), the Ford
Foundation also controls Harvard's Russian Re-
search Center, which provides consultants and
lecturers to the State Department, the CIA and
the Army War College. All told, the Ford Foun-
dation invests some $40 million a year in support
of various "international studies'' at 'various
universities in order to gather intelligence against
other imperialists and to infiltrate foreign gov-
ernments and international agencies. The Fund for
the Advancement of Education, which for 17 years
(1951- 1967) had a profound effect on tdacher train-
ing, graduate schools, training of school ad-
min'istrators and development of school eur-
riculum all over the U.S., was set up and eon-
trolled by the F'brd Foundation. The, Center for
the Study of Democ ratic Institutions in Santa
Barbara is also run by the Ford iroundation. It
helps to develop liberal "alternatives" topresent
ruling class policies. Various "eommunity cott-trol" bureaucracies in a number of cities are
likewise run by the Ford Foundation. There are
many other institutions in the U.S. and dozens of
foreign lands also run by the Ford Foundation,
but that subject deserves treatment in a special
article.

The Rockefeller Foundation is number two in
assets, close to a billion dollars; it is still con-
trolled by the Rockefeller family. Among other
projects, the Rockefeller Foundation controls the
Russian Research Center at Columbia, the Popu-
lation Research Center at Harvard and the Lin-
eoln Center in New York. And so it goes. The
carnegie corporation with an equal number of
Rockefeller and Morgan directors helped set up,
and still financ€s, some of the universities and
colleges. Moreover, many of the "professional
associations" in the LJ.S. and Britain are tied to :

Carnegie money .

The RAND "think tank" does most of the
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are the men who have worked for 15, 20 or 30
years in the bureaucracy, who have earned their
promotions by impressing the "advisors" at the
top by their iincere desire to lerve the ruling
class. Martin Hillenbrand, for example, Under-
secretary of State for Europe, has been part of
the State Department bureaucracy since 1939. He
saw six presidents come and gb, but he knows the
"advisors" at the top are the same. The same is
true for John Carlock, Under-secretary of the
Treasury; he's been in the government bureaue-
racy since 1941. And there are many more of
them, like faithful lap-dogs their only aim in life
is to please their masters in the CFR or CED, no
matter what administration is in offiee.

A word might be said here about the selection
and development of the bureaucrat, since he makes
up the majority of the government officials at the
second level of power and almostall of the men at
levels below that. Most high-level bureaucrats
today began their careers during World War II,
most likely in some capacity but dealing with the
war effort; more than a few were in the OSS, the
precursor of the CIA. Those who rose in rank
during this period proved themselves able at
attaining the aims of U.S. imperialism. Then
came the selection process known as McCarthyism
where literally thousands of their peers were
kicked out or pressured into, resigning for not
being sufficiently anti- communist. Those who sur-
vived this weeding-out process helped administer
the security checks and loyalty oaths to the new-
comers into the bureaucracy in the fifties.

As the bureaucrat rose in rank, he beeame a
boss, or a capitalist in his own right; first hiring
and firing clerks and custodians, eventually in
command of a governmental'"enterprise" involv-
ing hundreds, maybe thousands of workers which
had to show profitability, (remember McNamara's
"eost accounting"), and often had to compete in
the marketplace with other capitalists. The bu-
reaucrat now becomes a capitalist manag€r, in-
distinguishable from a corporate executive. Final-
ly to get to the position where he influences
policy, s&y as an under-secretary of a depart-
ment or a commissioner, the bureaucrat must do
something to catch the eye of those on top, some
especially valuable service to the ruling class or
an extraordinarily zealous attitude in .serving the
aims of U.S. imperialism. By the time the bu-
reaucrat finally "makes it," the rulers can have
no doubt of his loyalty to them.

The regulatory agencies are run . by commis -
sioners who, otrce appointed, are beyond removal
by the electorate or even any elected officials.
This suits the ruling class perfectly since these
regulatory ageney cornmissioners are supposed to
regulate business and if they had to run on their
records or even if a president had to take re-
sponsibility for their records, even the mas s
media couldn't cover for them. The situation lvas
admitted in a rare display of frankness by one of
them who was naturally in a position to know;
Judge Lee ,Loevinger, head of the Anti-Trust Divi-
sion of the Justiee Department, who said:

Unfortunatety ,i, hiistory of euery regalatory agency
in the gouernment is tlwt it comes to represent the in-
dustry or groups tlwt if is suffos ed to controt . . . IuIore,
the agency beolle consort witn this or tlnt representn-
tiue of some speciat interest group, and firnlly they all
come to thinh altke. Euer.y comfu,ny that's conce,rned
about goueriment control and is big erwugh hires a man-
or maybe four or fiue menflt anywhere from $30,000
to $70,000 a year to find out wlwt we're up to. "Ard by
Gd, they find out! They wineanddinethe agency feofle
and get to be great friends with them. Lihe a lot of
people without much maney, sofite bureaucrats are im-
pressed betng around big shots andthebtglife.

A recent case in point is James Needham, atr
SEC (Security Exchange Commission) commis-
sioner who is supposed to regulate' the stoek
market, i,.e. protect the small fish from the big
sharks on Wall Street. When the SEC staff pro-
posed some minor regulation that would giYe some
stight protection to the small investor on the mat=
tei of 

-what 
the brokers were doing with the free

credit balances, Needham took the side of the Stoch
Exchange and squelched the move. Wall Street re-
warded him for this service and earlier ones by
making him the new chairman of the New York
Stock Exchange. The job is largely ceremonial,
but for bureaucrat Needharn, it means $300,000
a year; he was making "only" $39,000 as an SEC
commissioner. This, of course, happens constant-
ly and the lesson is not lost on the otherbu-
ieaucrats.

This phenomenon is carried the furthest among
the military where no less than 2,000 hish- ranking
officers leave the Pentagon each year for the
greener pastures of corporate management. One
investigation in 1963 found some 274 retiredgen-
erals and admirals working for General Dynamies
Co. alone. This is what makes the theories of
some in the "Left" about a separatepower center
in the Pentagon so ridiculous. It's obvious that
business rules the militat;u, not vice versa.

WAGE.PBICE BOARDS

The recent wage-freeze price-rise has done
nothing to halt inflation nor any other "good"
thing it was supposed to do. But it has produced
record profits for the ruling class. Why not?
When workers' wages are frozen and prices rise
at will, the result will be fabulous profits; the
corporation reports for the second quarter of
\972 bear this out:-=(il Aiiline; t.potted zs}Eoincrease in profits
in the second quarter; Western Airlines had an
unbelievable 47 570 profit inc rease; TWA inc reased
its profits by 2068,

(2) The auto industrY made a record
$1,2L7,500,000 in profits in the thre-e_-monq
period-a gain of 3370. Chrysler had an l L8,Toprofil
increase since the period before the freeze. Ford
had a 43Vo increase; GM a 28Va inqlp+se. So far-it
appears 

'GMts -piofits in Lgiz witrl be neqrly $g
Uittion! These are declared profits; real hidden
profits which include'interest, rent, nqw invest-
ments, expansion capital, stock options, etc.
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CED, director of IBM, Scott Paper, etc. n

(5) Real Power, J.lM. Queenan; partner in the
rnajor lUall Street aecounting firm, Haskins and
Sells.

(6) Window Dressing, Marinar Whitm&h, pro-
fessor at the [.r. of Pittsburgh, previous positions
in the Nixon Administration.g) Window Dressing, W.T. Colematr, black
lawyer, served in various capacities in the Nixon
and Kennedy-Johnson administrations.

IV. 'STATE & REVOLUTION

Thus, in the wage -fteeze board as well as in the
government as a whole, a small select clique re-
sponsible to one of the ruling class' outsiUe bodies
really runs the show. The other bureaucrats go
along, hoping one day, by loyal service, to be ad-
ntitted to the inner circle or at least to get the
big pay-off like Needham, formerly of the SEC,
did. There are many more facets to this phenorn-
enon and examples like Needham, but by now we
think we have eCtablished fairly well who controls
the state apparatus in America atthis time.

The smatt ruling group that comes from the
key financial corporations listed in Table I have
absolute authority over all governmental de-
cisions. They share this power with no one-not
workers, not intellectuals, not the politicians, not
the military, not even the lesser capitalists. Be-
fore we go on to draw the nec.essary eonclusion
from this, lve want to generalize this point to other
countries and other times, and say a few words
about the difference between conspiracy and class
rule.

We have made no study of the ruling class of
other imperialist eountries. Yet, we feel that such
a study would bear out the following conclusion.
IN EVERY MAJOR CAPITALIST NATION, THE
STATE STRUCTURE IS CONTROLLED BY A
SMALL CLIQUE OF FINANCIERS, NO MATTER
WHAT PERSONALITIES OR PARTIES APPEAR
TO HEAD THE GOVERNMENT. THIS CLIQUE
MEETS IN SECRET, IN CERTAIN SELF-PER-
PETUATING UNELECTED BODIES, TO THRASH
OUT DECISIONS OF TACTICAL AND STRATEGIC
NATURE THAT WILL BENEFIT THEIR CLASS.
THESE POLICIES ARE THEN PUT INTO EF-
FECT BY THE GOVERNMENT.

To determine which bodibs are the real ruling
ones in eaeh country would require another study.
But we know in Great Britain there is a counter-
part to the CFB called the Boyal Institute of In-
ternational Affairs; in fact the CFR was inspired
by the latter's example. We would not be sur-
prised to see the top British bankers wetl repre-
sented on that organization. In France the three
big banks have been merged into the government.
It is, perhapS, from that position that the top
Freneh financiers control their state structure.
In Betgium the major bank, SocietdGenbrale de
Betgiqu€, controls all the Belgian imperialist
eompanies and the major monopolies; certain key
figures in the state structure sit on the board.
Probably it is on the board of this bank that the

key decisions are made for the Belgian ruling
class. ,

We believe this study could be made for any
imperialist country and with any independent
bourgeoisie. (The colonial nations are, of course,
run from abroad; in Paraguay, for example, the
counterpart to the C'FR and CED i.s the (J.S. Em-
bassy, which makes all the decisions for the mili-
tary dictatorship-the same is true for the
Venezuelan "democracy." British, French and
Soviet embassies play similar roles in other coun-
tries.)

DEVELOPMENT OF THE I,J.S. STATE
STRUCTURE

The war of independence against England was
waged by a coalition of classes; farmers, Iand-
lords, small manufacturers, slaveowners arld
merchants. Yet, in the key states, New York,
Pennsylvania and Massachusetts, it was the rich
mercantile families-who had built their fortune
on the "triangular" trade in slaves, manufactured
goods and farm products from the West Indies,
England and the LJ.S.-who dominated. During the
counter- revolution of 1781- 1787 they struck a
deal with the slave-owners to jointly control the
Feddral structure of the new government, but,
when push came to shove, it was Hamilton, the
New York merchant and banker, not Washington
the Virginia slaveowner, who called the,shots.

This set the tone for the early years; blg fin-
anciers, big trading companies owned by the
Hamiltons, Armstrongs and the Astors, etc.rdom-
inated the state structure of the new Republic
from the beginning; the Bank of the United States
was the first vehicle. , '

There were twp serious threats to this domi-
nation in the 19th Century. The first came when,
as a result of the drying up of the slave trade,
the old merchant classes were weakened. This
happened simultaneously with the rise of a class
of manufaeturers. The electoral victory of Andrew
Jackson (1328) and the subsequent destruction of
the Bank of the United States almost smashed
the grip on the state structure hetd by the banker-
merchants, but in the following years the old
financial families moved into manufacturing,
learned to live with, and get around, the banking
restrictions of the Jacksonian era. Then the advent
of railroads gave thern a new source of enrich-
ment. The second threat to their monopoly on state
power was the armed revolt of the slaveolryners
in the Civil War; this was smashed and the South
was opened up to the financial aristocracy.

The ruling'class expanded in numbers some-
what in subsequent years as fortunes were made
in the railroad land grabs, the new steel and oil
industries, electric power, and imperialist oX-
pansion in the Carribean; new families were added.
Yet, the old financial families were still in the
thick of it, providing the money and the connee-
tiohs which set up the new industrial monopolies;
the state structure remained firmly in their hands.
From iime to time an electoral or legislative
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and early sixties "advisimg'' ttie puppet govern-
ments at every level on the nlurrder and toiture of
communists, F@&sant leac* r's, student leaders
trade-unionisti and even c* r:tili,* "*ligiorrffi;;;:At the crucial point fux ih,a '-ropciial wir" of
1962-1964, Henry cabot Lectge q;f ahe cFRandthe
First National Bank of Bostcn ?d&s sent to Viet-
nam as the u.s. imperialist viceroy, while cFR
member Maxwell Taylor dirccted the military
operations, which indluded burming of viiiiseC,
napalming of rryomen and childresr, assassination
of NLF cadres, herding of vir:tnarnese peasants
into concentralion - canip - [i ]s s: * 

' s fr;r reEi* tii* -lets." In washington all the he;i deeisj.c:"rs were
padg by_ cFR mernbers G*$rgi{} i3atx, hf cGeorge
Pu-nov, _Roswell Gilpatr.tc al:* F *rcl p{"osident,
Robert MeNamara-not itu:ttnocy oI" Johr:son. on
NBC-TV 'rec-ently, Rait, an offrcer in the cFR,
boasted that he made the r,{c*isr.cr'l i,* cr:pcse Digrn
while Kennedy was vnciltionimg in Flyinnispoit.
This irrevocably led to ttre coFnmitm"ent of hun-
dreds of thoirsands of u.S. gr*und troops (notthat
Kennedy objected). Then these riame mcn began
the bombing of north Vietnarn.

Later oh, when. these policies led to crushing
defeats for U.S. irtnperialism and n:rll:.*ris had
died in a vain atternpt to subjugate the pcople of
Vietnam, the CFR switched tactics tothenefotia-
tion scheme (unfortunately aided by the opportun-
ism of the north Vietnarnese leaders). Gavin and
Galbraith, both qf the CFR, Froposed the negotia-
tions hoax. Averell Harriman, Cyrus Vance, Lodge
and David Bruce, all CFR members, were the
ambassadors to the Paris "peace" talks, which
dragged on endlessly while the B -52's carried out
the most deyestating civilian terror bombings in
history. This was the CFR's bloody scheme to
force negotiations through bombings.

These beasts must be destroyed. Their control
of the government is not subject to electoral activ-
ity, solhey must be driven outof power by armed
revolution and then brought before the workers
of the world and punished for their crimes..

These are the ''masters of war'' who ' 'hide
behind desks, " safe in their mansions while the
"young people's blood flows' out of their bodies
and lies buried in the mud. " Like B. Dylan, we
say:

"And I hope that you die
And your death comes soon
I'll follow your casket on a cold afternoon
And I'll watch while you're lowered
Unto your death bed
And I'll stand over your grave
Untit I'm sure that you're dead."

CONCLUSION

We in Progressive Labor Party and millions
of other workers and students-particularly activ-
ists in various electoral campalgns, sueh as the
McGovern movement--want certain revolutionary
changes in this country. We speak for milliotrS,
including at least gU%of the McGovern volunteers,
when we demand: (1) an end to the U.S. govern-

ment policies of aggression and war, not,only in
Vietnam, but also in the Middle East, the Car-
ribean and elsewhere; (2) an end to the genocidal
treatment of black, Latin and other minority
people in the U.S.; (3) an end to the most vicious
action of rnonopoly capitalism with its 'built-in
unempl,oyment, its unsafe speed-up, its discrim-
inatory tax structure, its shoddy goods'atinflated
prices.

Yet changes as revolutionary as these (they
strike at the heart of the ruling clas s' profit strue -
ture) cannot be won without a revolution. We wel-
come and work fdr this reVolutionary storm, for
through the thunder and lightening of these revo-
lutionary storms will eome the rain to wash away
the filth and .exploitation of the present ruling
class, and then and only then can a new age come
into being, then we can build a new society, with
no exploitation of man by man, a society ln which
working people collectively own the factories and
farms, a society dedicated to eliminating selfish-
ness and individuali'sm, to building a new culture
and new men and women.
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Willkie, Farr & Gallagher, New York
Jones, Day, Coekley & Reavis, Cleveland
Cravath, Swaine & Moor€, New York
Ropes & Gray, Boston
White & Casb, New York
Mudge, Bose, Guthrie & Alexander, New York

(MitcneU & Nixon's former law firm)
Morgan, Lewis & Blokius, Philadelphia

TABLE tr
RADIO & TV NETWONKS

1. ABC (Controlled by Morgan Group)

-Assets: S295,000,000

-Owns: ABC-TV Network (163 affiliates)
4 ABC radio networks
434 motion picture theaters
3 farm journals
record & cinema companies
3 arnusement parks
TV interests in 17 countries

-Interlocks with Ruling Financial Institutions :

Bankers Trust
Manufacturers Hanover Trust
Bank of New York
First National City Bank
Marine Midland Cbrporation
National Bank of Defroit
Lehman Bros.
Mutual of N.Y.
Penn Mutual .

Mutual Benefit Life
Metropolitan Life
East River Savings Bank
Bowery Savings Bank

-Other Major Corporate Interlocks:
Allied Stores (Jordan Marsh, Bon

Marche, etc.)
Chrysler Corp.
American Air Lines
Boise Cascade
American Electric Power
St. Regis Pape.r
Western Pacific R.R.
Albertsons
Hiram Walker

2. CBS (Controlled by Morgan & Rockefeller
Interests)

-Assets: $857,000,000

-Owns: CBS TV Network (e+7 affiliates)
CRS Radio Network (256 affiliates)
Columbia Records
Holt, Rinehart & Wilson Publish-

ing Co.
E'ield & Stream Magazine
Various other magazines, medieal

journals, books
Film companies
Musical instrument company
Creative Playthings
New York Yankees Baseball

-Interlocks with Ruling Financial lnstitutions :

First National City Bank
Chemical Bank
Bankers Trust
Brown Bros., Harriman
New York Life
First Boston Corp.

-Other Major Corporate Interlocks

, 8l'sfB;:i,,. R R
Atlantic -Richfield
Eastern Air Lines
Bordlen
American Electric Power
Fairchild Camera
International Paper

3. RCA (NBC) (Controlled by the Rockefeller
Group, Manufacturers. Hanover Trust and
the Morgan Group)

-Assets: $2,936,000,000

-Owns: NBC TV Network (215 affiliates)
NBC Radio Network (Z 20 affiliates)
Random House Publishers
Modern Library Publishers
Pentheon Publishers
Alf. E. Knopf Publishers
W.W. Singer Publishers
Hertz Car Rentals
Banquet Foods
Coronet Industrie s
RCA (computers, components, re-

cords, elect. equipment)

. -Interlockf;.$Tr#lr*i financial institutions :

Chernical Bank
Manufacturers Hanover Trtist
First National Bank of Chicago
Continental Illinois B&T
Irving Trust
Metropolitan Life
St. Louis Union Trust
Prudential Insurance
Girard Trust
Lehman Corporation

-Other Majbr Corporate Interlocks:
ITT
Macy's
Atlas Chemical
Continental Can
Ralston Purina
Texas Gulf Sulphur
Hess Oil
W.R. Grace
Midland-Ross
Arnerican Home Products

-Institutional Interlocks :

Harv'ard
Boy Scouts
Peaee Corps
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--Interlocks with Ruling l'inancial Institutions
Chase -Manhattan
Chemical Bank
Ilirst National Bank of Chicago

-Other Major Corporate Interlocks:
Montgomery Ward
Caterpillar Tractor
American Air Lines
Mobil Oil
Continen[al Oil
Colgate - Palnroliv e

5. Time.s-Mirror Co. (controlled by Bank of
Arne rica Group)

--Assets: $!72,000,000
--Own$: Los Angeles Times

Dallas Times - Herald
Long Island Newsday
Gene ral Features (news - syndicate)
Popular Science Magazine
II.M. Gousha Maps
New American Library Publishing
, 

Tl i : l : 
" r" foi : ;,' LX',ll l i; ll,,llt?l,

art books, small newspapers and
maga z incr s

li'ilrn Cos.
Cable TV Clo.
TV Station in Dallas
Ilook C lubs
[)ngint:ering Equipment Company
6 plywood plants
2$$,000 acres of Timberland

-Controls : California Institute of Technology

-intcr"locks with }tuling Irinancial Institutions
Ilank of .,\m e ric a
,security Pacific National Ilank
Weste rn l3ancorporation
Union llank
Reputrlic Nat'l Bank of Dallas
Ilank of California

*Othe r lVlajor Corpo rate lntu rlocks:
[','o rd
Sante I..'e R. R.
Dillingham Hawaiian Interests
hiorth nlp
'['ejon Itanch
Nor"th American Rockwell'
i\me rican Airlines
N euhoff Pa c ke rs
Lonesta r Steel

{i. hdsGr;ru/ Ilitl Co. (controlled by Rockefeller
G roup)

-.A..isets: $3+S,000,000

-Owns: Business Week
Aviation Week
Chcmical Week
I..llectric Week
Merals Week
Chcnr ical Hngineering

Modern Hospital
House & Home
20 other weeklies 

:

49 other magazines
Standard & Poors
Poors Directory
58 other firianci.al & construction

journals and reports
McGraw-Hill books which dominate
(J.S. and Canadian school and college

textbooks
Encyclopedias, film prograrns, cor-

respondence course s, etc.

-Interlocks with ruling class financial insti-
tution s :

Chase Manhattan
Chemical Bank
Manufacturers Hanoven Trust
U.S. Trust Co.
Bankers Trust
New York Life

-Other Major Corporate Interlocks:
Borden
Spe rry - Rand
Federal Home Loan Bank

B. OTHER BIG CHAII\IS
1. Hearst Chain (Controlled by llearst family)

S. F . Ch ronic le - Examine r
L.A. Herald-Examiner
Boston Record-Arneri.can & Herald-

Traveler
Baltimore News -American
Seattl e Post- Intel ligencer
Atbany Times union-Knickcrbrocker News
2 other dailies
20th Century Fox Films
Various Magazines and Books

2. Field Enterprises (Controlled by Chicago
banks)

Chicago Sun -Times
Chicago lrlews
2 smaller newspapers
1 TV station

3. Tribune Co.
New York Daily Nervs
Chicago Tribune
Chicago Today

4. Knight Chain (Controllecl b.y Knight family)
Philadelphia Inquire r
Detroit Free Pres s
Miami Herald
4 other big dai.lies

5. Newhouse Chain (Controtled by Newhouse
family)

Birmingham lriews
St. Louis Globe-Dernocrat
Newark Star-Ledger
Long Island Press
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(not otherwise counted)

2. Morgan Group
Morgan Guaranty Trust
Bankers Trust
Bank of New York
U.S. Trust
Brown Bros. Harriman
Lehman Corp.
Marine Midland Corp.
Morgan, Stanley & Co.
Tri-Continental Co.
Lazard Freres & Co.

3. Boston Group
First National Bank of Boston
State Street B&T
New England Merchants Bank
John Hancock Mutual

(not otherwise counted)

4. Bank of America Group
Bank of America
Security - Pacific National

Bank
\{este rn Bancorporation
[J.S. National Bank of Oregon

5. Chicago Group (Associated
with Rockefeller Group)

F'irst National Bank of Chicago
Continental lllinois Bank &

Trust

6. San Franeisco Group
Wells Fargo
Crocker National Bank
Bank of California

7 . Manufaeturers Hanover Trust

L Mellon National Bank & Trust

9. Other Ranking and Finance
Directors

B. Other Corporate Presidents &
Chairmen

Morgan Guaranty Trust
Bankers Trust
Bank of America
Mellon National Bank & Trust
Continental Illinois Bank & Trust
Harris Trust & Savings
St. Louis Union Trust
Brown, Brothers, Harriman
Metropolitan Life
Equitable Life

-,r,,:,' Mutual of New York

Industrial-Transportation & Retait
General Motors
Ford
IBM
IJ.S. Steel
International Paper
Westinghouse
General Electric
Goodyear Tire & Rubber
B.F. Goodrich
Union Carbide
Eastman Kodak
Eaton Yale & Towne
Monsanto Chernical
Corning Glass
Libbey-Owens Ford
General Foods
National Distillers
National Dairy Products
Southern Pacific
American Air Lines
American Tel & Tel
J. C. Pennys
Macys

TABLE VtrI
THE FOUNDATIONS T TRUSTEES

A. Brookings Institution - 26 trustees
1. Banks:

Chase Manhattan (3 trustees)
Bank of New York
Harris Trust & Savings
Continental Illinois Bank and Tnrst
Cleveland Trust
New England Merchants Bank
Wells Fargo
T. Mellon & Sons

2. Other Corporations (Partial List)
Ford
Westinghouse
Monsanto
McGraw-Hill
New York Times
AT&T
IT&T
Eastman Kodak
Boise Cascade

3. Presidents and Trustees of the Following
Universities:

Harvard

7
3
f)

A

1

1

20
5
5
1,
a/

1

1

2
1

1

1

13
7
2

3
1

lJ

3

I
3
4
I

11

2t

r06

C. tlniversity Presidents & Deans G

D. Other Members (Corporate 48
Directors and Government
Officials mainly)

TABLE VII
MEMBEBSHIP OF THE BUSINESS COUNCIL

A Sample of corporations Represented by Two or
More Directors in the Business council

(Partial List)

Banking & Finance
Chase Manhattan
First National Cit.y Rank
Manufacturers Hanover Tr.rrst
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MEANBTIILE, U.S. & CANADIAN
AUTO WOBKERS VOW TO FIG}il
FOR 30 FOR $,AS WORKERS
ACTION MOVEMENT
D}:MONSTTI,AT OES ITII DETBOIT
PBEPARE F'OB MORE BOLD
ACTION AGAINST THE BIG 3.
,iPhoto below)
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COVENTBY, ENGLAND-AuIo workers here
are stepping up their fight against Chrysler
and Ford and against raeism, the wage fieeze
and runaway shops, just like their .brothers
and sisters in the Lr.S. {See Detroit and Lin-
den articles on page 4.)

AT CHRYSLER, THE DISPUTE ITWOLVES 156
electricians (they maintain key production line
eguipmelt) who are out on strikel d6manding raises
of over $600 a yea_1. Chrysler claims that tlre gov-
ernmel!'.s Phase 2 wage freeze only allows $480 ayear. The workers.have _rejected this and are ready
!9 stay out on strike till they get what they wanf.
!1q{uction has beeq stopped at fhe Chryslei plant!
7,000 workers at the Chrysler plant in Linwood,
Seotland, went out on strike in support of the de-
mands of the electricians. Chryslbi is using the
scare tactic of running away fiom England If tne
strikes continue. Chrysler has lost 63,000 cars
this year due to strikes. This runaway scare is an
attempt to foree the workers back to their jobs
and divide the electricians from the rest of ttre
worker$. Chrysler has been aided in this by the
government and the union sellouts

Meanwhiler Ford has been having its problems
too. A blaek worker, lrYinston lililliams, was fired
when the management accused hirn of trying to hit
a foreman with an iron bar after the foreman pro-
voked tVilliams. As soon as lVilliams was filed,
40 workers in the sub-assembly area of the bo{y
plant walked out indefinitely instrpportof Williams.
?,5q0 day shift workers at theDagenhamFordplant
decided to take over the plant, workers pulled out
electrie leads and tampered production equipment
in rege. As of Sept. 28, over 3,000 worleis are
out on strike. Ford has lost over g8 miltion in the
dspute. Fight on!

.. ilTiiiIGRANT" STBIKEBS IN WEST GERMANY
TAKE LEAD AGAINST BACISM, BUST THROUGH,
FORD BOSSES' LOCKOUT. (Phoro left)
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